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POLITICAL ECONOMY.

INTRODUCTION.'

Definition of the Seiellce.--We propose in the following Treatise to
give an outline of the Science which treats of the :Nature, the Produc-
tion, and the Distribution of Wealth. To that Science we give the
name of Political Economy. Our readers must be aware that that
term has often boon used in a much wider sense. The earlier writers
who assumed the name of Political Economists avowedly treated not
of Wealth but of Government. Mercier do la Riviere entitled his
Work The Na_:ural and Essential Organization of _%cizty, and professed
to propose an organization "which shall necessarily produce all the
happiness that can be enjoyed on earth. TM Sir James Steuart states,
that "the principal object of the Science is to secure a certain fund
of subsistence for all the inhabitants, to obviate every circumstance
which may render it precarious, and to provide everything necessary
for supplying the wants of the society. ''2 The modern continental
writers have in general entered into an equally extensive inquiry.
" Political Economy." says M. Storch, "is the Science of the natural
laws which determine the prosperity of nations, that is to say, their
wealth and their civilization. ''_ M. Sismondi considers "the physical
welfare of man, so far as it can be the work of government, as the
object of Political Economy. TM "Political Economy," says M. Say,
"is the economy of society; a Science combining the results of our
observations on the nature and functions of the different parts of the
social body. "_ The modern writers of the English school have in
general professed to limit their attention to the theory of Wealth; but
some of the most eminent among them, after having expressed their in-
tention to confine themselves within what appears to us to be their proper
province, have invaded that of the general legislator or the statesman.
Thus Mr. M'Culloch, after having defined Political Economy to be
"the Science of the laws which regulate the production, accumulation,
distribution, and consumption of those articles or products that are
necessarily useful or agreeable to man, and possess exetmugtmble

l D_eo_a, Prdl_ndnaire,liv. vi. _Noutea_ P_/_s d'_/M/i-
IVoL L p. 2. qu*,liv. Lch. ii.
STem.I. p. 21. _Cotw8ComplY,Tom.L pp. 1, 2.
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2 INTRODUCTION.

value ''_ or, "the Science of Values;" adds, that "its object is to
point out the means by which the industry of man may be rendered
most productive of wealth, to ascertain the circumstances most favour-
able to its accumulation, the proportions in which it is divided, and
the mode in which it may be most advantageously consumed.";

l, imlt_ afthe _cience.--It iS impossible to overstate the importance
of these inquiries, and it is not easy to state their extent. _ They
involve, as their general premises, the consideration of the whole
theory of morals of government, and of civil and criminal legislation;
and, for their particular premises, a knowledge of all the facts which
affect the social condition of every community whoso conduct the
Economist proposes to influence. We believe that such inquiries far
exceed the bounds of any single Treatise, and indeed the powers of
any single mind. We believe that by confining our own and the
reader's attention to the Nature, Production, and Distribution of
Wealth, we shall produce a more clear, and complete, and instructive
work than if we allowed ourselves to wander into the more interesting
and more important, but far less definite, fields by which the com-
paratively narrow path of Political Economy is surrounded. The
questions, To what extent and under what circumstances the possession
of Wealth is, on the whole, beneficial or injurious to its possessor, or
to the society of which he is a member? What distribution of Wealth
is most desirable in each different state of society? and What are the
means by which any given Country can facilitate such a distribution?
--all these are questions of great interest and difficulty, but no more
form part of the Science of Political Economy, in the sense in which
we use that term, than Navigation forms part of the Science of
Astronomy. The principles supplied by Political Economy are indeed
necessary elements in their solution, but they are not the ofily, or
even the most important elements. The writer who pursues such
investigations is in fact engaged on the great Science of legislation;
a Science which requires a knowledge of the general principles sup-
plied by Political Economy, but differs from it essentially in its subject,
its premises, and its conclusions. Tim subject of legislation is not
Wealth, but human Welfare. Its premises are drawn from an infinite
variety of phenomena, supported by evidence of every degree of
strength, and authorizing conclusions deserving every degree of assent,
from perfect confidence to bare suspicion. And its expounder is
enabled, and even required, not merely to state general facts, but to
urge the adoption or rejection of actual measures or trains of action.

On the other hand, the subject treated by the Political Economist,
using that term in the limited sense in which we apply it, is not Hap-
piness, but Wealth; his premises consist of a very few general proposi-
tions, the result of observation, or consciousness, and scarcely requiring

6Principles,&e.p. 1. _ Ibid. p. 8.
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proof, or even formal s_atement, which almost every man, as soon as
he hears them, admits as familiar to his thoughts, or at least as
included in his previous knowledge; and his inferences are nearly as
general, and, if he has reasoned correctly, as certain, as his premises.
Those which relate to the Nature and the Production of Wealth are

vae_ally true; and though those which relate to the Distribution of
ltb are liable to be affected by the peculiar institutions of parti-

cular Countries, in the cases for instance of slaver)', legal monopolies,
or poor laws, the natural state of things can be laid down as the
general rule, and the anomalies produced by particular disturbing
causes can be afterwards accounted for. But his conclusions, what-
ever be their generality and their truth, do not authorize him in
adding a single syllable of advice. That privilege belongs to the
writer or the statesman who has co_sidered all the causes which may
promote or impede the general welfare of those whom he addresses.
not to the theorist who has considered only one, though among the
most important, of those causes. The business of a Political Econo-
mist is neither to recommend nor to dissuade, hut to state general prin-
ciples, which it is fatal to neglect, but neither advisable, nor perhaps
practicable, to use as the sole, or even the principal, guides in the
actual conduct of affairs. In the meantime the duty of each individual
writer is clear. Employed as he is upon a Science in which error or
even ignorance may be productive of such intense and such extensive
mischief, he is bound, like a juryman, to give deliverance true accord-
ing to the evidence, and allow neither sympathy with indigence, nor
disgust at profusion or at avarice--neither reverence for existing insti-
tutions, nor detestation of existing abuses--neither love of popularity,
nor of paradox, nor of system, to deter him from stating what he
believes to be the facts, or from drawing from those facts what appear
to him to be the legitimate conclusions. To decide in each case how
far those conclusions are to be acted upon, belongs to the art of
government, an art to which Political Economy is only one of many
subservient Sciences; which involves the consideration of motives, of
which the desire for Wealth is only one among many, and aims at
objects to which the possession of Wealth is only a subordinate means.

The confounding Political Economy with the Sciences and Arts to
which it is subservient, has been one of the principal obstacles to its
improvement. It has acted thus in two different modes:--

First, by exciting in the public unfavourable prejudices.
And, secondly, by misleading Economists, both with respect to the

object of their Science and the means of attaining it.
With respect to the first of these obstacles, it has often been made

a matter of grave complaint against Political Economists, that they
confine their attention to Wealth, and disregard all consideration of
Happiness or Virtue. It is to be wished that this complaint were
better founded; but its general existence implies an opinion that it is



4 INTRODUCTION.

the businessof PoliticalEconomistsnot merelyto stateproposi-
tions,but torecommendactualmeasures;foronno othersupposition
couldtheybe blamedforconfiningtheirattentiontoa singlesubject.
No one blamesa writerupon tacticsforconfininghisattentionto
militaryaffairs,or,from his doingso,infersthathe recommends
perpetualwar. Itmust be admittedthat an authorwho, having
statedthata givenconductisproductiveofWealth,should,on t_at
accountalone,recommend it,orassumethat,on thataccountalone,it

oughttobepursued,wouldbe guiltyoftheabsurdityofimplyingthat
Happinessand thepossessionofWealthareidentical.But hiserror
would consistnot in confininghisattentiontoWealth,but incon-
foundingWealthwithHappiness. Supposingthaterror,and itisa
veryobviousone,to be avoided,the more strictlya writerconfines
hisattentionto hisown Scicnce_themore likelyhe istoextendits
hounds.

Secondly,The confoundingtheScienceof PoliticalEconomy with
theSciencesand Artstowhichitissubservient,hasseducedEcono-
mists sometimesto undertakeinquiriestoo vague toleadto any
practicalresults,and sometimesto pursuethe legitimateobjectsof
theScienceby means unfitfortheirattainment.To theirextended
viewoftheobjectsofPoliticalEconomy istobeattributedtheundue
importancewhichmany Economistshave ascribedtothecollectionof
facts,and theirneglectofthefarmore importantprocessofreasoning
accuratelyfrom thefactsbeforethem. We areconstantlytoldthat
itisa Scienceoffactsand experiment,a Scienceavidedefairs.The
practicalapplicationsofit,likethepracticalapplicationsofeveryother
Science,withoutdoubt,requirethe collectionand examinationof
factstoan almostindefiniteextent.The factscollectedasmaterials

fortheamendment of thepoor-laws,and theopeningofthetradeto
China,fillmore thantwiceasmany volumesas couldbe occupiedby
alltheTreatisesthathave everbeenwrittenonPoliticalEconomy;
but thefactson whichthegeneralprinciplesoftheSciencerestmay
be statedinaveryfew sentences,and indeedinaveryfew words.But
thatthe reasoningfrom thesefacts,thedrawingfrom them correct
conclusions,isa matterof greatdifficulty,may beinferredfrom the
imperfectstateinwhichtheScienceisnow foundafterithas beenso
longand sointenselystudied.

Thisdii_cultyarisespartlyfromthe extremelycomplicatednature
ofthesubjectswhichitinvestigates,and theconsequentab}_tractness
and generalityofitsterms. A description,ifitwerepossible,ofall
thedifferentthingswhicharedesignatedby theword " Wealth,"or
evenby the lesscomprehensiveword " Capital,"wouldfillanEncy-
clopaedia.It arisespartly,also,from the circumstance,thatthe
termswhichwe are forcedtouseassignsfortheseabstractionsare
taken from ordinarylanguage,commonly used insensestoowideor
toonarrowforscientificpurposes.In thecase,therefore,bothofthe
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writer and of the reader, they are often associated with ideas which
are intended to be excluded, or separated from ideas which are meant
to be comprehended. Thus, in ordinary language, the word Capital
is sometimes used as comprehending every species of Wealth, and
sometimes as confined to Money.

If Economists had been aware that the Science depends more on
reasoning than on observation, and that its principal difficulty consists
not in the ascertainment of its facts, but in the use of its terms, we
cannot doubt that their principal efforts would have been directed to
the selection and consistent use of an accurate nomenclature. So far

is this from having been the case, that it is only within a very short
period that serious attention has been given to its nomenclature. The
Wealth o/Nations contains scarcely a definition: most of the modern
French writers, and some indeed of our own, have not only neglected
definitions, but have expressly reprobated their use; and the English
Work which has attracted the most attention during the present
century, Mr. Ricardo's Principles of Political Economy, is deformed
by a use of words so unexplained, and yet so remote from ordinary
usage, and from that of other writers on the same subject, and fre-
quently so inconsistent, as to perplex every reader, and not unfre-
quently to have misled the eminent writer himself. We do not
complain of all his innovations in language: such innovations are, for
scientific purposes, fi-equently indispensable, and we shall be forced to
make many ourselves. What we do complain of is, that his innova-
tions, such, for instance, as the substitution of the word Value for
Cost, are frequently unnecessary, and are almost always made without
any warning to his readers; and that the same words, such, for
example, as the adjectives high and low, when applied to wages, are
used by him sometimes in their popular sense, as expressing an
amount, and sometimes in a technical sense of his own, as expressing
a proportion.

Our object in these remarks has been not only to account for the
slow progress which has as yet been made by Pohtieal Economy, and
to suggest means by which its advancement may be accelerated, but
also to warn the reader of the nature of the following Treatise. He
will find it consist, in a great degree, of discussions as to the most
convenient use of a few familiar words. Such discussions it is im-
possible to render amusing, but we trust that they will be useful, by
directing his attention to the great difficulties of the Science, though
he may often disapprove our classification or nomenclature.
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Wealth De¢med.mHaving stated that the Science which we propose
to consider, and to which we apply the term Political Economy, is the
Science which treats of the Nature, the Production, and the Distribu-
tion of Wealth, our first business is to explain the meaning in which
we use the word Wealth.

Under that term we comprehend all those things, and those
things only, which are transferable, are limited in supply, and are
directly or indirectly productive of pleasure or preventive of pain; or,

• to use an equivalent expression, which are susceptible of exchange;
(using the word exchange to denote hiring as well as absolute pur-
chase;) or, to use a third equivalent expression, which have Value:
a word which, in a subsequent portion of this Treatise, we shall
explain at some length, merely premising at present that we use it
in its popular sense, as denoting the capacity of being given and
received in exchange.

CONSTITU_I_TSOFW_AL_H.

]. Utllity.--Of the three qualities which render anything an article
_,f Wealth, or, in other words, give it value, the most striking is the
power, direct or indirect, of producing pleasure, including under that
term gratification of every kind, or of preventing pain, including under
that term every species of discomfort. Unfortunately, we have no
word which precisely expresses this power; utility, which comes
nearest to it, being generally used to express the quality of preventing
pain or of indirectly producing pleasure, as a means. We shall
venture to extend the signification of that word, and consider it as
also including all those things which produce pleasure directly. We
must admit that this is a considerable ilmovation in English language.
It is, however, sanctioned by Mr. Malthus, (.Definitions, p. 234,) and
has been ventured by M. Say in :French, a language less patient of
innovation than our own. Feeling the same difficulty, he has solved
it in the same way by using the term ut///td as comprehending every
quality that renders anything an object of desire. Attractiveness
and desirab]eness have both been suggested to us as substitutes, but
on the whole they appear to us more objectionable than utd/ity,
objectionable as we must admit that word to be.

Utility, thus explained, is a necessary constituent of value; no
man would give anything possessing the slightest utility for a thing
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possessing none; and even an exchange of two useless things would
be, on the part of each party to the exchange, an act without a
motive. Utility, however, denotes no intrinsic quality in the things
which we call useful; it merely expresses their relations to the pains
and pleasures of mankind. And, as the susceptibility of pain and
pleasure from particular objects is created and modified by causes
innumerable, and constantly varying, wc find an endless diversity in
the relative utility of different objects to different persons, a diversity
which is the motive of all exchanges.

2. L_itsUion in Sappl_-.--The next constituent of value is limitation
in supply. It may appear inaccurate to apply this expression to any
class of things, as it, in fact, belongs to all; there being nothing
which, strictly speaking, is unlimited in supply. But, for the pur-
poses of Political Economy, everything may be considered as unlimited
in supply in its existing state, of which a man may have as much
as he pleases for the mere trouble of taking it into his possession.
Thus the water of the open sea is, in our use of the term, unlimited
in supply; any man who chooses to go for it may have as much of it
as he pleases: that portion of it which has been brought to London is
limited in supply, and is to be obtained not merely by going to the
reservoir and taking possession of it, but by giving for it an equivalent.
The copper ores which Sir John Franklin discovered on the shores
of the Arctic Seas may be considered, in their existing state, as unlimited
in supply; any man may have as much of them as he has strength
and patience to extract. The extracted portion would be limited in
supply, and therefore susceptible of value. _Iany things are unlimited
iu supply for some purposes, and limited for others. The water in a
river is in general more than sul_eient for all the domestic purposes
for which i: can be required; nobody pays therefore for permission to
take a bucketful: but it is seldom sufficient for all those who may
wish to turn their mills with it; they pay, therefore, for that privilege.

It must be further observed that, for economical purposes, the term
limitation in supply always involves the consideration of the causes by
which the existing supply is limited. The supply of some articles of
Wealth is limited by insurmountable obstacles. The number of
Raphael's pictures, or of Canova's statues, may be diminished, but
cannot possibly be increased. There are others of which the supply
may be increased to an indefinite extent. Such things may be con-
sidered as comparatively limited in supply, in proportion, not to the
existing supply of each, but to the force of the obstacles opposed to
their respective increase. It is supposed that there is now about
forty-five times as much of silver extracted from the mines, and current
in Europe, as there is of gold. Human exertion is the only means by
which the supply of either can be increased, and they may both be
increased by human exertion to an amount of which we do not know
the limit. The obstacle, therefore, by which they are each limited in
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supply is, the amount of human exertion necessary to their respective
increase. About sixteen times more exertion is necessary to produce
an ounce of gold than an ounce of silver. The obstacle, therefore,
which limits the supply of gold is sixteen times more powerful than
that which limits the supply of silver. In our sense of the term,
therefore, gold is only sixteen times more limited in supply than silver,
though the actual weight of silver in Europe is forty-five times as
great as that of gold. To take a more familiar example, the number
of coats and waistcoats in England is perhaps about equal. The
supply of each may be increased by human exertion to an indefinite
extent; but it requires about three times as much exertion to produce
a coat as to produce a waistcoat. As the obstacle, therefore, which
limits the supply of coats is three times as forcible as that which limits
the sllpply of waistcoats, we consider coats three times more limited
in supply than waistcoats, though the existing supply of each may
perhaps be equal. Whenever, therefore, we apply the words llmi_d
in _'upply, as a comparative expression, to those commodities of which
the quantity can be increased, we refer to the comparative force of
the obstacles which limit the respective supplies of the objects
compared.

3. TransCerableue_s.--The third and last quality which a thing
must possess to constitute it an article of Wealth, or, in other words,
to give it value, is Transferableness, by which term (we are sorry to
say, an unusual one) we mean to express that all or some portion of
its powers of giving pleasure, or preventing pain, are capable of being
transferred, either absolutely, or for a period. For this purpose it is
obvious that it must be capable of appropriation; since no man can
give what he cannot refuse. The sources of pleasure and preventives
of pain which are absolutely incapable of appropriation are very few.
We almost doubt whether there are any, and we are sure that the
instances which are usually given are incorrect. " The earth,"
observes M. Say, Econ. Pol. Lie. it. Ch. ix. "is not the only material
agent with productive power, but it is the only one, or nearly so, that
can he appropriated. The water of rivers and of the sea, which sup-
plies us with fish, gives motion to our mills, and supports our vessels,
has productive powers. The wind gives us force, and the sun heat,
but happily no man can say, ' The wind and the sun belong to me,
and I will be paid for their services.'" Now, in fact, air and sunshine
are local. This is so obvious that it would be absurd to prove, by
serious induction, that some situations have too much wind, and others
too little, or that the sun's rays are more powerful productive agents
in England than in Melville Island, or in the Tropics than in England.
And as the land is everywhere capable of appropriation, the qualities
of climate, which are attributes of that land, must be so too. What
gives their principal value to the vineyards of the CSte Rotie, but the
warmth of their sun ? or to the houses which overlook Hyde Park,
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but the purity of their air ? Rivers and the sea are equally unfortu-
nate illustrations. Many of the rivers of England are not less strictly
appropriated, and are f'ar greater sources of wealth, than any equal
superficies of land. When M. Say visited Lancashire, he must have
found every inch of fall in every stream the subject of lease aud pur-
chase. And so far are the services of the sea from being incapable of
appropriation, that, during the late war, £60,000 was sometimes paid
for a license to make use of it for a single voyage; and the privilege
of fishing in particular parts of it has been the subject of wars and
treaties.

The things of which the utility is imperfectly transferable may be
divided into two great classes. The first comprises all those material
objects which are affected by the peculiar mental associations, or
adapted to the peculiar wants, of individuals. A mansion may flatter
the pride of its owner as having been the residence of his ancestors,
or he endeared to him as the scene of his childhood; or he may have
built it in a form which pleases no eye, or laid it out in apartments
that suit no habits but his own. Still his substantial powers of afford-
ing warmth and shelter will obtain him purchasers or tenants, though
they may demand a reduction from the price in consequence of those
very qualities which, with him, formed its principal merits. The
palace of St. James's is full of comfort and convenience, and would
supply a man of large fortune with an excellent residence; but the
long suite of apartments within apartments, which is admirably adapted
to holding a Court, would be a mere incumbrance to any but a royal
personage. Any individual might hire Alnwiek or Blenheim, and
enjoy their mere beauty and magnificence, perhaps, more thml their
owners who have been long familiarized to them; but he could never
feel the peculiar pleasure whieh they seem fitted to give to a Percy
and a Churehhill. There are many things, such as clothes and furni-
ture, which sink in utility in the estimation of every one but their
purchaser, from the mere fact of having changed hands. A hat or a
table which has been just sent home does not appear to the purchaser
less useful than when he saw it in the shop; but if he attempt to resell
either, he will find that with the rest of the world it has sunk into the
degraded rank of second-hand.

The second class of things imperfectly transferable includes the
greater part, perhaps all, of our p_.rsonal qualities. This classification,
wla:mhplaces talents and accomplishments among the articles of wealth,
may appear at first sight strange and inconvenient; it certainly is
d_t from that of most Economists. We will therefore venture to
ill_trate it more fully.

Health, strength, and knowledge, and the other natural and
acquired powers of body and mind, appear to us to be articles of
wealth, precisely analogous to a residence having some qualities that
are universally useful, and others peculiarly adapted to the tastes of
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its owner. They are limited in supply, and are causes of pleasure
and preventives of pain far more effectual than the possession of
Alnwick or of Blenheim. A portion of the advantages which arise
from them are inseparably annexed to their possessor, like the asso-
ciations of an hereditary property: another portion, and often a very
large one, is as transferable as the palpable convenience of the mansion,
or beauty of the gardens. What cannot be transferred are the
temporary pleasure which generally accompanies the exercise of any
accomplishment, and the habitual satisfaction arising from the con-
sciousness of possessing it. What can be transferred are the beneficial
results which follow from its having been employed during the period
for which its services have been hired. If an Erskine or a Sugden
undertakes my cause, he transfers to me, for that occasion, the use of
all his natural and acquired ability. My defence is as well conducted
as if I had myself the knowledge and the eloquence of an accomplished
advocate. What he cannot transfer is the pleasure which he feels in
the exercise of his dexterity; but how small is his pleasure compared
to mine, if he succeeds for me] A passenger may envy the activity
and intrepidity of the crew; they cannot actually implant in h_m their
strength, or their insensibility to danger; but so far as these qualities
are means towards an end, so far as they enable him to perform his
voyage with quickness and safety, he enjoys the use of them as fully
as if they belonged to himself. A hunter probably feels somewhat
the same sort of pleasure in the chase which Erskine felt in court;
and this pleasure cannot he transferred any more than his muscles or
his lungs; but, so far as his strength, speed, and bottom are means
towards the end of enabling his rider to keep up with the hounds,
they can be purchased or hired as effectually as his bridle or saddle.
In the greater part of the world a man is as purchasable as a horse.
In such Countries the only difference in value between a slave and a
brute consists in the degree in which they respectively possess the
saleable qualities that we have been considering. If the question
whether personal qualities are articles of wealth had been proposed in
classical times, it would have appeared too clear for discussion. In
Athens, every one would have replied that they, in fact, constituted
the whole value of an _¢_xo_ _7_,_o_. The only differences in this
respect between a freeman and a slave are, first, that the freeman
sells himsdf, and only for a period, and to a certain extent: the slave
may be sold by others, and absolutely; and, secondly, that the personal
qualities of the slave are a portion of the wealth of his master; those
of the freeman, so far as they can be made the subject of exchange,
are a part of his own wealth. They perish indeed by his death, and
may be impaired or destroyed by disease, or rendered valueless by any
changes in the customs of the Country which shall destroy the demand
for his services; but, subject to these contingencies, they are wealth,
and wealth of the most valuable kind. The amount of revenue derived
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from their exercise in England far exceeds the rental of all the lands
in Great Britain.

Limitation in Nupplythe morn lmlmrtnnt.--0f the three conditions of
value, utility, transferableness, and limitation in supply, the last is by
far the most important. The chief sources of its influence on value
are two of the most powerful principles of human nature, the love of
variety, and the love of distinction. The mere necessaries of life are
few and simple. Potatoes, water, and salt, simple raiment, a blanket,
a hut, an iron pot, and the materials of firing, are sufficient to support
mere animal existence in this climate: they do, in fact, support the
existence of the greater part of the inhabitants of Ireland; and in
warmer countries much less will suffice. :But no man is satisfied with

so limited a range of enjoyment. His first object is to vary his food;
but this desire, though urgent at first, is more easily satisfied than any
other, except perhaps that of dress. Our ancestors, long after they
had indulged in considerable luxury in other respects, seem to have
been contented with a very uniform though grossly abundant diet.
And even now, notwithstanding the common declamation on the
luxury of the table, we shall find that most persons, including even
those whose appetites are not controlled by frugality, confine their
principal solid food but to a few articles, and their liquids to still
fewer.

The next desire is variety of dress; a taste which has this peculi-
arity, that, though it is one of the first symptoms that a people is
emerging from the brutishness of the lowest savage life, it quickly
reaches its highest point, and, in the subsequent progress of refine-
ment, in one sex at least, diminishes until even the highest ranks
assume an almost quaker-like simplicity.

Last comes the desire to build, to ornament, and to furnish: tastes
which are absolutely insatiable where they exist, and seem to increase
with every improvement in civilization. The comforts and conveniences
which we now expect in an ordinary lodging, are mere than were
enjoyed by people of opulence a century ago: and even a century ago
a respectable tradesman would have been dissatisfied if his bed-room
had been no better furnished than that of Henry VIII., which con-
tained, we are told, only a bed, a cupboard of plate, a joint-stool, a
pair of andirons, and a small mirror. 8 And yet Henry was among the
richest and the most magnificent sovereigns of his times. Our great
grand-children perhaps will despise the accommodations of the present
Age, and their poverty may, in turn, be pitied by their successors.

It is obvious, however, that our desires do not aim so much at
wqUhiantityas at diversity. :Not only are there limits to the pleasure

eh commodities of any given class can afford, but the pleasure
dimlni_hes in a rapidly increasing ratio long before those limits are

Henry,lYiaery of GreatBritain, Bookvi.Ch. vii.
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reached. Two articles of the same kind will seldom afford twice the

pleasure of one, and still less will ten give five times the pleasure of
two. In proportion, therefore, as any article is abundant, the number
of those who are provided with it, and do not wish, or wish but little,
to increase their provision, is likely to be great; and, so far as they
are concerned, the additional supply loses all, or nearly all, its utility.
And in proportion to its scarcity the number of those who are in want
of it, and the degree in which they want it, are likely to be increased;
and its utility, or, in other words, the pleasure which the possession of
a given quantity of it will afford, increases proportionally.

But strong as is the desire for variety, it is weak compared with the
desire for distinction: a feeling which, if we consider its universality
and its constancy, that it affects all men and at all times, that it comes
with us from the cradle, and never leaves us till we go into the grave,
may be pronounced to be the most powerful of human passions.

The most obvious source of distinction is the possession of superior
wealth. It is the one which excites most the admiration of the bulk
of mankind, and the only one which they feel capable of attaining. To
seem more rich, or, to use a common expression, to keep up a better
appearance, than those within their own sphere of comparison, is, with
almost all men who are placed beyond the fear of actual want, the
ruling principle of conduct. For this object they undergo toil which
no pain or pleasure addressed to the senses would lead them to
encounter; into which no slave could be lashed or bribed. But this
object is obtained by appearances, and, indeed, cannot be attained by
anything else. All the gold in the Paetotus, even if the Pactotus
were as rich as when hlidas had just washed in it, would obviously
confer no distinction on the man who was unable to exhibit it. The

only mode by which wealth can be exhibited is, by the apparent
possession of some object of desire which is limited in sup.ply. Mere
limitation of supply, indeed, unless there be some other circumstance
constituting the article in question an object of desire, or, in other
words, giving it utility, is insufficient. This circumstance must be its
having some quality to which some person beside the owner annexes
the notion of utility. The original manuscript of every schoolboy's
exercise is as limited in supply as anything can be, but there is
nothing to make it an object of desire after it has served its purpose
in school. It is merely a blotted manuscript, unique certainly, but
valueless. But if the original manuscript of the Wealth of tVatizns
could be discovered, it would excite an interest throughout Europe.
Curiosity would be eager to trace the first workings of a mind whose
influence will be felt as long as civilized society endures. It might,
perhaps, be purchased by some ignorant collector only for the purposes
of ostentation, but it could not serve even those purposes unte_
recommended by some circumstance beyond mere singularity.

It is impossible, however, to conceive anything more trifling or
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more capricious than the circumstances which may make a thing an
object of desire, and therefore, in our extended use of that word, give
to it utility when its supply is narrowly limited.

The substance which at present is the greatest object of desire, and
of which, therefore, a given quantity will exchange for the greatest
quantity of all other things, is the diamond. A bracelet belonging to
the king of Persia, the stones in which do not weigh two ounces, is
said to be worth a million sterling. Now, a million sterling would
command the whole labour of about thirty thousand English families
for a year. If that labour were employed in producing and reproduc-
ing commodities for the purpose of sale, it would probably give for
ever a clear annual income equal to the labour of three thousand

• families, or twelve thousand individuals. It would place at the disposal
of its owner all the commodities that could be produced by all the
labour of all the inhabitants of a considerable town. And a few pieces
of mineral, not weighing two ounces, capable of gratifying no sense
but the sight, and which any eye would be tired of looking at for a
minute, is invested by our caprice with a value equal to that of the
commodities which would give comfortable support to thousands of
human beings in an advanced state of civilization. Hardness and
brightness must have been the qualities which first attracted notice to
the diamond. They enabled it to please the eye and adorn the person,
and thus associated with it the union of utility. But a diamond
weighing an ounce is not found once in a century; there are not five
such known to exist. The possession of an object of desire so l!mited
in supply soon became one of the most unequivocal proofs of wealth.
And, as to appear rich is the ruling passion of the bulk of mankind,
diaa_onds will probably continue the objects of eager competition while
the obstacles that limit their supply are undiminished. If a Sinbad
should discover a valley of diamonds, or we should succeed in manu-
facturing them from charcoal, they will probably be used only as
ornaments for savages, playthings for children, and as affording tools
and raw materials for some of the Arts; and we may send cargoes of
diamonds to the coast of Guinea to be bartered for equal quantifies of
ivory or gum.

V_v_.

ValmeDeJB_ed._Ollr definition of Wealth, as comprehending all those
things, and those things only which have Va/ue, requires us to explain
at some length the signification which we attribute to the word Value;
especially as the meaning of that word has been the subject of long
and eager controversy. We have already stated that we use the word

VA_,u_ in its popular acceptation, as signifying thaZ qwgllty in any-
th_ which fits it to be given and received in _xchange; or, in other
words, to be lent or sold, hired or purchased.

So defined, Value denotes a relation reciprocally existing between
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two objects, and the precise relation which it denotes is the quantity
of the one which can be obtained in exchange for a given quantity of
the other. It is impossible, therefore, to predicate value of any object,
without referring, expressly or tacitly, to some other object or objects
in which its value is to be estimated; or, in other words, of which a
certain quantity can be obtained in exchange for a certain quantity of
the object in question.

We have already observed that the substance which at present is
most desired, or, in other words, possesses the highest degree of value,
is the diamond. By this we meant to express that there is no sub-
stance of which a given quantity will exchange for so large a quantity
of every other commodity. When we wished to state the value of the
king of_Persia's bracelet, we stated first the amount of gold. and after-
wards of English labour, which it would command in exchange. If we
had attempted to give a perfect account of its value, we could have
done so only by enumerating separately the quantity of every other
article of wealth which could be obtained in exchange for it. Such an
_numeration, if it could have been given, would have been a most
instructive commercial lesson, for it would have shown not only the
value of the diamond in all other commodities, but the reciprocal value
of all other commodities in one another. If we had ascertained that
a diamond weighing an ounce would exchange for one million five
hmldred thousand tons of Hepburn coal, or one hundred thousand tons
of Essex wheat, or two thousand five hundred tons of English foolscap
paper, we might have inferred tbat the coal, wheat, and paper would
mutually exchange in the same proportions in which they were
exchangeable for the diamond, and that a given weight of paper would
purchase six hundred times as much coal, and forty times as much
wheat.

Demnd and sup#y.--The causes which determine the reciprocal
values of commodities, or, in other words, which determine that a given
quantity of one shall exchange for a given quantity of another, must
be divided into two sets; those which occasion the one to be limited
in supply and useful, (using that word to express the power of
occasioning pleasure and preventing pain,) and those which occasion
these attributes to belong to the other. In ordinary language, the
force of the causes which give utility to a commodity is generally
indicated by the word Demand; and the weakness of the obstacles
which limit the quantity of a commodity by the word _qupply.

Thus the common statement that commodities exchange in proper-
tion to the Demand and Supply of each, means that they exchange in
proportion to the force or weakness of the causes which,give utility to
them respectively, and to the weakness or force of the obstacles by
which they are respectively limited in supply.

Unfortunately, however, the words Demand and Supply have not
been always so used. Demand is sometimes used as synonymous with
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consumption, as when an increased production is said to generate an
increased demand; sometimes it is used to express not only the desire
to obtain a commodity, but the power to give the bolder of it some-
thing which will induce him to part with it. "A Demand," says )[r.
Mill, Political Econo_ny, p. 23. 3d edition, "means the will to purchase
and the power of purchasing." Mr. Malthus, D_.finitions in Political
Economy, p. 244, states that "Demand for commodities has two
distinct meanings: one in general to its extent, or the quantity of
commodities purchased; the other in regard to its intensity, or the
sacrifice which the demanders are able and willing to make in order
to satisfy their wants."

Demana.--Ncither of these expressions appears to he consistent with
common usage. It must be admitted that the word Demand is used
in its ordinary sense when we say that a deficient wheat harvest
increases the I)emand for oats and I_arlcy. But this proposition is not
true if we use the word Demand in any other sense than as expressing
the increased utility of oats and barley; or, in other words, the
increased desire of t_ae community to obtain them. The deficiency of
wheat would not give to the consumers of oats and barley any increased
power of purchasing them, nor would the quantity purchased or con-
sumed be increased. The mode of consumption would be altered;
instead of being applied to the feeding of horses, or to tbe supply of
stimulant liquids, a certain portion of them would be used as human
food. And, as the desire to eat is more urgent than the desire to feed
horses, or drink beer or spirits, the desire to obtain oats and barley,
or, in other words, the pleasure given, or the pain averted, by the
possession of a given quantity of them, or, in other words, the u_ility
of a given quantity of them, would increase. A fact which, in ordinary
language, would be expressed by saying, that the demand for them
was increased.

But though the vagueness with which the word Demand has been
used renders it an objectionable term, it is too useful and concise to
be given up; but we shall endeavour never to use it in any other
signification than as expressing the utility of a commodity; or, what
is the same, for we have seen that all utility is relative, the degree in
which its possession is desired.

t_pl, tr.--We cannot complain of equal vagueness in the use of the
word Supply. In ordinary language, as well as in the writings of
Political Economfists, it is used to signify the quantity of a commodity
actually brought to market. The complaint is, not tbat the word
Supply has been used in this sense, but that, when used in this sense,
it has been considered as a cause of value, except in a few cases, or
for very abort periods. We have shown, in the examples of coats and
waistcoats, and gold and silver, that the reciprocal value of any t_vo
commodities depends, not on the quantity of each brought to market,
but on the comparative force of the obstacles which in each ease oppose
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any increase in that quantity. When, therefore, we represent increase
or diminution of supply as affecting value, we must be understood to
mean not a mere positive increase or diminution, but an increase or
diminution occasioned by a diminution or increase of the obstacles by
which the supply is limited.

lntrin#ic and Extrinsic {*au_es of the Value of a Commodity.--To

revert to our original proposition, the reciprocal Values of any two
commodities must be determined by two sets of causes; those which
determine the Demand and Supply of the one, and those which deter-
mine the Demand and Supply of the other. The causes which give
utility to a commodity and limit it in supply may be called the intrinsic
causes of its value; those which limit the supply and occasion the
utility of the commodities for which it is to be exchanged, may be
eaUed the ex_r/_/c causes of its value. Gold and silver are now
exchanged for one another in Europe in the proportion of one ounce of
gold for about sixteen ounces of silver. This proportion must arise
partly from the causes which give utility to gold and limit its supply,
and partly from those which create the utility and limit the supply_of
silver. When talking of the value of gold we may consider the first
set of causes as influencing its general value, since they affect its
powers of commanding every commodity in exchange. The second set
of causes affect gold only so far as it is to be exchanged for silver,
which may be called one of its specific values; the aggregate of its
specific values forming its general value. If, while the causes which
give utility to silver and limit it in supply were unaltered, those which
affect gold should vary; if, for instance, fashion should require every
well-dressed man to have all his buttons of pure gold, or the disturb-
ances in South Araerica should permanently stop all the gold works
of Brazil and Colombia, and thus (as would be the case) intercept
five-sixths of our supplies of gold, the reciprocal values of gold and
silver would in time be materially varied. Though silver would be
unaltered both as to its utility and as to its limitation in supply, a
given quantity of it would exchange for a less quantity of gold in the
proportion perhaps of twenty to one, instead of sixteen to one. As
between one another the rise and fall of gold and silver would precisely
correspond, silver would fall and gold would rise one-fourth. But the
fall of silver would not be general but specific; though fallen as
estimated in gold, it would command precisely the same quantities as
before of all ether commodities. The rise of gold would be general;
a given quantity of it would command one-fourth more not only of
silver, but of all other commodities. The holder of a given quantity
of silver would be just as rich as before for all purposes except the
purchase of gold; the hdder of a given quantity of gold would be
richer than before for all purposes.

The circumstances by which each different class of commodities is
invested with utility and limited in supply are subject to perpetual
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variation. S&netimes one of the causes alone varies. Sometimes

they both vary in the same direction ; sometimes in opposite directions.
In the last case the opposite variations, wholly or partially, neutralize
one another.

The effects of an increased Demand concurrent with increased
obstacles to Supply, and of diminished Demand concurrent with
increased facility of Supply, are well exemplified by hemp. Its
average price before the revolutionary war, exclusive of duty, did not
exceed £30 per ton. The increased Demand, occasioned by a mari-
time war, and the natural obstacles to a proportionate increase of
Supply, raised it, in the year 1796, to above £,50 a ton ; at about
which price it continued during the next twelve years. But in 1808,
the rupture between England and the Baltic powers, the principal
source of our supplies, suddenly raised it to £118 a ton, being nearly
four times the average price in peace. At the close of the war, both
the extraordinary demand and the extraordinary obstacles to the
supply ceased together, and the price fell to about its former average.

We have already stated that the utility of a commodity, in our
extended sense of the term utility, or, in other words, the demand for
it as an object of purchase or hire, is principally dependent on the
obstacles which limit its supply. But there are many cases in which,
while the existing obstacles remain unaltered, the demand is affected
by the slightest suspicion that their force may at a future period be
increased or diminished. This occurs with respect to those commodities
of which the supply is not susceptible of accurate regulation, but is
afforded either in uncertain quantities and at stated periods, between
which it cannot be increased or diminished,--in the case for instance
of the annual products of the earth,--or is dependent on our relations
with foreign Countries. If a harvest deficient by one-third should
occur, that deficiency must last for a whole year, or be supplied from
abroad at an extravagant cost. H we should go to war with Russia,
the obstacles to the supply of hemp would be increased while the war
lasted. In either case the holders of corn or hemp would obtain great
profits. In all rich Countries, and particularly in our own, there is a
great number of persons who have large masses of wealth capable of
being suddenly applied to the purchase of any given objects. The
instant such persons suspect that the obstacles to the supply of any
article are likely to be increased, they are anxious to become holders
of it. They enter the market as new demanders; the price rises,
and the mere fact that it has risen is a cause of its rising further.
The details of commerce are so numerous, the difficulty of obtaining
early and accurate information is so great, and the facts themselves
are so constantly changing, that the most cautious merchants are
often forced to act upon very doubtful premises ; and the imprudent,
dazzled by the chance of an enormous gain, which will be their own,
and little restrained by the fear of a loss which may principally fall

c
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upon their creditors, are often ready to act upon scarcely any premises
at all. They see that the price of some article has risen, and they
suppose that there must be some good cause for it. They see that if
they had purchased a month ago, they would have been gainers now,
and conclude that if they purchase now they will be gainers a mouth
hence. So far is this reasoning, if it can be called reasoning, carried,
that a rise in the price of any one important commodity is generally
found to occasion a rise in the price of many others. " A" (thinks a
speculator) " bought hemp before the price had risen, and has resold
it at a profit. Cotton has not yet risen, nor do I see clearly why it
should rise, any more than I see why hemp should have risen, but it
probably will rise like hemp, therefore I will purchase."

Those who are not practically conversant with commercial transac-
tions, and who are probably accustomed to consider our merchants
and capitalists as men of sober minds, and cautious conduct, may
perhaps think that we exaggerate the influence of imagination over
judgment when we suppose that largo fortunes are often risked on
such reasoning as this. We cannot support our view better than by
the authority of Mr. Tooke, a merchant of great talent and knowledge,
and, at the period when he wrote, forced for his own safety, to watch
narrowly the phenomena which he described. The passages which
we subjoin are taken from his account of the circumstances which
occasioned the extraordinary rise of prices in the beginning of 1825.
" The dose of each year 9 is the period at which, by annual custom,
the stocks of goods on hand, and the prospects of supply and con-
sumption for the coming season, are stated and reasoned upon by
merchants and brokers in circular letters addressed to their corre-

spondents and employers. By these circulars it appeared (at the
close of 1824) that, of some important articles, the stock on hand fell
short of that at the close of the preceding year. From this the con-
clusion was more or less plausibly deduced, that the rate of the annual
consumption of those articles was outrunning the rate of the annual
supply, and that an advance in price ought to take place; and at the
same time, there were, as in thecase of cotton and silk, confident reports
of the failure of crops or other causes which would inevitably diminish
the forthcoming supply. Expectation of scarcity was thus combined
with actual deficiency in exciting the spirit of speculation. This was
directed in the first instance to the artiele_ which, upon fair mereantil6
grounds, justified and called for some advance in price, inasmcuh as
the rate of the consumption of them had outrun the average rate of
supply. The rise, however, which would have been requisite to
increase the supply, or to diminish the consumption, would, in most
of the eases in question, have been trifling.

" But when speculation is once on foot, the rise of any one article

Considerationson the_qtateof the Currenc_p. 43.
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may not only be in a ratio far greater than the occasion really calls
for, but may cause indirectly a rise in other commodities.

"The impulse, therefore, to a rise being given, and every succeeding
purchaser having realized, or appearing to have the power of realizing,
a profit, a fresh inducement appeared in every step of the advance to
bring forward new buyers. These were no longer such only as were
conversant with the market: many persons were induced to go out
of their own line, and to embark their funds, or stretch their credit,
with a view to engage in what was represented to them by the brokers
a certain means of realizing a great and immediate gain.

" Cotton exhibited the most extraordinary instance of speculation
carried beyond all reasonable bounds. Silk, wool, and some other
articles, in which some advance was justified by the relative state of
the supply and demand, became the subjects of a speculative anticipa-
tion, and advanced much beyond the occasion, as the event proved,
though not in so great a degree as cotton.

"Never did the public, that part of it at least which entered into
the vortex of the operations in question, exhibit so great a degree of
infatuation, so complete an abandonment of all the most ordinary
rules of mercantile reasoning since the celebrated bubble year !720,
as it did in the latter part of 1824, and in the first three or four
months of 1825.

" The speculative anticipation of an advance was no longer confined
to articles which presented a plausible ground for some rise, however
small. It extended itself to articles which were not only not deficient
in quantity but which were actually in excess. Thus coffee, of which
the stock was increased compared with the average of former years,
advanced from 70 to 80 per cent. Spices rose in some instances from
100 to 200 per cent. without any reason whatever, and with a total
ignorance on the part of the operators of every thing connected with
the relation of the supply to the consumption.

"In short, there was hardly an article of merchandise which did
not participate in the rise. For it became the business of the specu-
lators or the brokers, who were interested in raising and keeping up
prices, to look minutely through the general Price Currents with a
view to discover any article which had not advanced, in order to make
it the subject of anticipated demand.

" If a person not under the influence of the prevailing delusion
ventured to inquire for what reason any particular article had risen,
the common answer was, 'Every thing, else has risen, and therefore
this ought to rise.' "

When we consider that the supply of large classes of commodities
is dependent ou our amicable or hostile relations with foreign States,
and on the commercial and financial legislation both of those States
and of our own Country, and that the supply of still larger classes is
dependent not only on those contingencies, but on the accidents of the
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seasons,--and when we consider how the demand is affected not merely
by the existing, or the anticipated obstacles to the supply, but often
by a spirit of speculation as blind as that of a gambler ignorant of the
odds and even of the principles of his game,--it is obvious that the
general value of all commodities, the quantity of each which will
exchange for a given quantity of every other, can never remain the
same for a single day. Every day there will be a variation in the
demand or the supply of one or more of the innumerable classes of
commodities which are the objects of exchange in a commercial
Country. A given quantity of the commodity which has varied will
consequently exchange for a greater or a less quantity of all other
commodities. All other commodities, therefore, will have varied in
value as estimated in the first-mentioned commodity. It is as impos-
sible for one commodity to remain perfectly unaltered in value while
any other is altered, as it would be for a lighthouse to keep at the
same distance from all the ships in a harbour while any one of them
should approach it or recede.

_teadine_ in Walne, on what it depends.--But it may be asked, what
do we mean when we say that a commodity has, for a given period,
remained steady in value ?

The question must be answered by referring to the different effects
produced on the value of a commodity by an alteration in the intrinsic,
or an alteration in the extrinsic, causes on which value depends. If
the causes which give utility to a commodity and limit its supply, and
which we have called the intrinsic causes of its value, are altered, the
rise or fall in its value will be general. A given quantity of it will
exchange for a greater or a less quantity than before of every other
commodity which has not also varied at the same time, in the same
direction, and in the same degree; a coincidence which rarely occurs.
Every other commodity must also rise or fall in value as estimated in
the first-mentioned commodity, but not generally.

The fluctuations in value to which a commodity is subject by altera-
tions, in what we have called the extrinsic causes of its value, or, in
other words, by alterations in the demand or supply of other corn-
modifies, have a tendency, like all other extensive combinations of
chances, to neutralize one another. While it retains the same utility,
and is limited in supply by the same causes, a given quantity of it,
though it may exchange for a greater or a less quantity of different
specific commodities, will in general command the same average
quantity as before of the general mass of commodities; what it gains
or loses in one direction being made up in a6otber. It may be said,
without impropriety, therefore, to remain steady in value. But the
rise or fall in value which a commodity experiences in consequence of
an alteration in its utility, or in the obstacles to its supply, is, in fact,
entirely uncompensated. It is compensated only with regard to those
commodities of which the utility or the supply has also varied at the
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same time and in the same direction. And as quite as many are
likely to experience a similar variation, but in an opposite direction.
there is really no compensation. A commodity, therefore, which is
strikingly subject to such variations, is properly said to be unsteady
in value.

But we may be asked to account for another and not unfrequent
statement, that at particular periods all commodities have been observed
to rise or fall in value. Literally taken, this statement involves a
contradiction in terms, since it is impossible that a given quantity of
every commodity should exchange for a greater or a less quantity of
every other. _:hen those who make this statement have any meaning,
they al_vays tacitly exclude some one commodity, and estimate in that
the rise or fall of all others. The excluded commodity is, in general.
money or labour.

Estimated iu labour, all commodities, money included, have fallen
in value in England since the XVIth Century. It is scarcely possible
to mention one of which a given quantity will not purchase less labour
than it did at the close of Elizabeth's reign: estimated in money,
almost all commodities, labour included, have fallen in England since
the termination of the late war.

The last remark which we shall now make on value is, that: with
a very few exceptions, it is strictly local. A ton of coal at the bottom
of the pit near Newcastle is perhaps worth 2s. 6d., at the pit's mouth
it is perhaps worth 5s., at ten miles off 7s., at Hull 10s. By the
time the collier has reached the Pool, its cargo is seldom worth tess
than ]6s. a ton; and the inhabitant of Grosvenor Square may perhap_
think himself fortunate if he can fill his coal cellars at 25s. a ton. '''

A ton of coal, though physically identical, must be considered, for
economical purposes, as a different commodity at the bottom of the
pit and at its mouth, in Hull and in Grosvenor Square. At every
different stage of its progress it is limited in supply by different
obstacles, and consequently exchangeable for different things and
in different proportions. Supposing that at Newcastle a ton of the
best wheat is now worth about twenty tons of the best coal: the same
wheat and coal at the west end of London may probably exchange
in the proportions of about four tons of coal for one of wheat. At
Odessa, they may perhaps exchange about weight for weight.

Whenever, therefore, we speak of the value of a commodity, it is
necessary to state the locality both of the commodity in question and
of the commodity in which its value is estimated. And in most cases
we shall find their respective proximity to the places where they are
respectively to be made use of one of the principal constituents of their
respective values. The purchaser of the distant commodity has to
consider the labour of transporting it to the place of consumption, the

loThesepricesare merelyassumedforthe purposeof illustration.
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time for which that labour must be paid in advance, and the taxation,
and the risk of injury or loss to which it may be subject in its transit.
Nor is this all. He must also consider the danger that its_quality
may not correspond with the description or sample which guided him
in making the purchase. The whole expense and risk attending the
transport of a diamond from Edinburgh to London are but trifling;
but its value is so dependent on its form and lustre, and those are
qualities as to which it is so dii_cutt to satisfy any purchaser who
cannot ascertain them by inspection, that it would be difficult to obtain
in London a fair price for a diamond in Edinburgh. Again, though
a given quantity of coal from a given mine is generally of an ascer-
tained quality, yet the expense, loss of time, risk, and taxation, which
must be incurred in its transport from Newcastle to Grosvenor Square,
are such, that a ton of coal, when it has reached Grosvenor Square,
may be of nearly five times the value which it bore at l_cwcastle.

OBJ_CTIO,_'STO_HV.DErI_-IZlO_ or WEALZa CO_'SmEaED.

The definition of Wealth, as comprehending all those things, and
those things only, which have Value, or, in other words, which may
be purchased or hired, does not, we believe, precisely agree with that
adopted by any Economist except Archbishop Whately.

The principal differences are these: some writers confine the term
Wealth to what have been termed material products; some to those
things which have been produced or acquired by human labour; and
some object to the ideas of value or exchange being introduced into
the definition of Wealth.

The question whether the things which have been called immaterial
ought to be considered articles of wealth, we shall consider when we
treat of production.

Some of the writers who, expressly or impliedly, restrict the term
Weahh to the things, the production or appropriation of which has
cost human labour, as for instance Mr. Mill, Mr. M'Culloch, Colonel
Torrens, Mr. Malthus, and M. Flores-Estrada, appear to suppose that
a definition so restricted will comprise every thing that can properly
be termed wealth; others, among whom is _Ir. _icardo, admit that
there are some things falling" within that term which have not been
acquired by human exertion, but think them so few or unimportant
that it is better to omit them than to disorder the symmetry of the
Science by extending it to any thing that is not the result of labour.

The former doctrine is clearly stated in the following passages from
Mr. Malthus, Colonel Torrens, and Mr. M'Culloeh.

" Wealth. The material things necessary, useful, or agreeable to
man, which have required some portion of human exertion to appro-
priate or produce.""

n Malthus,Definitions,p. 2"J4.
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"Wealth, considered as the object of economical Science, consists
of those material articles which are useful or desirable to man, and
which it requires some portion of voluntary exertion to procure or to
preserve. Thus two things are essential to wealth : the possession of
utility, and the requiring some portion of voluntary exertion or labour.
That which has no utility, which serves neither to supply our wants
nor to gratify our desires, is as the dust beneath our feet, or as the
sand upon the shore, and obviously forms no portion of our wealth;
while, on the other hand, things which possess the highest utility,
and which are even necessary to our existence, come not under the
denomination of wealth, unless to the possession of utility be superadded
the circumstance of having been procured by some voluntary exertion.
Though the air which we breathe and the sunbeams by which we are
warmed are in the highest degree useful and necessary, it would be
a departure from the precision of language to denominate them articles
of wealth. But the bread which appeases the cravings of hunger, and
the clothing which protects us from the rigour of the season, though
not more indispensably requisite than the former, are with propriety
classed under the term wealth; because to the possession of utility
they add the circumstance of having been produced by labour." 1._

" Labour is the only source of wealth. Nature spontaneously fur-
nishes the matter of which all commodities are made; but until labour
has been expended in appropriating matter, or in adapting it to our
use, it is who]ly destitute of value, and is not, nor ever has been,
considered as forming _ealth. Place us on the banks of a river, or
in an orchard, and we shall inevitably perish of thirst or hunger, if we
do not, by a_ e2_brtof industry, raise the water to our lips, or pluck
the fruit from its parent tree.

"An object which it does not require any portion of ]abour to
appropriate or to adapt to our own use, may be of the very highest
utility, but, as it is the free gift of nature, it is utterly impossible it
can possess the smallest value. 'u'_

Mr. M'Culloch appears to use the word labour as including all
voluntary action. And without doubt, if we use the word labour in
so extended a sense, it is true that labour is almost necessarily inci-
dental to the enjoyment of wealth. If it be an act of industry to
gather an apple, it is equally an act of industry to raise it from one's
plate; and every guest at a festival earns his food by the labour which
he exerts in appropriating his own portion. Such attempts as these
to bend facts and language into accordance with hasty generalization,
have thrown on Political Economy a degree of ridicule which is one
of the principal obstacles to its progress.

Mr. Malthus, Colonel Torrens, and the other Economists who
consider labour, using that word in its popular sense, as a necessary

12Torrens,Productionof Wealth,Ch. i. 13PrinciTlesof PoliticalEvonomy,66--72.
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constitutent of wealth, appear to have been led to that opinion by
observing, first, that some quality besides mere utility is necessary
to value; secondly, that all those things which are useful, and are
acquired by labour, are valuable; and thirdly, that almost every thing
which is valuable has required some labour for its acquisition. But
the fact that that circumstance is not essential to value will be demon-
strated if we can suppose a case in which value could exist without
it. If_ while carelessly lounging along the sea-shore, I were to pick
up a pearl, would it have no value ? Mr. M'Culloeh would answer
that the value of the pearl was the result of my appropriative industry
in stooping to pick it up. Suppose then that I met with it while
eating an oyster ? Supposing that aerolithes consisted of gold, would
they have no value ? Or, suppose that meteoric iron were the only
form in which that metal were produced, would not the iron supplied
from heaven be far more valuable than any existing metal ? It is true
that, wherever there is utility, the addition of labour as necessary to
production constitutes value, because, the supply of labour being
limited, it follows that the object, to the supply of which it is necessary,
is by that very necessity limited in supply. But any other cause
limiting supply is just as eificient a cause of value in an article as
the necessity of labour to its production. And, in fact, if all the
commodities used by man were supplied by nature without any inter-
vention whatever of human labour, but were supplied in precisely the
same quantities as they now are, there is no reason to suppose either
that they would cease to be valuable, or would exchange in any other
than their present proportions.

The reply to Mr. Rieardo is, first, that the articles of wealth which
do not owe the principal part of their value to the labour which has
been bestowed on their respective actual production, form, in fact, the
bulk of wealth, instead of a small and unimportant portion of it ; and
secondly, that, as limitation of supply is essential to the value of labour
itself, to assume labour, and exclude limitation of supply, as the con-
dition on which value depends, is not only to substitute a partial for
a general cause, but pointedly to exclude the very cause which gives
force to the cause assigned.

We have lastly to consider the objections which have been raised
to the definition of wealth as a general name for the things which have
value. Those who use the word value as synonymous with cost, or as
comprehending whatever is useful, of course object to its introduction
into the definition of wealth; and so should we do if we used the word
value in either of those senses. But other writers, using the word
value in its popular sense, have objected that, according to the defini-
tion which we have adopted, the same thing will be wealth to one
person and not to another. This consequence is evident; and it is
evident that even to the same person the same quality may be wealth
under some circumstances, and not so under others. The knowledge
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of English law is profitable in England, that of French law in France:
if an English lawyer, with no other property but his knowledge, were
to settle in France, or a French lawyer in England, he would find
himself instantly reduced from affluence to poverty. The power of
telling long stories is a source of profit in Asia, but valueless in
Europe. According to our nomenclature, therefore, it would be
wealth in Persia, and cease to be so in England. If an actress should
embrace a religious sect of which the tenets should be incompatible
with the stage, her vocal and dramatic talents would no longer be
exchangeable, she would no longer be able to let them out by the
evening. We would say, therefore, that they had ceased to be a
part of her wealth. But we are at a loss to conceive how the power
of making this distinction is an objection to the language in question.
It seems to be its principal convenience.

Again, Colonel Torrens supposes a solitary family, or a nation in
which each person should consume only his own productions, or one
in which there should be a community of goods, and urges, as a
reductio ad absurdum, that in these eases, though there might be an
abundance of commodities, as there would be no exchanges, there
would, in our sense of the term, be no wealth. The answer is, that,
for the purposes of Political Economy, there would be no wealth; for,
in fact, in such a state of things, supposing it possible, the Science of
Political Economy would have no application. In such a state of
society, Agriculture, Mechanics, or any other of the Arts which are
subservient to the production of the commodities which are, with us,
the subjects of exchange, might be studied, but the Science of Political
Economy would not exist. We may add, that if the common usage
which identifies wealth with the things which have value is a convenient
one in all the forms which human nature really exhibits, it is no
objection to it that it would not be convenient in a state of society of
which we have no experience.



STATEMENT OF THE FOUR ELEMENTARY PROPOSITIONS

OF THE SCIENCE OF POLITICAL ECONOMY.

W_ have already stated that the general facts on which the Science
of Political Economy rests, are comprised in a few general Propositions,
the result of observation or consciousness. The Propositions to which
we then alluded are these :--

1. That et_eryman desires to obtain additional Wealth vftth as little
sacrifice as possible.

2. That the Population of the world, or, in other words, the number
of pcrs_ts inhabiting it, is limited only by moral or physical evil, or by
fear of a deficiency of those articles of wealth which the habits of the
individuals of each class of it,s i_,habi_ants lead them to require.

3. That the powers of .Labo_tr, and of the other instruments which
produce _cealth. v_ay be i?utefinitdy increased by using their Products
as the nteans of .ti_rthcr Production.

4. That agricultural s],;il! rev_aining the same, additional Labour
employed on the land within a given district produces in general a less
proportio_zate return, or, in other words, that tlwugh, with every increase
of the labour bestowed, the aggregate return is increased, the increase
of the return is not i?zproportion to the increase of the Labour.

The first of these Propositions is a matter of consciousness, the
three others are matter of observation. As the first and second

involve little use of the peculiar abstractions of Political Economy,
except thoseimplied in thcterm Wealth, and may therefore be explained
with little recourse to its peculiar nomenclature, we shall consider
them immediately; leaving the third and fourth for discussion in a
subsequent part of this Treatise. They are, however, so nearly self-
evident, that we will venture in the mean time to assume their truth.
No one who reflects on the difference between the unassisted force of

man, and the more than gigantic powers of capital and machinery,
can doubt the former proposition; and, to convince ourselves of the
other, it is necessary only to recollect that, if it were false, no land
except the very best could ever be cultivated : since if the return from
a single farm were to increase in flfll proportion to any amount of
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increased labour bestowed on it, the produce of that one farm might
feed the whole population of England.

DEVELOPMENT OF THE FIRST ELEMENTARY PROPOSITION OF THE

SCIENCE, NAMELY, THAT ON

The General Desire for WeaMz.

In stating that every man desires to obtain additional wealth with
as little sacrifice as possible, we must not be supposed to mean, that
every body, or indeed any body, wishes for an indefinite quantity of
every thing; still less as stating that wealth, though the universal,
either is, or ought to be, the principal object of human desire. What
we mean to state is, that no person feels his whole wants to be
adequately supplied: that every person has some unsatisfied desires
which he believes that additional wealth would gratify. The nature
and the urgency of each individual's wants are as various as the
differences in individual character. Some may wish for power,
others for distinction, and others for leisure; some require bodily,
and others mental amusement; some are anxious to produce important
advantage to the public; and there are few, perhaps there are none,
who, if it could be done by a wish, would not benefit their acquaintances
and friends. Money seems to be tile only object for which the desire
is universal; and it is so, because money is abstract wealth. Its
possessor may satisfy at will his ambition, or vanity, or indolence,
his public spirit or his private benevolence; may multiply the means of
obtaining bodily pleasure, or of avoiding bodily evil, o_"the still more
expensive amusements of the mind. Any one of these pursuits would
exhaust the largest fortune within the limits of individual acquisition;
and as all men would engage in some of them, and many in all, the
desire for wealth must be insatiable, though the modes in which
different individuals would employ it are infinitely diversified.

An equal diversity exists in the amount and the kind of the sacrifices
which different individuals, or even the same individual, will encounter
in the pursuit of wealth. And not only is the same sacrifice more
severe to one than to another, as some will not give up ease or leisure
for study, others good air and a country life, and others recreation
and society, but the absolute desire for wealth on the one hand, and
the absolute will to eneounter toils or privations in its pursuit on the
other, are stronger in some men than in others. These differences
form some of the principal distinctions in individual and national
character. Experience however, shows, and indeed it might have
been predicted _ priori, that the greatest and longest continued
sacrifices will be made in those Countries in which property is most
secure, and the road to social eminence is the most open. The
inhabitants of Holland and of Great Britain, and of the Countries that
have derived their institutions from Great Britain, the nations which
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up to the present time have best enjoyed those advantages, have up
to the present time been the most ardent and the most successful in
the pursuit of opulence. But even the Indians of Mexico, though
their indolence makes them submit to poverty under which an English-
man would feel life a burden, would willingly be rich if it cost them
no trouble.

It may be necessary, however, to explain our motives for dwelling
on so much that is self-evident. Our first reason is, that the pro-
position in question, though we are not aware that any one has thought
that it required to be formally stated, is assumed in almost every
process of economical reasoning. It is the corner-stone of the doctrine
of wages and profits, and, generally speaking, of exchange. In short,
it is in Political Economy what gravitation is in Physics, or the dic-
tum de omni et n_ in Logic: the ultimate fact beyond which
reasoning cannot go, and of which almost every other proposition is
merely an illustration. In an attempt to state the evidence on which
the Science rests, it appeared to us improper to omit its foundation,
though at the hazard of appearing to take up our reader's time in
defending what it may be supposed that nobody ever thought of
questioning.

But, in the second place, this proposition, apparently self-evident,
has been implicdly questioned. It is directly opposed to a doctrine
of considerable popularity, and supported by great names,--we mean
tile doctrine of over-production or universal glut.

By the word glut is meant the production of a given commodity in
an abundance, either absolutely beyond the desires of its intended
consumers, or beyond the amount for which they are able and willing
to offer in exchange equivalents sufficient to induce the producer to
continue his operations. Books ares perhaps, the commodities most
subject to gluts. The proportionate expenses of printing and adver-
tising increase so rapidly, if the number of copies printed be much
reduced, and authors are so little subject to underrate the probable
demand for their labours, that scarcely any edition consists of less
than two hundred and fifty copies, and very few of less than five
hundred. But we have seen calculations showing that not in one
ease out of two hundred are all the copies sold off at the price at
which they originally came out. In ordinary cases, from fifty to one
hundred are sold in the first year, and thirty or forty in the second;
by the end of which time the book has been forgotten, and the unsold
copies are put up to sale at periodical auctions among the booksellers.
The best that can happen to them is to be purchased on this occasion
in order to be again offered to the public; but the majority of Works
are found to be worth purchase, not as books, but as paper. They
are unsold at the trade sales, and find their way

In vicumz,endentemthuset odores
Et lMper, et quidquidcharti¢amiviturineTtis.
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We have selected books as affording an illustration of a glut arising
from a miscalculation not of the ability, but of the willingness of
purchasers. The opening of a new trade is generally followed by
gluts occasioned by miscalculations of both. Every one must recollect,
when Brazil and Spanish America first became accessible, our exports
of skates, and fire-irons, and warming pans to the tropics. And,
until their real poverty was known, we continued to fill their ware-
houses with cargoes, adapted indeed to their wants, but far beyond
their means. Miscalculations of this kind must obviously be of
frequent occurrence; and perhaps what ought to excite our surprise
is, not the extent to which they prevail, but the degree in which they
are avoided. But it appears clear that they can arise only from one
or the other of two causes : either from the articles of wealth, witi_
respect to which the glut exists, having been prepared for persons
who do not want them, or from those persons not being provided with
other articles of wealth, suited to the desires of the producers of the
first-mentioned articles of wealth, to offer in exchange for them.
Partial gluts, occasioned by the one or the other of these causes, are
among the most ordinary commercial occurrences. But the opinion
to which our doctrine is opposed is that which admits the possibility
not only of partial but of universal gluts, which supposes it possible
that there may be at the same time a glut of services and commodities
in general,--that we may have too much of everything; a doctrine
not only of frequent occurrence in conversations on commercial subjects,
but even maintained by some distinguished writers. Now as by the
assumed hypothesis of a universal glut all the articles of wealth exist
not only in abundance, but in superabundance, an absolute deficiency
of equivalents cannot be one of its causes. And it can scarcely be
supposed that there can be such a general state of commercial cross-
purposes as to prevent, in the majority of cases, the proper sellers and
purchasers from meeting. It can scarcely be supposed that when A has
what B wants, and B what A wants, A and B should, in the majority
of instances, instead of finding out and exchanging with one another.
offer their respective commodities to Y and Z, who, having also each
reciprocal wants and supplies, neither wish to purchase from A
.r B, nor have discovered the means of exchanging with one another.
But ff it be absurd to suppose that a general glut could be occasioned
by such an universal spirit of blundering as this, the only remaining
hypothesis on which the existence of a general glut can be supposed.
is that of a general satiety, that all men may be so fully provided
with the precise articles which they desire as to afford no market
for eaoh other's superfluities. And this doctrine is opposed to the
proposition with which we set out, that every man desires to obtain
additional wealth.
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DEVELOPMENT OF THE SECOND ELEMENTARY PROPOSITION OF THE

SCIENCE, NAMELY, THAT ON

The Causes whic]z Limit Population.

Having explained the sense in which we use the word wealth, and
stated, or rather recalled to the recollection of our readers, the general
desire to obtain additional wealth with the least possible sacrifice, we
now proceed to consider the second of the four elementary propositions
on which the Science of Political Economy is founded; namely, that
the population of the world, or, in other words, the number of persons
inhabiting it, is limited only by moral or physical evil, or by fear of
the deficiency of those articles of wealth which the habits of the
individuals of each class of its inhabitants lead them to require.

It is now generally admitted, indeed it is strange that it should
ever have required to be pointed out, that ever), species of plant or
animal which is capable of increase, either by generation or by seed,
must be capable of a constantly increasing increase; every addition
to its numbers being capable of affording a source of still further
additions; or, in other words, that wherever there is a capacity of
increase, it must be a capacity of increase not by mere addition, but
by multiplication; or, to use the short form in which the proposition
isusualty stated, notin an arithmetical, but ina geometrical ratio. The
rate at which any species of plant or animal is capable of increasing,
must depend on the average power of reproduction, and the average
period of existence of the individuals of which it is constituted.
Wheat, we know, is an annual, and its average power of reproduction,
perhaps, about six for one; on that supposition, the produce of a
single acre might cover the globe in fourteen years. The rate at
which the human race is capable of increasing has been determined
by observation. It has been ascertained that, for considerable periods
and in extensive districts, under temperate climates, it has doubled
every twenty-five years.

The power of reproduction in the human race must, under similar
climates, be always the same. We say, under similar climates,
because the acceleration of puberty, which has been sometimes
observed in tropical climates, unless checked, as is probably the case,
by an earlier cessation of child-bearing, would occasion increased
fecundity. Now, the United States of America, the districts in which
the rate of increase which we have mentioned has been most clearly
ascertained, are not remarkable for the longevity of their inhabitants.
We may infer, therefore, that such is the average power of reproduc-
tion and average duration of life in the individuals constituting the
human species, that their number may double every twenty-five years.
At this rate the inhabitants of every Country would, in the course of
every five centuries, increase to above a million times their previous
number. At this rate the population of England would, in five hun-
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dred years, exceed fifteen million millions : a population which would
not allow them standing room. Such being the human powers of
increase, the question is, By what checks is their expansion con-
trolled ? Holy comes it that the population of the world, instead of
being now a million times as great as it was five hundred years ago,
apparently has not doubled within that time, and certainly has not
quadrupled ?

Mr. Malthus has divided the checks to popul_Rion into the preventive
and the positive. The first are those which limit fecundity, the
second those which decrease longevity. The first diminish the number
of births, the second increase that of deaths. And as fecundity and
longevity are the only elements of the calculation, it is clear that Mr.
Malthus's division is exhaustive. The positive check to population is
physical evil. The preventive checks are promiscuous intercourse and
abstinence from marriage. The first is moral evil; the second is,
with a very few exceptions, so few indeed that they do not affect the
result, founded on an apprehended deficiency of some of the things
to which we have gi_en the general appellation of wealth. All the
preventive and positive checks may therefore be distributed under
prudence, moral evil, and physical evil. We will first consider the
positive check.

We have seen that this check includes all the causes which tend,
in any way, prematurely to _horten the duration of human existence;
such as unwholesome occupations, severe labour, or exposure to the
seasons, bad or insufficient food or clothing, bad nursing of children,
excesses of all kinds, the corruption of the air from natural causes,
or from large towns, wars, infanticide, plague, and famine. Of these,
some arise from the laws of nature, and others from the crimes and
follies of man: all are directly and immediately felt in the form of
physical evil, though many of them are the result, more or less
remotely, of moral evil.

The final and irresistible mode in which physical evil operates is
the want of the necessaries of existence : death produced by hardship
or starvation. This is almost the only check to the increase of the
irrational animals; and as man descends towards their condition, he
falls more and more under its influence. In the lowest savage state
it is the principal and obvious check; in a high state of civilization it
is almost imperceptible; but is unperceived only in consequence of
the operation of its substitutes.

We have already stated that, as a general rule, additional labour
employed in the cultivation of the land, within a given &strict, produces
a less proportionate return. And it has appeared that such is the
power of reproduction and duration of life in mankind, that the popu-
lation of a given district is capable of doubling itself at least every
twenty-tlve years. It is clear, therefore, that the rate at which the
production of food is capable of being increased, and that at which
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population, if unchecked, would increase, are totally different. Every
addition made to the quantity of food periodically produced, makes in
generM a further periodical addition more difficult. Every addition
to the existing population diffuses wider the means of still further
addition. If neither evil, nor the fear of evil, checked the population
of England, it would amount in a century to above two hundred
millions. Suppose it possible that we might be able to raise or to
import the subsistence of two hundred millions of people ; is it possible
that one hundred and twenty-five years hence we should be able to
support four hundred millions ? or, in one hundred and fifty years,
eight hundred millions ? It is clear, however, that long before the
first century had elapsed, long before the period at which, if unchecked,
we should have attained two hundred millions, no excellence in our
institutions, or salubrity of climate, or unremitting industry, could
have saved us from being arrested in our progress by a constantly
increasing want of subsistence. If all other moral and physical
checks could be got rid of, if we had neither wars nor libertinism, if
our habitations, and employments, and habits were all wholesome,
and no fears of indigence or loss of station prevented or retarded our
marriages, famine would soon exercise her prerogative of controlling,
in the last resort, the multiplication of mdnkind.

But though it be certain that the absence of all other checks would
only give room for the irresistible influence of famine, it is equMly
certain that such a state of things never has existed and never will
exist.

In the first place the absence of all the other moral and physical
evils which retard population implies a degree of civilization not only
high, but higher than mankind have as yet enjoyed. Such a society
cannot be supposed to want sagacity sufficient to foresee the evils of a
too rapidly increasing population, and prudence sufficient to avoid
them. In such a state the preventive check would be in full opera-
tion, and its force is quite suflieient to render unnecessary even the
approach of any positive check.

And, secondly, it is impossible that a positive cheek, so goading
and so remorseless as famine, should prevail without bringing in her
train all the others. Pestilence is her uniform companion, and
murder and war are her followers. Whole bodies of men will not
tamely lie down to die, and witness, while they are perishing, their
wives, and children, and parents, starving around them. Where there
is a diversity of fortunes, famine generally produces that worst form
of civil war, the insurrection of the poor against therich. Among
uncivilized nations it produces those tremendous hostile migrations, in
which a whole people throws itself across a neighbouring frontier, and
either perishes in the attempt to obtain a larger or more fertile
territory, or destroys the former possessors, or drives them out to be
themselves aggressors in turn.
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In fact, almost all the positive checks, by their mutual reaction,
have a tendency to create and aggravate one another; and the
destruction of thr,se who perish immediately by one, may generally be
found to have been remotely occasioned or promoted by one or more
of the others. Among nations imperfectly civilized, the widest and
the most wasting of the positive checks is predatory war. A district
exposed to it is likely to suffer all the others. Mere fear of invasion
must generally keep the great body of its inhabitants pent up in
crowded and consequently unwholesome towns ; it nmst confine their
cultivation to the fields in the immediate neiThbourhood of those
towns, and, if it does not destroy, must so much impede their com-
merce as to render it useless as a source of subsistence ; and when
the invasion does come, it is often followed by the complete extirp:ui_n
of the invaded community. This is the check which has kept Africa.
and the central part_ of Asia, in their comparatively unpeopled state.

In his journey from Abyssinia to Sennaar, Bruce crossed the terri-
tory of Atbara, subject to the incursions of the Davelna Arabs. The
whole seems to have been a scene of desolation. He passed a night
nt Garigara, a village, of which they bad destroyed the crops a year
before. The inhabitants had all perished with hunger, and their
remains were unburied and scattered over the ground where the
village had stood. The travellers eneamped among the bones: no
space could be found free from them. His next stage was Teawa.
" Its consequence," he observes, " was to rem,q_n only till the Davcin:,.
should resolve to attack it, when its corn fields being burnt and
destroyed in a night by a multitude of horsemen, the bones of its
inhabitants scattered upon the earth would be all its remains, like
those of the miserable village of Garigara."

Among the positive checks to the population of uncivilized, or
partially civilized, nations, the next in importance to war is famine.
When a people depends principally on that subsistence which is most
easily obtained, and such is the case among the nations in question,
the mere variations of the seasons must, from time to time, produce
destructive want. W]_ere society is better constituted, the evil of
these variations is mitigated, partly from the superfluity of the more
opulent classes, partly by importation, and principally by a recurrence
to a less expensive diet; but in a barbarous, and conseq,emly a
poor and non-commercial people, they are among the most frightful
forms of national calamity. The histories which we possess of such
Countries always particularize periods of dearth as among the most
memorable events reeorded. They seem in a constant oscillation
between the want endured by a population that has increased to the
utmost limits of subsistence, and the plenty enjoyed by the survivors
after that population has been thinned by war, pestilence, or famine.
The remainder of the positive checks, such as infanticide and unwhole-
someness of climate, habi:s, or situation, appear rather to facilitate

D
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early marriages than to produce any actual diminution, or prevent any
actual increase of population. Infanticide has been supposed to be
rather favourable to population, by opposing to the prudential cheek
to marriage a mode of disposing of its offspring, which may appear
easy in contemplation, but from which the feelings of the parents
eventually recoil. The unwholesomeness of some districts is unques-
tionably such as to keep them totally unpeopled, or inhabited by
strangers, whose numbers must be constantly recruited. Such, for
instance, appears to be the case ill the most unhealthy parts of Italy.
Such is the case with large manufacturing towns even in the most
favourable climates, unless _-reat skill and _reat care are directed
towards their cleanliness and ventilation. And ill a newly colonized
Country' like the back settlements of America, where the abundance
of land and the constantly increasing means of subsistence would
render any preventive cheek unnecessary, any cause diminishing lon-
gevity must retard increase. But with these exceptions, unhealthiness
rather causes the successive generations to pass more rapidly away,
than diminishes the actual number of inhabitants. In some of the
healthiest districts of Switzerland, the average annual mortality does
not exceed one in forty-eight. In many of the marshy villages of
Holland it exceeds one in twenty-three. But it would be rash to
expect the population of the former to be more dense or to increase
more rapidly than that of the latter. The case is, in fact, the
reverse. In the Swiss villages of which we have been speaking, the
births are as rare as the dearies ; the population is thin and stationary.
Among the Dutch the births somewhat exceed the deaths; the popu-
lation is dense and is increasing. It is obvious, indeed, that the
proportion of annual births to the whole number of people being given,
the rate of increase must depend on the proportion borne by the
annual deaths. And again, the proportion of deaths to the whole
number of people being given, it must depend on the proportion borne
by the births; or, to use a shorter form of expression--given the
longevity, it must depend on the fecundity; and given the fecundity, it
must depend on the longevity. If both are given, the rate of increase
may be calculated ; but from only one, the conclusion must be in the
disjunctive. If the annual births bear a large proportion to the
existing number of people, we may conclude either that the population
is rapidly increasing, or that the positive checks are in powerful
operation. On the other hand, from a small proportion of annual
deaths may be inferred either a rapid increase of numbers, or a
strong influence of the preventive checks. The average duration of
life i_l England is greater than in the United States of America ; but
so much greater is the force of the preventive checks, that the rate of
increase in America is about double that in England. Again, the
average duration of life in the Swiss villages to which we have "
referred, is the same as it is in England ; but the _reventive check in
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England, strong as it appears when compared with its force in
America, is so much weaker than it is in some districts in Switzer-
land, that, with the same annual mortality, the population is in the
one Country stationary, in the other rapidly progressive.

But although the average longevity in a Country affords no decisive
evidence as to the increasing or stationary number of its inhabitants,
it is among the least deceitful tests of their prosperity; far less so
than that on which legislators formerly relied, the number of births.
There is not an evil, moral or physical, which has not a tendency,
directly or indirectly, to shorten life, but there are ma_y which have
a direct tendency to increase fecundity. The extraordinary duration
of life in Great Britain, exceeding, as it does, the average of any
other equally populous district, is a convincing proof of the general
excellence of our climate, our institutions, and our habits.

We now proceed to consider the preventive checks to the increase
of population. We have seen that they are Promiscuous Intercourse
and Abstinence from Marriage.

The first does not appear to be of sufficient importance to require
much consideration. It is said to produce some effect in checking the
increase of the higher classes in some of the South Sea lslands; and
it appears to have produced the same effect, to a considerable e_tent
among the West Indian negroes. :But the nobility of the South
Seas scarcely deserve to be separately considered. And, while the
other forms of moral and physical evil were accumulated, as they
were among the West Indian slaves, it is probable that the removal
of this evil alone would have done little to promote the increase of
their population.

But, with these exceptions, there are scarcely any females whose
fecundity is prevented or diminished by promiscuous intercourse,
except those unhappy individuals whose only trade is prostitution.
And they form so small a proportion of the population of the whole
world, that the cheek to population, occasioned by their unfruitfulness
may safely be disregarded.

The only remaining check is Abstinence from Marriage. Our
readers are of course aware that, by the word "marriage," we mean
¢o express not the peculiar and permanent connection which alone, in
a Christian Country, is entitled to that name, but any agreement
between a man and woman to cohabit under circumstances likely to
occasion the birth of progeny. We have already observed that
abstinence from marriage is almost uniformly founded on the appre-
hension of a deficiency of some of the things which we have denomi-
nated by the general term Wealth, or, in other words, on prudence.
Some cases certainly occur in which men remain unmarried, although
their fortunes are so ample that the expenses of a family would be
unperceived. But the number of persons so situated is so small,
that they create an exception which would scarcely deserve attention,
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even if this conduct were as common among them as it is, in fact,
rare.

We shall scarcely, therefore, be led into error, if, in considering the
preventive checks, we confine our attention to Prudence, and assume
that, as nothing but physical evil directly and immediately diminishes
the longevity of mankind, nothing but an apprehended deficiency of
some of the articles of wealth prevents their fecundity.

But though an apprehended deficiency of some of the articles of
wealth is substantially the only preventive check to the increase of
population, it is obvious that fear of the want of different articles
operates, with all men, very differently : and even that an apprehended
want of the same article will affect differently the minds of the indi-
viduals of different classes. An apprehended want of corn would
produce on the minds of all Englishmen a very different effect from
an apprehended want of silk. An apprel_ended want of butcher's
meat would affect very differently the minds of Englishmen of differ-
ent classes. It appears to us, therefore, convenient to divide, for
this purpose, the articles of wealth into the three great classes of
Necessaries, Decencies, and Luxuries, and to explain the different
effects produced by the fear of the want of the articles of wealth
falling under each class. We must begin, however, by stating, as
precisely as we can, what we mean by the words .¥eccssaries, Dece_zcies,
and Lu_*rles; terms which have been used ever since the Moral
Sciences first attracted attention, but with little attention to precision
or to consistent use.

It is scarcely necessary to remind our readers that these are relative
terms, and that some person must always be assigned with reference
to whom a given commodity or service is a Luxury, a Decency, or a
Necessary.

By Necessaries, then, we express those things, the use of which is
requisite to keep a given individual in the health and strength essential
to his going through his habitual occupations.

By Decencies, we express those things which a given individual must
use in order to preserve his existing rank in society.

Every thing else of which a given individual makes use, or, in
other words, all that portion of his consumption which is not essential
to his health and strength, or to the preservation of his existing rank
in society, we term Luxury.

It is obvious that when consumed by the inhabitants of different
Countrie% or even by different individuals in the same Country, the
same things may be either luxuries, decencies, or necessaries.

Shoes arc necessaries to all the inhabitants of England. Our
habits are such that there is not an individual whose health would not
suffer from the want of them. To the lowest class of the inhabitants
of Scotland they are luxuries: custom enables them to go barefoot
without inconvenience and without degradation. When a Scotchman
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rises fi'om the lowest to the middling classes of society, they become
to him decencies. He wears them to preserve, not his feet, but his
station in life. To the highest class, who have been accustomed to
them from infancy, they are as much necessaries as they are to all
classes iu England. To the higher classes in Turkey wine is aluxury
and tobacco a decency. In Europe it is the reverse. The Turk
drinks and the European smokes, not in obedience, but in opposition
both to the rules of health and to the forms of society. But wine in
:Europe and the pipe in Turkey are among the refreshments to which
a guest is entitled, and which it would be as indecent to refuse in the
one Country as to offer in the other.

It has been said that the coal-hearers and lishtermen, and some
others among the hardworking London labourers, could not support
their toils without the stimulus of porter. If this be true, porter is
to them a necessary. To all others it is a luxury. A carriage is a
Decency to a woman of fashion, a Necessary to a physician, and a
Luxury to a tradesmen.

The question, whether a given commodity is to be considered as a
decency or a luxury, is obviously one to which no answer can be
given, unless the place, the time, and the rank of tbe individual using
it be specified. The dress which in England was only decent a hundred
years ago, would be almost extravagant now, while the house and
furniture which now would afford merely decent accommodation to a
gentleman, would then have been luxurious for a peer. The causes
which entitle a commodity to be called a necessary are more perma-
nent and more general. _?hey depend partly upon the habits in which
the individual in question has been brought up, partly on the nature
of his occupation, on the lightness or the severity of the labours and
hardships that he has to undergo, and partly on the climate in which
he lives.

Of these causes we have illustrated the two first by the familiar
examples of shoes and porter. But the principal cause is climate.
The fuel, shelter, and raiment, which are essential to a Laplander's
existence, would he worse than useless under the Tropics. And as
habits and occupations are very slowly changed, and climate suffers
scarcely any alteration, the commodities which are necessary to the
different classes of the inhabitants of a given district may, and gener-
ally do, remain for centuries unchanged, while their decencies and
luxuries are continually varying.

Among all classes the check imposed by an apprehended deficiency
of mere luxuries is but slight. The motives, perhaps we might say
the instincts, that prompt the human race to marriage, are too power-
ful to be much restrained by the fear of losing conveniences uneon-
neeted with health or station in society. Nor is population much
retarded by the fear of wanting mere necessaries. In comparatively
uncivili-ed Countries, in which alone, as we have already seen, that
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want is of a familiar occurrence, the preventive check has little opera-
tion. They see the danger, but want prudence and self-denial to be
influenced by it. On the other hand, among nations so far advanced
in civilization as to be able to act on such a motive, the danger that
any given person or his future family shall actually perish from indi-
g'ence, appears too remote to afford any general rule of conduct.

The great preventive check is the fear of losing decencies, or, what
is nearly the same, the hope to acquire, by the accumulation of
longer celibacy, the means of purchasing the decencies which give :,
higher social rank. When an Englishman stands hesitating between
love and prudence, a family actually starving is not among his terrors;
_gainst actual want he knows that he has the fence of the poor-laws.

But however humble his desires, he cannot contemplate without
:mxlety a probability that the income which supported his social rank,
while single, may be insufficient to maintain it when he is married ;
_hat he may be unable to give to his children the advantages of edu-
cation which he enjoyed himself ; in short that he may 1ube his caste.
Men of more enterprise are induced to postpone marriage, not merely
by the fear of sinking, but also by the hope that in an unincmnbered
_tate they may rise. As they mount, the horizon of their ambition
l:eeps receding, until sometimes the time has passed for realizing
those plans of domestic happiness which probably every man has
formed in his youth.

I_ is by this desire of decencies, as distinguished from necessaries,
that long-settled e_vilized Countries are preserved from the evils of a
population greatly exceeding the means of comfortable subsistence.
There are few triter subjects of declamation than the contrast between
ancient simplicity and modern luxury. Few virtues, however useful,
have received more applause than the contented and dignified poverty,
the indifference to distday, and the abstinence frmn unnecessary
expense, which all refined na*,io,as attribute to their ancestors. Few
vices, however mischievous, have been more censured them the osten-
tations expenditure which every succeeding generation seems to co'_-
sider its own characteristic.

It certainly seems at first s;ght that habits of unnecessary expendi-
ture, as they have a tendency to diminish the wealth of an individual.
must have the same effect on the wealth of a nation. And, separately
considered, it appears clear that each act of unproductive consump-
tion, whatever gratification it may afford to the consumer, must, pro
ta_to, impoverish the community. It is so much taken from the
common stock and destroyed. And as the national capital is formed
from the aggregate savings of individuals, it is certain that ff each
individual were to expend to the utmost extent of his means, the
whole capital of the Country would be gradually wasted away, and
general misery would be the result. But it appears equally certain
that if each individual were to confine his expenditure to mere
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necessaries, the result would be misery quite as general and as
intevse.

We have seen that the powers of population, if not restrained by
prudence, must inevitably produce almost ever)- form of moral ancl
physical evil. In the case which we are supposing, the wants of
society would be confined to the fo,,d, raiment, and shelter essential
to the support of existence; and they wot,ld all consist of the cheapest
materials. At present, among civilized nations, the cultivation of the
land employs ouly a portion of its inhabitants, aM, generally speakb_g,
as a nation increases in wealth, a smaller and smaller proportion ; in
England not .ne third ; and a great part of the labourers so employed
are producers of luxuries, lndecd, as potatoes afford a food five or
six times as abundant a_ corn, m_d more than twe.ty times as abun.
dant as meat, and, a_ far as can be judged by the appearance and
powers of the lower Irish, quite as wholes.me, meat and corn may be
considered luxuries, to tht_ extent in which they are more expensive
than potatoes. Nor, eo,Mstentlv with the existence of private pro-
perty, and of the desire of wealth, can the mode of cultivation be
directed to the obtaining the largest possible re_urn. The olOect is
to obtain the largest return that i_ consistent wid_ profitable farmin,";
but, in the pursui_ of this object, quantity of produce must often be
sacrificed to economy of' labour or time.

If there were no desire for any thing beyond necessaries, both the
existing partition of the land. and the existing division of labour, would
be varied. 5"o family would wish to occupy more land them the small
plot necessary to aff(_rd them potatoes a,:d milk. Supposing them to
give to it the utmost nicety of garden cuhivation, _ts management
would still leave them time to produce the coarse manure.crates
necessal_- for their own use. The whole of the populati,)n would be
agricultural. 7G1,3-i$ families so empl%cd at present in En7land,
although their labour is far fl'om being directed to the production of
the greatest possible am_mnt, p¢ovidc, without much assistance f,'or.
importation, subsistence for the whole of our 2.4o.oo(i families. If
all were so employed, and if quantity of produce were their sole
object, it is probable that in ordinarv seasons the soil of England,
instead of fifteen millions, could feed at least sixty millinns of people;
and that of Europe, instead of two hundred, eight hundred millions.
And that, in the absence of any checks more powerful than those
experienced in the United States of America, the population of
Enrope might in fifty years amount to ei_o-hthundred millions indeed
it is probable that, under the circumstances which we are supposing,
the increase in Europe would be for a considerable time rather me,re
rapid than that which has taken place in America. Preventive checks
would not exist; marriages could not be hindered or even delayed by
prudence, since there eould be no reason to anticipate want; the habit
of early marriages would put an end to profligacy; and, as all our
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habits would be eminently healthy, the positive checks would be
reduced to their minimum.

So far the picture is rather pleasing; it exhibits a state of society,
not rich certainly, nor refined, but supporting a very numerous popu-
lation in health and strength, and in the full enjoyment of the many
sources of happiness connected with early marriage. But it is obvious
fliat this could not last for ever; it could not last indeed for two
hundred and fifty years. By that time the population of Europe
would amount to above three million millions, a number which the
wildest imagination cannot conceive capable of existing simultaneously
in tile whole earth.

Sooner or later, therefore, the increase must be checked; and we
have seen that prudence is the only check that does not involve vice
or misery. But such is the force of the passions which prompt to
marriage, and such is each mall's reliance on his own good conduct
and good fortune, that the evils, whatever they may be, the appre-
hension of which forms the prudential check, are freciuently incm'red.
Where that evll is the loss of luxuries, or even of decencies, it is
trifling in the first case, and bearable in the second. But in the
case which we are supposing, the only prudential cheek would be an
apprehended deficiency of necessaries; and that deficiency, in the
many instances in which it would actually be lucre'red, _ould be ths
positive check in its most frightful form. It would be incurred not
only in consequence of that miscalculation of chances to which all
men are subject, and certainly those noL the least so who are anxious
to marry, but through accidents against which no human prudence
can guard. A single bad harvest may be provided against, but a
succession of unfavourable seasons (and such successions do occur)
must reduce such a people to absolute famine. When such seasons
affect a nation indulging in considerable superfluous expenditure, they
are relieved by a temporary sacrifice of that superfluity. The grain
consumed in ordinary years by our breweries and distilleries is a store
always at hand to supply a scarcity, and the same may be said of
the large quantity of food raised for the support of domestic animals,
but applicable to human subsistence. To these resources may be
added the importation from abroad of necessaries instead of luxuries
and the materials of luxury, of corn, for instance, instead of wine.

It may be said, however, and indeed it has been said, that while
the globe remains in its present irregularly occupied and irregularly
cultivated state, emigration affords to all comparatively thickly-peopled
nation_ a resource so ample and so easy as to render every prudential
check to population unnecessary.

It is obvious that if capital and skill equal to those bestowed on
the best parts of/_3anders, or of the Scotch Lowlands, could be applied
to the whole habitable world, a population ten times, perhaps one
hundred times, perhaps even five hundred times as large, could be
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maintained, as well, perhaps far better, than the one thousand millions
now supposed to exist on its surface. It _s possible, we will not say
even that it is improbable, that in the course of centuries, or rather
of hundreds of centuries, these splendid visions may be realized.
But all experience shows, that no numerous and civilized nation,
surrounded by other civilized nations, can venture to rely on emigra-
tion as a permanent and adequate cheek to population. We say no
numerous and civilized nation surrounded by other civilized nations;
for we are aware that the hordes of Central Asia and of the _'orthern
parts of Europe, and tile surplus inhabitants of some smail communities,
such as the petty States of ancient Greece and Phoenicia, appear to
have found, the one in colonization, the others iu armed migrations,
a periodical outlet; and that the Americans of European descent have
enjoyed for centuries, and for centuries to come may enjoy, in the
immense continent behind them, room for as rapid an increase of
their numbers as the most unchecked propagation can supply. But
these are not examples which Europe, as now constituted, can imitate.
When all the land fi'ontier is appropriated,--when invasion for the
purpose of settlement is impossible, and the solitary traveller is
repelled by a different language, different laws, different arts, and
often a different religion,--wheu the other alternative is an expensive
and distant vo3age , and either an un._ettled, and therefore in general
an unwholesome country, or eqm,1 obstacles from variations of laws,
language, religion, and arts, in a previously settled district,--when
these are the difficulties to be encountered, no extensive and systematic
emigration will be persisted in. Even the different parts of the same
empire afford little assistance to one another, if difference of language,
or habits, or considerable distance be interposed. The Austrian
dominio,,s cont_dn some of the most thinly and some of the most _hickly-
peopled portions of Europe; but Itungary is not colonized flom the
plains of Lombardy. If any European nation could hope to make
emigration a complete substitute for prudence, that hope might be
entertained by the inhabitants of the British Islands. We have the
command of unoccupied continents in each hemisphere, the largest
navy that the world ever saw to convey us to them, the largest capital
timt ever has been accumulated, to defray the expense, and a popula-
tion remarkable not merely for enterprise, but for enterprise of this
particular description. These advantages we have enjoyed for
centuries; almost from the times of the Tudors we have possessed
a large outskirt of empire far exceeding in extent our European
possessions. And yet during this long period how little effect has
emigrat,on produced on our numbers ! The swarms which we have
sent out, and which we now send out, seem to be instantaneously
replaced. We have founded one empire, and probably shall found
many; but, after once a colony has been planted, its principal
increase arises_ not from the comparatively scanty recruits _'hom
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it receives from home, but from the unrepressed force of human
fecundity.

In a future portion of this Treatise we shall explain with more
detail the causes which impede emigra'.ion; at present we shall only
repeat that all experience shows its inability to keep down the popula-
tion of any large, well peopled, and tolerably civilized Country, such
as Europe, China, or tIindostan. It appears, therefore, that habits
of prudence in contracting marriage, and of considerable superfluous
expenditure, afford the only permanent protection against a population
pressin_ so closely on the mean_ of subsistence as to be continually
incurring the misery of the positive cheeks. And as the former
habits exist only in a civilized, and the latter only in an opulent
society, it appears equally clear that, as a nation advanees in civiliza-
tion and opulence, the positive checks are likely to be superseded by
the preventive. If this be true, the evil of a redundant population,
or, to speak more intelligibly, of a population too numerous to be
adequately and regularly supplied with necessaries, is likely to diminish
in the progress of improvement. As wealth increases, _:hat were the
luxuries of one 2"eneration become the deeeucies of their successors.
Not only a taste f,,r additional comfort and convenience, but a feeling
of degradation in their absence, becomes more and more widely
diffused. The increa,c iu many respects of the productive powers of
labour must en,ble increased comforts to be enjoyed by increased
numbers; and as it is the more beneficial, so it appears to be the
more natural course of events that increased comfort should not only
accompany but rather precede increaee of numbers.

But although we t)elieve that, as civilization advances, the pressure
of population on subsistence is a decreasing evil, we are far from
denying the prevalence of this pressure in all long-settled Countries;
indeed iu all Countr;es except th()se which are the seats of colonies
apptyin_ the knowledge of an old C.untry to an unoccupied territory.
We heheve that there are few portions of Europe the inhabitants of
which would not now be richer if their numbers were fewer, and would
not be richer hereafter if they were now to retard the rate at which
their population is hwreasing. No plan for social improvement can
be complete unless it embrace the means both of increasing the pro-
duction of weahh and of"preventing population from making a propor-
tionate advance. The former is to be effccted by legislative, the
latter by individual prudence and forethought. The former must be
brought about by the governing classes of society; the latter depends
almost entirely on the lower. As a means of improvement, the latter
is, on the whole, more efficient. It may be acted upon or neglected
by almost every one. But, in the present state of public opinion and
of commercial and fiscal policy in Europe, perhaps a greater progress
may be made by insisting on the former. The statesman who neglects
either considers only a portion of the subject.
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But we must admit that ours are not the received opinions; or
perhaps we ought to say, that our statement is opposed, on the one
side or on the other, to the language used by almost every writer who
has directly treated the subject of population. Almost every Econo-
mist will be found, in that part of his writings in which what has been
called the prbTc_le of population is the immediate and principal
question considered, to range himself under one of two hostile banners,
each opposed not only to the other, but also to the doctrines which wo
have endeavoured to explain. On one side arc those who believe that
an increase of numbers is necessarily accompanied, not merely by a
positive, but by a relative increase of productive power; that density
of population is the cau__eand the test of prosperity; and that, " were
every nation under the sun to be relcased from all the natural and

artifi'eial checks on their increase, and to start off breeding at the
fastest possible rate, many, very many generations must elapse before
any necessary pressure could be felt." 1,

On the other side are those who maintain that population has a ten-
dency (using the word tendency to express likelihood or probability)
to increase beyond the means of subsistence; or, in other words, ttmt,
whatever be the existing means of subsistence, population is hkely
fully to come up to them, and even to struggle to pass beyond them.
a,d is kept back principally by the vice and misery which thas
struggle must produce.

The whole of our previous remarks afford an answer to the first.
mentioned class of writers. We shall not therefore recur to them.

The opinions of the other class we shall consider at some length; and
we will begin by the following quotations from Mr. M'Culloch, Mr.
Mill, and Mr. Malthus.

Among the valuable notes which Mr. M'Culloch has appended to
his edition of the IVca[th of Nations. one of thc most inte,'cstmg treats
of population; and one of the objects of that note is to show that the
population of the United States of America cann:_t continue to increase
for al_y very considerab)e period at the rate at which it has increased
during the last hundred years. _Ve are perfectly convinced of the
correctness of this anticipation; and we make the following extract,
not with any intention to oppose Mr. M'Culloch's opinions as to
America, but because we are anxious to express our dissent to the
form in which he lays down the general doctrine of population.

"It may be said, perhaps," says Mr. M'Culloch, " that allowance
must tm made for the effects of the improvements which may be sup-
posed to take place in agrieultm'al science in the progress of society,
or ths possible introduction, at some future period, of new and more
prolific species of crops. But it is easy to see that the influence of
such improvements and changes must, supposing them to be realized

J4Scrope,Principlesof PolitlcalEconomy,1853_p. 276.
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in the fullest manner, he of very temporary duration; and that it
cannot affect the truth of the principle, that the power of increase in
thehuman species must always, in the long run, l_rove an overmatch for
the increase in the _neans of subsislcnce. Suppose by some extraordi-
nary improvement the quantity of food and other articles required for
the subsistence and accommodation of man annually produced in Great
Britain were suddenly doubled ; the condition of all classes being in
consequence signally improved, there would be less occasion for the
exercise of moral restraint; the period of marriage would therefore be
accelerated, and such a powerful stimulus would be given to the prin-
cipte of increase, that in a very short period the population would be
again on a level with the means of subsistence ; and there would also,
owing to the change that must have been made in the habits of the
people with respect to marriage, during the period that the population
was rising to the level of the increased supply of food, be an extreme
risk lest it should become too abundant, and produce an increased rate
of mortality. Although, therefore, it is not possible to assign any cer-
tain limits to the progress of improvement, it is notwithstanding evi-
dent that it cannot continue for any considerable period to advance in
the same proportion that population would advance supposing food
were abundantly supplied. The circumstance of inferior lands, which
require a greater outlay of capital and labour to make them yield the
same supply as those that are superior bei,_g invariably taken into
cultivation in the progress of society, demonstrates, what is otherwise
indeed sufficiently obvious to every one, that, in despite of improve-
ments, the difficulty of adding to the supplies of food is progressively
augmented as population becomes denser."

Mr. Mill's views are to be found in his discussion of wages. Prin-
clp/es, &c. Ch. ii. s. 2. "If it were," he observes, "the natural ten-
dency of capital (by which term Mr. Mill designates the instruments
of labour, the materials on which they are to be employed, when pro-
duced by labour, and the subsistence of the labourer) to increase faster
than population, there would be no difficulty in preserving the pros-
perous condition of the people. If, on the other hand, it were the
natural tendency of population to increase faster than capital, the
difficulty would be very great. There would be a perpetual tendency
in wages to fall; the progressive fall of wages would produce a
greater and a greater degree of poverty among the people, attended
with its inevitable consequences, misery and vice. As poverty, and
its consequent misery, increased, mortality would also increase: of a
numerous family born, a certain number only, from want of the
means of well-being, would be reared. By whatever proportion the
population tended to increase faster than capital, such a proportion of
those who were born would die; the ratio of increase in capital and
population would then remain the same, and the fall of wages would
proceed no further. That population has a tendency to increasot_
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faster than, inmost places, capital has actually increased, is proved
incontestably by the condition of the population in most parts of the
globe. In almost all Countries the condition of the great body of the
people is poor and miserable. This would have been impossible, if
capital had increased faster than population. In that case wages
must have risen; and high wages would have placed the labourer
above the miseries of want. This general misery of mankind is a
fact which can be accounted for upon one only of two suppositions:
either that there is a natural tendency in population to increase faster
than capital, or that capital has, by some means, been prevented from
increasing so fast as it has a tendency to increase. This, therefore,
is an inquiry of the highest importance."

As the result of that inquiry, Mr. Mill decides the second alterna-
tive in the negative; and consequently conceives himself to have
established the former, namely, that there is a natural tendency in
population to increase faster than capital.

Hr. Malthus's opinions appear to have been considerably modified
during the course of his long and brilliant philosophical career. In
his first edition of his great Work, the principle of population was
represented as an insurmountablo obstacle to the permanent welfare
of the mass of mankind. And even in the last edition, the follo_-ing
passages are open to the same construction.

"There are few States in which there is not a constant effort in
the population to increase beyond the means of subsistence. This
constant effort as constantly tends to subject the lower classe_ of
society to distress, and to prevent any great permanent amelioration
of tLeir condition. These effects, in the present state of society,
seem to be produced in the following manner:--We will suppose the
means of subsistence in any country to be just equal to the easy support
of its inhabitants. The constant effort towards population, which is
found to act even in the most vicious societies, increases the number
of people before the means of subsistence are increased. The food,
therefore, which before supported eleven millions, must now be
divided between eleven millions and a-half. The poor consequently
must live much worse, and many of them be reduced to severe dis-
tress. The number of labourers also being above the proportion of
work in the market, the price of labour must tend to fall, wh_% the
price of provisions would at the same time tend to rise. The labourer
therefore must do more work to earn the same than he did before.
During this season of distress the discouragements to marriage and
the difficulty of rearing a family are so great that the progress of
population is retarded. In the mean time the che._pness of labour,
the plenty of labourers, and the necessity of an increased industry
amongst them, encourage cnhivators to employ more labour upou
their land, to turn up fresh soil, and to manure ahd improve more
completely what is already in tillage, till ultimately the means of
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subsistence may become in the same proportion to the population as at
the period from which we set out. The situation of the labourer being
then again tolerably comfortable, the restraints to population are in
some degree loosened; and after a short period the same retrograde
and progressive movements with respect to happiness, are repeated."
Population, Book i. Chap. it. " According to the principle of popu-
lation the human race has a tendency to increase faster than food.
It has, therefore, a constant tendenc!/ to people a Country fully up
to the limits of subsistence; meaning, by these limits, the lowest
quantity of food which will maintain a stationary population." Book
iii. Chap. i. note.

But when the opposite doctrine, namely, that, in the absence of
disturbing causes, subsistence is likely to increase more rapidly than
population, was brought before him by 5Jr. Senior, he appears to
have disavowed, we will not say his former expressions, but the infer-
ences to which they lead.

"The meaning," says M_r. Malthus, " which I intended to convey
by the expression to which you object" (that population has a ten-
dency to increase faster than fond) " was, that population was always
ready and inclined to increase f_ster thau food, if the checks which
repressed it were removed; and that though these checks might be
such as to prevent population from advancing upon subsistence, or
even to keep it at a greater distance behind, yet that, whether popu-
lation were actually increasing faster than food or food faster than
population, it was true that except in new colonies, favourably cir-
cumstanced, population was always pressing against food, and was
always ready to start off at a faster rate than that at which the food

• " o" 1,was actually increasing,.
" We are quite agreed that, in the capacity of reason and fore-

thought, man is endowed with a power naturally calculated to miti-
gate the evils occasioned by the pressure of population against food.
We are further agreed that, in the progress of society, as education
and knowledge are extended, the probability is that these evils will
practically be mitigated, aud the condition of the labouring classes be
improved." L_

So explained, Mr. Malthus's opinions are opposed to the expressions
of Mr. Mill and Mr. M'Culloch; iris admission that, "in the progress
of society, the probability is that the evils occasioned by the pressure
of population against food will be mitigated," is opposed to Mr.
M'Culloeh's statement, "tbat the power of increase in the human
species must always, in the long run, prove an overmatch for the
increase in the means of subsistence;" and to :Mr. Mill's, "that the
tendency of population to increase faster than, in most places, capital
has actually increased, is proved incontestably by the condition of the

1_Appendixto Senior'sLecturesonPopulation,p. 61--82.
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population in most parts of the globe." Archbishop Whately, with
his usual acuteness, has in the following passage traced the question
to a verbal ambiguity.

"The doctrine, that, since there is a tendency in population to
increase faster than the means of subsistence, hence the pressure of
population against subsistence may be expected to become greater
and greater in each successive generation, (unless new and extraor-
dinary remedies are resorted to,) and thus to produce a progressive
diminution of human welfare--this doctrine, which some maintain in
defiance of the fact that all civilized Countries have a greater propor-
tionate amount of wealth now than formerly, may be traced chiefly to
an undetected ambiguity in tile word ' tendency,' which forms a part
of the middle term of the aJ_ument. Bv_ a 'tendency' towards a
certain result is sometimes meant, the existence of a cause which,
operating unimpeded, would produce that result. In this sense it may
be said, with truth, that the earth, or any other body moving round a
centre, has a tendency to fly off at a tangeut; ('i.e.) the centrifugal
force operates in that direction, though it is controlled by the cen-
tripetal; or, again, that man has a greater tendency to fall prostrate
than to stand erect; (i.c.) the attraction of gravitation and the posi-
tion of the centre of gravity arc such that the least breath of air
would overset him, but for the voluntary exertion of muscular
force: and, again that population has a tendency to increase beyond
subsistence; (i.e.) there arc in man propensities which, if unrestrained,
lead to that result.

"But sometimes, again, 'a tendency towards a certain result' is
understood to mean ' the existence of such a state of things that that
result may be expected to take place.' Now it is in these two senses
that the word is used, in the two premises of the argument in ques-
tion. But "n this latter sense, the earth has a greater tendency to
remain in its orbit than to fly off from it; man has a greater tendency to
stand erect than to fall prostrate ; and (as may be proved by comparing
a more barbarous with a more civilized period in the history of any
Country) in the progress of Society, subsistence has a tendency to
increase at a greater rate than population. In this Country, for
instance, much as our population has increased within the last five
centuries, it yet bears a far less ratio to subsistence (though still a
much greater than could be wished) than it did five hundred years
ago. _ 16

It is obvious that if the present state of the world, compared with
its state at our earliest records, be one of relative poverty, the ten-
dency of population to increase more rapidly than subsistence must
be admitted. If the means of subsistence continue to bear precisely
the same proportion to the number of its inhabitants, it is clear that

_6ArchbishopWhately, LccturegonPvliticalEconomy'. Lecture9.
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the increase of subsistence and of numbers has been equa|. If its
means of subsistence have increased much more than the number of
its inhabitants, it is clear not only that the proposition in question is
false, but that the contrary proposition is true, and that the means of
subsistence have a natural tendency (using these words as expressing
what is likely to take place) to increase faster than population. Now
what is the picture presented by the earliest records of those nations
which are now civilized, or, which is the same_ what is now the state
of savage nations ?--a state of habitual poverty and occasional famine.
A scanty population, but still scantier means of subsistence. Admit-
ting, and it must be admitted, that in almost all Countries the con-
dition of the great body of the people is pool" and miserable, yet, as
poverty and misery were their original inheritance, what inference
can we draw from the continuance of that misery as to the tendency
of their numbers to increase more rapidly than their wealth ? But i_f
a single Country can be found in which there is now less poverty than
is universal ill a savage state, it must be true that, under the circum-
stances in which that Country has been placed, the means of subsis-
tence have a greater tendency to increase than the population. Now
tb_s is the case in every civilized Country. Even Ireland, the
Country most likely to afford an instance of what has been called the
tendency of things, poor and populous as she is, suffers le._ from want
with her eight millions of people than when her only inhabitants were
a few septs of hunters and fishers. In our own early history, famines,
and pestilences, the consequences of famine, constantly recur. At
present, though our numbers are trebled or quadrupled, they are
unheard of.

The United States of America afford the best ascertained instance
of great and continued increase of nmnbers. They have afforded a
field in which the powers of population have been allowed to exhaust
their energy; but, though exerted to their utmost, they have not as
vet equalled the progress of subsistence. Whole colonies of the first
settlers perished from absolute w._nt; their succeTsors struggled long
against hardship and privation; but every increase of their number
seems to have bceu accompanied or preceded by increased means of
support. If it be conceded that there exists in the human race a
natural tendency to advance from barbarism to civilization, and that
the means of suiosisteuce are proportionably more abundant in a civil-
ized tbau in a savage state, and neither of these proposition_ can be
denied, it must follow that there is a natural tendency in subsistence
to increase in a greater ratio than population.

But although Mr. _lalthus himself, in his earlier publications, has
perhaps fallen sometimes into the ezsggeration which is natural to a
discoverer, the error, if he has committed one, does not affect the
practical conclusions which place him, as a benafactor to mankind, on
a level with Adam Smith. Whether, in the absence of disturbing
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causes, it be the tendency of subsistence or of population to advance
with greater rapidity, is a question of slight importance, if it be
acknowledged that human happiness or misery depends principally on
their relative advance, and that there are causes, and causes within
human control, by which that advance can be regulated. These are
propositions which Mr. Malthus has established by facts and reason-
ing which, opposed as they were to long-rooted prejudice, and assailed
by every species of sophistry and clamour, are now admitted by the
majority of reasoners, and even by a large majority of those who take
their opinions upon trust.

To explain what are the causes of the relative increase of subsistence
and population is rather the business of a writer on politics than of a
Political Economist. At present we will only say that knowledge,
security of property, freedom of internal and external exchange, and
equal admissibility to rank and power, are the principal causes which
at the same time promote the increase of subsistence, and, by elevat-
ing the character of the people, lead them to keep at a slower rate
the increase of their numbers. And that restrictions on exchange
and commerce, artificial barriers excluding the great majority of the
community from the chance of social eminence, and above all, igno-
rance, and inseenrity of person and property, are the general causes
which both diminish the productiveness of labour, and tend to produce
that brutal state of improvidence in which the power of increase,
unchecked by prudence, is always struggling to pass the limits of
subsistence, and is kept down only by vice and misery. We use the
expression _qe_wralcauses, to exclude those causes which, being pecu-
liar to certain nations, require separate consideration. Such are the
superstitious desire of offspring in China, the political motives which
formerly occasioned the creation of freeholders in Ireland, and the
administration of the poor-laws in some parts of England. But,
omitting these details, it may be generally stated that all that degrades
the character, or diminishes the productive power of a people, tends
to diminish the proportion of subsistence to population, and zqce z_'sd.
And consequently that a population increasing more rapidly than the
means of subsistence is generally speaking, a sympton of misgovern-
ment indicating deeper-seated evils, of which it is only one of the
results.

And, notwithstanding the passages which we have cited, we believe
these to be also the opinions of Mr. Mill and of Air. M'Culloeh. We
believe that neither of these eminent writers doubts that the situation
of the inhabitants of Europe has been gradually impro_'ing during the
last 500 years. We believe that neither of tlmm considers the
improvement as having reached ks limit, or as havi,g any definite
limit whatever. When they speak of the probable destinies of
mankind, they teach the same doctrine as oursel_'es. It is only
when separately discussing the subject of population that they have



50 PRODUCTION.

used the language to which we have ventured to object. We
believe that they have used it without being misled by it them-
selves, and, perhaps on that very account, without perceiving its
tendency to mislead others. :But that those whose acquaintance with
Political Economy is superficial (and they form the great mass of
even the educated classes) have been misled by the form in which
the doctrine of population has been expressed, appears to us undeni-
able. When such persons are tohl that "it is the tendency of the
human race to increase faster than food"--" to people a country fully
up to the means of subsistence," they infer that what has a tendency
to happen is to be expected. Because additlondl population may bring
poverty, they suppose that it necessarily u'ill do so: because increased
means of subsistence may be f(dlowed" and neutralized by a propor-
tionate increase in the number of persons to be subsisted, they suppose
that such will necessarily be the case. And unhapp,ly there are
many whom indolence, or selfishness, or a turn to despondency, make
ready recipients of such a doctrine. ]_ furnishes an easy escape from
the trouble or expense implied by every project of improvement.
"' What use would it be," they ask, " to promote an extensive emi-
gration ? the whole vacuum would be immediately filled up by the
necessary increase of population. Why should we alter the Corn
Laws _ If food were for a time more abundant, in a very s/_ortperiod
the 2_ofulation wouM be again on a level with the means of subsistence,
and we should be just as ill off as before."

There are many also, particularly among those who reason rather
with their hearts than their heads, who are unable to assent to these
doctrines, and yet believe them to be among the admitted results of
Political Economy. Such persons apply to the whole Science the
arg_lme_um ab abs_ardo; and, instead of inquiring into the accuracy
of the reasoning, refuse to examine the premises from which such
objectionable conclusions are inferred.

It is because we believe these misconceptions to be extensively
prevalent that we have ventured to detain our readers by this long
diseussion,--a discussion which some may think a mere dispute about
the more convenient use of a word, and oLhers an attempt to prove a
self-evident fact.

DEVELOPMENTOF THETHIRDELEMENTARYPROPOSITIONOFTHE
SCIENCE,_NAMELY_--

That the powers of Labour, a_l of the other Tnstruments which produce
Wealth, may be indefinitely increased by using their Products as the
means of.further Production.

production.--Having explained the sense in which we use the word
Wealth, and given an outline of the doctrine of Population, we no_r
proceed to consider Production, or the means by which wealth is
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produced. The first terms to be defined are the verb produce, and
the substtintive product.

Product.--To uroducc, as far as Political Economy is concerned, i_
to occasion an a_terallon in the condition of the existing particles of
matter, for the occasioning of which Alteration. or for the thi',gs thence
rcsutt_g, something may be obtained in excha_ge. This alteration is
a product. It is scarcely necessary to remind our readers that matter
is susceptible neither of increase nor diminution, and that all which
man, or any other agent of which we have experience, can effect, is to
alter the condition of'its existing particles. But as Political Economy
treats only of wealth, and therefore only of those alterations of whic_
wealth is the result, we are forced to exclude all other aheratim_s
l_6m the definition of Products. The child who builds a castle with
sand on the shore, and the child who kicks it down, each occasioTJs
effects the same in kind as the man who builds or pulls down a
palace ; but as the exertions of the latter entitle him to be paid, he is
properly said to lyrod_ce, and the result of his conduct, whether it be
_lle covering' with buildings ground previously unoccupied, or render-
ing vacant what was previously built over, is properly called a Product.

product_ divided into _errices and commoditie_.--Pr0ducts have
been divided into material and immaterial, or, to express the same
distinction in different words, into commodities and services. This
distinction appears to have been suggested by Adam Smith's well-
known dMsion of labour into productive and unproductive. Those
who thought the principle of that division convenient, feeling at the
same time the difficulty of terming unproductive the labour without
which all other labour would be inefficient, invented the term services
or immaterial products, to express its results.

It appears to us, however, that the distinctions that have been
attempted to be drawn between productive and unproductive labourers,
or between the producers of material and immaterial products, or
between commodities and services, rest on differences existing not in
the things themselves, which are the objects considered, but in the
modes in which they attract our attention. In those cases in which
our attention is principally called, not to the act of occasioning the
alteration, but to the result of that act, to the thing altered, Econo-
mists have termed the person who occasioned that alteration a pro-
ductive labourer, or the producer of a commodity or material produet.
Where, on the other hand, our attention is principally called not to
the thing altered, but to the act of occasioning that alteration, Econo-
mists have termed the person occasioning that alteration an unpro-
ductive labourer, and his exertions, services, or immaterial products.
A shoemaker alters leather, and thread, and wax, into a pair of shoes.
A shoeblack alters a dirty pair of shoes into a clean pair. In the
first ease our attention is called principally to the things as altered.
The shoemaker, therefore, is said to make or produce shoes. In the
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case of the shoeblack, our attention is called principaIly to the act as
performed. :He is not said to make or produce the commodity, clean
shoes, but to perform the service of cleaning them. In each case
there is, of eourse_ an act and a result; but in the one case our atten-
tion iscalledprincipallytotheact,intheothertotheresult.
Among thecauseswhichdirectour attentionprincipallytotheact,

or principallytothe resz_,seem to be,first,the degreeof change
produced;and secondly,the mode inwhich thepersonwho benefits
by thatchangegeneral'iypurchasesthatbenefit.

1. Where the alteration is but slight, especially if the thing that
has been subjected to alteration still retains the same name, our
attention is directed principally to the act. A cook is not said to
ma_ roast beef, but to dress it; but he is said to make a pudding, or
those more elaborate preparations which we call made dishes. The
change of name is very material: a tailor is said to make cloth into a
coat; a dyer is not said to make undyed cloth into dyed cloth. The
change produced by the dyer is perhaps greater than that produced
by the tailor, but the cloth in passing through the tailor's hands
changes its name; in passing through the dyer's it does not: the
dyer has not produced a mew name, nor, consequently in our minds, a
new thing.

The principal circumstance, however, is the mode in which the
payment is made. , In some cases the producer is accustomed to sel],
and we are accustomed to purchase, not his labour, but the subject on
which that labour has been employed; as when we purchase a wig or
a chest of medicine. In other cases, what we buy is not the thing
altered, but the labour of altering it, as when we employ a haircutter
or a physician. Our attention in all these cases naturally fixes itself
on the thing which we are accustomed to purchase; and according as
we are accustomed to buy the labour, or the thing on which that
labour has been expended,--as we are, in fact, accustomed to pur-
chase a commodity or a service, we consider a commodity or a service
as the thing produced. The ultimate object both of painting and of
acting is the pleasure derived from imitation. The means adopted
by the painter and the actor are the same in kind. :Each exercises
his bodily organs, but the painter exercises them to distribute colours
over a canvas, the actor to put himself into certain attitudes, and to
utter certain sounds. The actor sells his exertions themselves. The

painter sells not his exertions, but the picture on which those exer-
tions have been employed. The mode in which their exertions are
sold constitutes the only difference between menial servants and the
other labouring classes : a servant who carries coM from the cellar to
the drawing-room performs precisely the same operation as the miner
who raises them from the bottom of the pit to its mouth. But the
consumer pays for the coals themselves when raised and received into
his cellar, and pays the servant for the act of bringing them up. The
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miner,therefore,issaidto producethe materialcommodity,coals;

the servantthe immaterialproduct,or service.Both,infact,pro-
duce the same thing, an alteration in the condition of the existing
particles of matter; but our attention is fixed in the one case on the
act, in the other on the result of that act.

In the ruder states of society almost all manufactures are domestic;
the Queens and Princesses of heroic times were habitually employed
in overlooking the labours of their maidens. The division of labour
has banished from our halls to our manufactories the distaff and the
teem; and, if the language to which we have been adverting were
correct, the division of labour must be said to have turned spinners
and weavers from unproductive into productive labourers; from pro-
ducers of immaterial services into producers of material commodities.

_erviee and Comm_lity dilerimmlnated.--But, objecting as we do to
a nomenclature which should consider producers as divided, by the
nature of their products, into producers of services and producers of
commodities, we are ready to admit the convenience of the distinction
between services and commodities themselves, and to apply tile term
ser_/ce to the act of occasioning an alteration in the existing state of
things, the term coramodity to the thing as altered; the term product
including both commodities and services.

It is to be observed that, in ordinary language, a person is not
said to produce a thing unless he has employed himself for that espe-
cial purpose. If an English oyster-fisher should meet with an oyster
containing a pearl, he would be called not the producer of the pearl,
but its casual finder. But a Ceylon oyster-fisher, whose trade is to
fish for pearl oysters, is called a producer of pearls. The mere ex/s-
gence of the pearls is in both cases owing to the agency of nature;
their existence as articles of value is in both cases owing to the agency
of the fisher in removing them from a situation in which they were
valueless. In the one case he did this intentionally, in the other
accidentally. Attention is directed in the one case to his agency, and
J_e is therefore called the producer of the pearl. In the other ease it
is directed to the agency of nature, and he is called only the appro-
priator, But it appears to us the more convenient classification, for
scientific purposes, to term him ia both oases the producer.

c.mmmpttom Deamea.--Economists have in general opposed con-
sumptlon to production. They have defined consumption to be the
destruction wholly, or in part, of any portion of wealth. And they

consider it as the ultimate obi,ect of all production.
" Tout c_ qui est produ/t, Ir says M. Say, "est consomm_ ; par

eonsdguent _ route valeur crde est d_truite, e.t n' a dt_ crdd que Tour dtre
d_truite. '"

"Consumption," says Ylr. Malthus, "is the great purpose and

_7Say, Pr/twiples,tome iii. p. 276.
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end of all production. ''is " By Consumption," says 3Ir. M'Culloch,
"is meant the annihilation of those qualities which render commodities
useful or desirable. To consume the products of Art and Industry
is to deprive the matter of which they consist of utility, and conse-
quently of the exchangeable value communicated to it by labour.
Consumption is, in fact, the end and object of human exertion, and
when a commodity is in a fit state to be used, if its consumption be
deferred, a loss is incurred."1"

That almost all that is produced is destroyed is true: but we can-
not admit that it is produced for the purpose of being destroyed. It
is produced for the purpose of being made use of. Its destruction is
au incident to its use, not only not intended, but, as far as possible,
avoided. In fact, there are some things which seem unsusceptible of
destruction except by accidental injury. A statue in a gallery, or a
medal or a gem in a cabinet, may be preserved for centuries without
apparent deterioration. There are others, such as food and fuel,
which perish in the very act of using them, and hence, as these are
the most essential commodities, the word consumption has been
applied universally as expressing the making use of any thing. ]_ut
the bulk of coramodities are destroyed by those numerous gradual
agents which we call collectively time, and tile action of which we strive
to retard. If it be true that consmnption is the object of all produc-
tion. the inhabitant of a house must be termed its consumer, but it
would be strange to call him its destroyer; since it would unquestionably
be destroyed, much sooner if uninhabited. It would be an improve-
ment in the language of Political Economy if the expression " to use"
could be substituted for that " to consume." There is, howe_'er, so
much difficulty in changing an established nomenclature, that we
shall continue to use the word consumption, premisin_ that we use
it to signify primarily the making use of a thing; a circumstance to
which its destruction is generally, but not neees,arily, incidental.

The wealth of a Country will much depend on the question, whether
the tastes of its inhabitat_ts lead them to prefer objects of slow or of
rapid destruction.

It will depend, however, much more on their preference of pro-
ductive or unproductive consumption.

lltrodHvti_t-¢ ' and Irnprotllncli-, e ('ousumplioJL--Productive consumption
is that use of a commodity which occasions an ulterior product. Un-
productive con._umption is, of course, that use which occasions no
ulterior product. The characteristic of unproductive consumption is,
_hat it adds to the enjoyment of no one but the consumer himself.
Its only effect upon the rest of the community is to diminish pro ta,_to
the mass of commodities appheable to their use.

Some commodities are unsusceptible of any but unproductive eon-

l_Principles,,J'c.p.219. 19Id. p. 511---612,2d ed.
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sumptlcn; such are lace, embroidery, jewellery, and the oth,r personal
ornaments which are simply decorative, and afford neither warmth
nor protection. Under thi_ head may also be ranked tobacco and
smffi" and the other stimulants, of which the best that can be said is,
d/at they are not injurious. A much larger class of commodities is
designed solely for productive use, and is never consumed unprodnc-
tively, but by mistake. In this claqs arc all tools, from the simplest
to the most complicated; from the spade and the raft, to the steam
engine and the indiaman. But the _eneralitv of commodities may be
used, aceordiug to the will of the proprietor, productively or unpro-
ductively; may be consumed so a_ to substitu;e some product in lieu
of that which has been dc_tr:,yed, or without any further beneticial
result than the immed,ate p!casure wi_ich has accompanied their use.
Whatever is capable of' supporting human existence may be used to
maintain tho_e who are themsel_es producers, or those who are not.
In the first case it is productively, in the second unproducti,'cly con-
sumed.

The distinction between p._oductlve and unproductive co_.¢_,mer.eis
less clearly marked than that between productive and unproductive
cons_mption. To divide men into two classes, nrodaetive and unpro-
ductive consumers, would, in fact, be a false division, there being few
who do not in some rc.-pcets belong to both classes. So far as a
man's consumption is essential to his production, he belongs to ti_e
first class; so far as it is m)t essential, to the second. Ti_ose only
can be called simply unproductive wire return nothing whatever for
what they consume; those only simply productive who indulge in no
superfluous consumption whatever-

To the first description belong those who, being provided, through
their own previous exertions, or by the accidents of donation or inheri-
tance, with a fired suilicienr for their subsistence, are content to dedicate
their revenue and their leisure to the purposes of mere enjoyment.
This class is never large in any state of society. In an ignorant.
and eonseqqently a poor community, tim number of those possessin:r
a maintenance independent of exertion is necessarily small. Among"
civilized nations the love of accumulation, of power, of distinction,
and of occupation, and the nobler desire of being more or less exten-
sively useful, all powerfully counteract the slothful principles of our
nature. As property becomes more secure, as the avenues to influence
are opened, as merit and wealth rise in puhlic estimation over the
accidents of birth, as barbarous prejudices degrading to indm, try wear
out, as the influence of seined rehgion teaches men that the.)" were
created for better purposes than selfish pleasure or useless mortifica-
tion, in fact, as civilization improves, all the motives to voluntary
exertion acquire force. And though the number of those who m_ght
live in idleness increases, the proportion of those who are unhappy
enough to exercise that privilege diminishes,
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Another class consists of those who derive their support soIely from
the spoil or the charity of others. The number of those who live by
rapine has obviously a tendency to diminish in the progress of civiliza-
tion. About mendicancy there may be some doubt, as some super-
fluous wealth seems necessary to its existence, and it may be supposed
likely to increase with the superfluity on which it feeds. That laws
ill framed or ill administered may allow it so to increase we know,
from our own experience. But there seems to be no reason to doubt
that, under a wise system of commercial and municipal legislation,
the number of able-bodied paupers might be so reduced as to be
practically unimportant.

The last class of unproductive consumers consists of those whom
age or infirmity has rendered permanently incapable of production.
We say loermanerctly, to exclude children, and those suffering under
temporary disability. Though a child or an invalid make no immediate
return, their support is the necessary condition of their future services.
This is by far the largest of the unproductive classes, and one not
likely to suffer relative diminution, the same causes which tend to
obviate disease and injury tending also to prolong life where their
effects are incurable. :Bat from the information collected in the House
of Commons' Report on Friendly Societies, 5th July, 1825, vol. iv.,
we are inclined to think that in this Country the class in question
cannot amount to a fortieth part, or about two-and a-half per cent. of
the whole community.

The number of absolutely productive consumers, that is, of persons
who consume solely for the purpose of reproducing, is much smaller.
It may be a question indeed whether in a Country free from slavery,
or regulations resembling slavery, any such class is to be found. The
humblest labourer has some expenses which are not essential to his
health and strength. We endeavour to give to our domestic animals
nothing beyond what is strictly necessary, and in the Countries where
man is considered as a domestic animal it might be expected that the
consumption of a slave would be equally limited. But even the slave
generally acquires some peculium, which implies that his ordinary
subsistence somewhat exceeds his wants.

It appears from this analysis that the bulk of the community are
neither productive nor unproductive consumers, but may be referred
to the one class or to the other, according to the portion of their
expenses for the time being under consideration. So far as the
husbandman takes just enough of the least expensive food, is just
sufficiently clad with the simplest raiment, and inhabits a dwelling
just sufficiently weather-tight and spacious to protect him from the
seasons, he is a productive consumer. But his pipe and his gin, and
generally speaking his beer, and the humble ornaments of his person
and his dwelling, form his unproductive consumption.

We do not, of course, mean it to be inferred that all personal
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expenditure beyond mere necessaries is necessarily unproductive. The
duties of those who fill the higher ranks in society can seldom be well
performed unless they conciliate the respect of the vulgar by a certain
display of opulence. If a Judge, or an Ambassador, required by his
station to support an establishment costing £2000 a-year, should
spend £4000, half of his consumption would be productive, and the
other half unproductive. It would be a great mistake, however, to
consider the third footman behind his coach, though a mere useless
weight to the horses, an unproductive consumer. What the footman
consumes are his wages, and, so far at least as he consumes them in
order to enable himself to perform his services as footman, he is a
productive consumer. The things unproductively consumed are his
services, and th_ are consumed by his master. Nor is it to be sup-
posed, on the other hand, that all consumption even of necessaries by
those who are themselves producers, is a productive consumption.
The half-employed pauper whose labour is worth £10 a-year, and
whose consumption is £20, consumes unproductively the difference.

ISSZRUME_'rSOF PRODUCTION.

Having explained the nature of Production and Consumption, we
now proceed to consider the Agents by whose intervention Production
takes place.

I. ]Labour.--The primary Instruments of Production are Labour
and those A_ents of which nature, unaided by man, affords us the
assistance.

Labour is the voluntary exertion of bodily or mental faculties for
the purpose of Production. It may appear unnecessary to define a
term having a meaning so precise and so generally understood.
Peculiar notions respecting the causes of value have, however, led
some Economists to employ the term labour in senses so different from
its common acceptation, that for some time to come it will be
dangerous to use the word without explanation. We have already
observed that many recent writers have considered value as solely
dependent on labour. When pressed to explain how wine in a cellar,
or an oak in its progress from a sapling to a tree, could, on this
principle, increase in value, they replied that they considered the
improvement of the wine and the growth of the tree as so much
additional labour bestowed on each. We do not quite understand
the meaning of this reply; but we have given a detbfition of labour,
lest we should be supposed to include in it the uJassisted operations
of nature. It may also bewell to remind our readers that this defini-
tion excludes all those exertions which are not intended, immediately
or through their products, to be made the subjects of exchange. A
hired messenger and a person walking for his amusement, a sportsman
and a gamekeeper, the ladies at an English ball and a company of
Natch girls in India, undergo the same fatigues; but ordinary
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language does not allnw us to consider those as undergoing labour
who exert thcmseh'es for the mere purpose of amusement,

II. _amrnl Agen,,_.--Under the term " the a_ents offe:'ed to us by
nature," or, to use a shorter expression, " Natural Agents," we
include every productive agent so far as it does not derive its powers
from the act of man.

The term "Natural Agent" is far from being a eenvenient deslg_m-
tion, but we have adopted it partly because it has been already made
use of in this sense by eminent writers, and partly because we have
not been able to find one tess objectionable. The principal of the_e

' agents is the ]and, with its mines, its rivers, its natural f.,re_t_ with
their wild inhabitants, and. in short, all its spontaneou¢ productions.
To these must be added the ocean, the atme_phere, ligh_ and hea_,
and even those physical laws, gueh as gravita:mn an4 electricity, by
the knowledge of which we are able to vary the c,)mbinations of matte('.
All these productive agents have in ze,(eral, by what appears to be
an inconvenient synecdoche, been designated "by the term lan:l :
partly because the land, as a source of profit, is°the most importan_
of those which are susceptible of apprepriation, but ch;efiy becan',e its
posaession generally carries with i_ the emnmand ever most of the
others. And it is to be remembered that, though the powers of
nature are necessary to afford a substratum tbr the other instruments r
of production to w,Jrf: upon, they are not of themseL'e_, when universally _
accessible, cause_ of valu< Limitation in supply i% as we have seen,
a necessary constituent of value; and what is umrersaily accessible
is practieaity unlimited in supply.

IlI. Ab,tinenee.--But although IIuman Labour, and the Agency of
Nature, independently of that of man, are tim primary Productive
Powers, they require the concurrence of a Third Productive Principle
to give to them complete efficiency. The most laborious population,
inhabiting the most fertile ten-itory, if they devoted all their labour

to the production of immediate re_-ul_, and consumed its produce as
ig arose, would soon find their utmost exertions insufficient to produce ,
even the mere necessaries of existence.

To the Third Principle, or Instrument of Production without
which the two others are inefficient, we shall give the name of Absti-
aencc: a term by which we express the conduct of a person who
either abstains from the m_produetive use of what he can eomman,l,
or designedly prefers the production of remote to that of immediate
results.

It was to the effects of this Third Instrumdnt of Production that
we adverted, when we laid down, as the third of our elementary pro-
positions, that the Powers of Labour and of the other Instruments which
produce IVealth may be indefinitely i_creascd by using their" Products
as the means of further Production. All our subsequent remarks oa
abstinence are a development and illustration of this proposition; we
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say development and illustration, because it can scarcely be said to
require formal proof.

The division of the Instruments of Production into three great
branches has long been familiar to Economists. Those branches they
have generally termed Labour, Land, and Capital. In the principle of
this division we agree; though we have substituted different expression_
for the second and thirdbranches. We have preferred the mrm Natural
Agents to that of Land, to avoid designating a wt_ole genus by the name
of one of its species: a practice which has occasioned the other cognate
species to be generally slighted and often forgotten. We have sub-
stituted the term Abstinence for that of Capital on different grounds.

The term Capital has been so variouoly defined that it may be
doubtful whether it have any generally received meaning. We
think, however, that, in popular acceptation, and in that of Econo-
mists themselves, when they are not reminded of' their defi:fitlons, that
word signifies a_ article of v_;eatth,tl_e res_dt of ]_u,_an exertion, cm-
l)loyed in the l)voduetioa or di._trib,._donof wealt]_. We say the result
of human exertion, in order to exclude those productive instruments
to which we have given the name of natural azent.% and wl:.ieh aff_,rd "_
not profit, in the scientific sense of that word, but rent.

It is evident that Capital, thus de!Jut,l, is not a simple productive
instrument; it is in most cases the result 6f all the three producti_e
instruments combined. Some natural a_ent must have afibrded the
material, some delay of enjoyment must in general have reserved it
from unproductive use, and some labour must in _eneral have he._n
employed to prepare and preserve it. _/ t/_e._v'or,_ Abstb_,;,ce, w ,_
wish to express that age,,_t, di,stinct .t)'om labm : and the c,._:e:,cJtc:t"
_ature. t/,.econe_rre_ee of ,:hide is veces._ar?lt,_,t/_ee.cisto_ce q/" ( '_t_;_a!,
a_zd whief,, stands i,_ t]te sa_le _'elatbn to Prqfit as Laborer doe_ to
Waqes. We are aware that we employ the word Abstinence in a
more extensive sense than is warranted hy cemmo:_ usage. Attention
is usually drawn to abstinence only when it is not united with labour.
It is recognised instantly in the conduct of a man who allows a tr,,e
or a domestic animal to attain its full growth; but it is less obvi,m_
when he plants the sapling or sows the seed corn. The observer's
attention is occupied by the labour, and he omits to consider th,
additional sacrifice made when labour is undergone for a distant
object. This additional sacrifice we comprehend under the term
Abstinence; not because Abstinence is an ohjecti(_nable expre._sion
for it, but because we have not been able to find one to which there
are not stilt greater objections. We once thought of using "provi-
dence;" but providence implies no self-denial, and has no necessary
connection with profit. To take out an umbrella is provident, but
not in the usual sense of the word profitable. We afte_ards pro-
posed "frugality," but frugality implies some care and_attention,
that is to say, some labour; and though in practice Abstinence is
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almost always accompanied by some de_ee of labour, it is obviously
necessary to keep them separate in an analysis of the instruments of
production.

It may be said that pure abstinence, being a mere negation, cannot
produce positive effects; the same remark might as welt be applied to
intrepidity, or even to liberty; but who ever objected to their being
considered as equivalent to active agents ? To abstain from the
enjoyment which is in our power, or to seek distant rather than
immediate results, are among the most painful exertions of the human
will. It is true that such exertions are made, and indeed are frequent
in every state of society, except perhaps in the very lowest, and have
been made in the very lowest, for society could not otherwise have
improved; but of all the means by which man can be raised in the
scale of being, abstinence, as it is perhaps the most effective, is the
slowest in its increase, and the least generally diffused. Among
nations, those that are the least civilized, and among the different
classes of the same nation those which are the worst educated, axe
always the most improvident, and consequently the least abstinent.

eapiml.--We have already defined Capital to be an article of wealth,
the result of human exertion, employed in the production or distribution
of wealth, and we have observed that each individual article of capital
is in general the result of a combination of all the three great instru-
ments of production--labour, abstinence, and the agency of nature.

DiHerent lTlode_ in which _'apit_l may be employed.--Whea a man

has possessed himself of any article of wealth, and resolves to employ
it, not for the mere purposes of enjoyment, but as Capital, or, in other
words, as a means of further production, or of distribution, there
appear to be eight modes in which his design may be effectod.

31.He may intentionably destroy it, in order to obtain the effects
which are the direct consequences of its destruction. The consump-
tion of gunpowder in a mine, and of coals in the furnace of a steam-
engine, afford instances. The food which every producer must con-
sume in order to keep himself in the health and strength necessary to
enable him to continue a producer is also thus consumed.

2. He may retain it and employ it for purposes of which its
gradual destruction is the incidental but not the intended, or in all
cases, the necessary consequence. All implements and machinery
are thus employed.

_3. He may vary its form, as when materials are converted into
finished commodities.

4. lie may simply retain it until its value has been increased by
changes occasioned by the lapse of time, or by an altered state of
the market. The proprietor of a vineyard who, immediately after an
abundant vintage, retains his wine, aims at both these advantages.

5. He may keep it ready for sale to meet the wants of his customers.
A shopkeeper's finished articles or stock in trade are thus employed.
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6. He may give it to the proprietor of some natural agent for the
use of that agent; as when a farmer pays rent to his landlord.

7. He may give it to a labourer in exchange for his exertions; or,
in other words, he may employ it in the payment of wages.

8. He may give it in exchange for some other commodity, to be
itself employed as capital; or, in other words, he may use it commer-
cially.

Most capitalists employ portions of their capital in all these elght
modes.

If we suppose a wine retailer's capital to consist of the knowledge
which he has acquired during his education for his business, of the
warehouse and the simple machinery necessary to his trade, of the
stock of commodities necessary for his own current consumption, and
of one hundred pipes of wine in wood and in bottle, we shall find that
his knowledge, and machinery, and necessaries, are destroyed without
ever being directly exchanged: the only difference being, first, that his
knowledge remains unimpaired until either his death, or his retire-
ment from business makes it suddenly valueless, while his buildings, and
machinery, and clothes, furniture, and food are consumed and replaced
at successive periods; and, secondly, that the destruction of his food
is immediate, and that of his buildings, machinery, furniture, and
clothing is gradual. We shall find that of the wine he retains a
portion until it shall have been improved by age, and keeps a portion
as stock in trade ready for immediate sale, but ultimately sells the
whole and pays away its price, partly in rent for the land covered by
his buildings, partly in wages to his clerks, porters, shopmen, and
other labourers, partly in keeping up his buildings and machinery,
and partly in the repurchase of wine, bottles, and corks to keep up
the stock in his warehouse and shop. What remains of the price of
his wine, and something must remain, or he would be in a worse
situation than one of his own labourers, is generally termed his profit:
a part of it he must employ in replacing the stock of commodities
necessary to keep himself in health and strength; the remainder he
may employ either in his own personal enjoyment and that of his
fi'iends, which is an unproductive use, or in the increase of his own
capital, or in creating a capital for some other person, in the educa-
tion, for instance, of his son, which are productive uses.

Fixed and ('irculaling capitaL--Adam Smith has divided Capital'
into fixed and circulating.

"There are two ways," he observes, "in which a capital ma 3 he
employed so as to yield a revenue or profit.

"First, it may be employed in raising, manufaeturin 7. or purchas-
ing goods, and selling them again with a profit. The capital employed
in this manner yields no revenue or profit to its employer while it
either remains in his possession or continues in the same shape. The
goods of the merchant yield him no revenue or profit till he sells them
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for money, and the money yields him as little till it is again exchanged
for goods. His capital is continually going from him ill one shape, and
returning to him in another, and it is only by means of such circula-
tion, or successive exchanges, that it can yield him any profit. Such
capitals, therefore, may properly be called circulatb_g capitals.

" Secondly, it may be employed in the improvement of land, in the
purchase of useful machines and implements of trade, or in such like
things as _yield a revenue or profit without changing masters or cir-
culating any fm-ther. Such capitals, therefore, may properly be called
/_xe_l capitals.

'" Tile capital of a merchant is altogether a circulating capital, lie
has occasion for no machines or instruments of trade, unless his shop
or warehouse be considered as such.

" Some part of the capital of every master artificer or manufacturer
must be fixed in the instrmnents of his trade. This part, ho_-ever,
is very small iu some, and very large in others. A master tailor
requires no other instrument of trade than a parcel of needles;
those of a master shoemaker arc a little, though but a little, more
expensive.

" In other works a much greater fixed capital is required. In a
great iron work, for example, the furnace, the forge, the slit mill, are
instruments of trade which cannot be erected without a very great
expense. That part of the capital of the farmer which is employed
in the instruments of agriculture is a fixed, that which is employed in
the wages and maintenance of his labouring servants is a circulating,
capital. He makes a profit of the one by keeping it in his own
possession, and of the other by parting with it. A herd of cattle,
bought in to make a profit by their milk and increase, is a fixed
capital; the profit is made by keeping them. Their maintenance is
a circulating capital; the profit is made by parting with it." (Book
ii. oh. i.)

We are not aware that the principle of Adam Smith's division has
ever been directly objected to. There may be some doubt, perhaps,
whether the terms fixed and circulating are the best that could have
been selected; but Adam Smith has stamped on them the meaning
which he intended, and they have passed current in that signification
ever since.

Mr. Ricardo, however, with the inattention to established usage
which so much diminishes the usefulness of his writings, has used the
terms fixed and circulating capital in a totally different sense. In this
he has been followed by _Ir. 5Iill; and as neither of these writers
intimates that his use of the words is not the common one, it may be
well to mark the difference.

"According as capital is rapidly perishable," says 5Ir. Ricardo,
"and requires to be frequently reproduced, or is of slow consumption,
it is classed under the heads of circulating or of fixed capital: a
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division not essential, and in which the line of demarcation cannot be
accurately drawn. A brewer, whose buildings and machinery are
valuable and durable, is said to employ a large portion of fixed capi-
tal: on the contrary, a shoemaker, whose capital is chiefly employed
in the payment of wages, which arc expended on food and clothing,
commodities more perishable than buildings and machiner3- , io said to
employ a large proportion of capital as circulating capital." (Oh.i.
see. 4.)

51i'. Ricardo might well remark that the line of demarcation between
his two sorts of capital cannot be accurately drawn; for what can be
more vague, or more void of positive meaning, than such comparative
terms as slow and rapid ? The singular circumstance is that both he
and Mr. Mill should have supposed, and it appears clear that they
did suppose, that their division followed that of Adam Smith. It is
obviously a cross division. The master tailor's needles which Adam
Smith selects as an example of fixed capital, because the tailor retains
them, would, according to Mr. Rieardo, be circulating, because they
are perishable. On the other hand, the materials and stock in trade
of an iron founder would be circulating capital according to Smith,
and fixed according to I_icardo.

We may be able to make the nature of capital, and Adam Smith's
conception of it, still clearer, by quoting his subdivision of fixed and
circulating capitals.

" Fixed capital," he says, "consists chiefly of the four following
articles:_

"First, of all useful machines and instruments of trade which
facilitate and abridge labour.

" Secondly, of all buildings used for the purpose of trade or manu-
facture; such as shops, warehouses, and farm-buildings, &e. They
are a sort of instruments of trade, and may be considered in the same
light.

" Thirdly, of the improvements of land, of what has been profitably
laid out in clearing, draining, enclosing, manuring, and reducing it
into the condition most proper for culture. An improved farm may
be regarded in the same light as one of those useful machines which
facilitate and abridge labour.

"Fourthly, of the acquired and useful abilities of all the members
of the society. The acquisition of such talents by the maintenance
of the aequirer during his education, study, or apprenticeship, costs
an expense, which ib a capital fixed and realized, as it were, in his
person. The improved dexterity of a workman may be considered in
the same light as a machine or instrument of trade which facilitates
and abridges labour.

" The circulating capital is composed likewise of four parts:-
"First, of the money by means of which all the other three are

circulated and distributed to their proper consumers.
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" Secondly, of the stock of provisions in the possession of the
butcher, the grazier, &c., for the purpose of sale.

"Thirdly, of the materials, whether altogether rude, or more or
less manufactured, of clothes, furniture, and building, which are not
yet made up, but remain in the hands of the growers, manufacturers,
or merchants.

"Fourthly, of the work which is made up and completed, but is
still in the hands of the merchant or manufacturer; such as the finished
work in the shops of the smith, the goldsmith, the jeweller, and the
china merchant. The circulating capital consists in this manner, of
the provisions, materials, and finished work of all kinds which arc in
the hands of their respective dealers, and of the money that is neces-
sary for circulating and distributing them to their final consumers."
Book ii. ch. i.

This enumeration contains, perhaps, some useless distinctions, and,
we think, two improper exclusions, but generally speaking, it gives
an excellent view of the different species of capital.

The things which appear to be improperly excluded are, first, the
necessaries of life. consumed bv the labourer and the capitalist for
their own support : and, secon_Jty, the houses and other commodities
of slow consumption which the owner lets out to the consumer.

Adam Smith can scarcely be said to have explained his reason for
excluding from the term capital the necessaries in the possession of
the labourer. He merely observes that the labourer consumes as
sparingly as he c_.n, and derives his revenue only from his labour.
The attention of _[r. Malthus has been drawn to the subject; he
agrees in this respect with Adam Smith, and on the following grounds:

"The only productive consumption, properly so called, is the con-
sumption or destruction of wealth by capitalists with a view to repro-
duction. This is the only marked line of distinction which can be
drawn between productive and unproductive consumption. The work-
man whom the capitalist employs consumes that part of his wages
which he does not save, as revenue, with a view to subsistence or

enjoyment; and not as capital with a view to production." Definitions,
p. 258.

Mr. Malthus would admit that the coals in the furnace of a steam-
engine are productively employed; because their consumption is the
necessary condition to the engine's performing its work. And in
what does the consumption of food by a labourer differ from that of
coals by a stcam-enginc? S_mply in this, that the labourer derives
pleasure from what he consumes, and the steam-engine does not. If
a labourer were so constituted as-_ro feel no craving for food, and no
gratification from eating_ and were reminded of its necessity only by
the debility consequent on its want, would not his meals, taken as
they would be solely to enahle him to undergo his fatigues, be pro-
ductively consumed? :Nature has wisely enforced an act of daily
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necessity by the stimulus of hunger, and the reward .f enjoyment,
but do that stimulus and enjoyment detract from its productiveness ?

the ploughman's dinner less the means of his toils because he
considers it as their end ? ls nnt the f_,od of working cattle produc-
tively employed ? Does not the owner of a West Indian estate con-
sider the supl,ties which he sends to his slaves as a capital destined
to productive consumption ?

Adam Smith has stated at length his reasons for excluding from
the term capital the houses and other articles which the owner lets
out to the consumer.

"One portion," he states, " of the stock of a s.cietv is reserved
for immediate consuuwtion, of which the characteri-t[e is that it
affords no revenue or profit. The whole stock of v_,eredwelti.g-houses
makes a part of this portion. If a bouse be let to a tenant, as the
house itself can produce nothing, the ten:_nt must p,_v the rent out of
some other revenue which he derives either from labour, or stock, or
land. Where masquerades are common, it i_ a trade to let out dresses
for the night. Upholsterers frequently let furniture by the monttl or
the year. The revenue, howe_er, which is derived from such things
must always be ultimately derived from some other source of revenue.
A stock of clothes may last for several years; a stock of furniture
half a century or a century; but a stock of houses, well built and
properly take_* care of, may last many centuries. Th.ugh the period
of their total cm_.uroptiou, however, is more distant, th.v are still as
really a stock reserved for immediate consumption as eitlier clothes or
furn(ture." B,,ok ii. oh. i.

This language would have been consistent if Adam Smbh, like
most of his suec_s_ors, had confined the term capital to the instruments
of further consumption. But we have seen that I_e nwludes under
that term things incapable of productive c_m_urnp:i.T_, if' they have
not reached the hands of those who are fin,,tlv .* u-e _hem. If a
diamond neckl.ce in a jeweller's shop be co' :,_c "tyte,'n._d capital, and
Adam Smith has expressly stated that it is .,,. _h_ is m,t a house
which has been just finished by a speculative buiht,_r ? It is difficult
to perceive wh_ he should have laid so much stress on the perishable-
hess of the things in question. Peri,.hablcness and durability are not
elements in the &.ti.ctio_J between what is a_,d what is not to be cor-

rectly termed capit ,1. M,,nv .f the (hings which are u.ed productively
are of almost evan.sc_nt e.xi_te,,ce, such a_ the gas which lights a
ma,,ufaetory. Ou the other hand, the jewels of a noble _hmlly are
not capital, lhough no limits can be assigned to their duration. It is
at least eot,eeivatde that a house might be built so as lJot to require
repair, and wouht this circumstance aff,_ct the questio_ ? In fact,
hewer, st, the perishableness of these things is u:Jfavourahte to Adam
Smith's view, as it shows their resemblance to things which he haa
admitted to be capital. A cellar of wine at a tavern-keeper's falls
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under his third class of circulating capitals; gradually the cellar is
emptied, and when the last bottle has been drunk the capital is at an
end. A house let ready furnished, a circulating library, a job carriage,
a stage coach, or a steam-packet, differs from the cellar of wine only
because the progress of its consumption is less capable of being
measured. Every day that it is used a portion wears away; and
that portion is as much purchased and as much consumed by the hirer
of the house or the carriage as the bottle of wine taken from the
cellar. It is true that it may be consumed unproductively, and that
in that case the hirer must pay the rent from some other revenue, as
is the ease with the price of whatever is unproductively consumed.
;But the portion of the house and furniture and carriage, for the time
being unconsumed, is as nmeh the capital, in the sense in which Adam
Smith uses that word, of the upholsterer and the ]mekneyman, as the
unconsumed portion of the wine is the capital of the tavern-keeper.

_APIYALMAYAGAINBE DIVIDED,ACCORDINGTOThE PURPOSESTO WrilCrI
IT IS APPLICABLE,INTO I_EPRODUCTIVE, SIMPL£ PROI)UCTIVE,A._D
U_'PROl)UCTIVE.

We applythe _rm Reproductivetoalltkosearticlesof wealth
wLichmay beusedtoproducethingsofthesame ]dudwiththemsclves.
Allagriculturalstockisreproductive;and soareallthe necessaries
oflife. That portionofthem which isconsumed by thecapitalists
and labourers ,_mployed in producing necessaries is one of the means
by whicl_ the regular supply is kept up. The coals in the furnace of
a steam engine used in working a coal mine, the iron instruments in
an iron work, and a ship freighted with timber and naval stores are
all reproductively employed,

We apply the term Simply Productive to those articles of wealth
which, though instruments of production, cannot be employed in
producing things of the same kind with themselves. A lace machine
is simply producti_e. Its use is to make lace, but that lace cannot
be employed to make a new machine. All the tools and machinery
employed in the production of those things which cannot be productively
consumed are themselves simply productive.

We apply the term 55_productive or distributive capital to those
commodities which are destined to unproductive use, but have not
become the property of those who are to be their ultimate consumers.

A very great portion, perhaps the greater portion in value, of the
commodities produced in an improved state of society, fall under this
head at their first production.

We have already observed that, in every state of society, the num-
ber of absolutely unproductive consumers is small, and the number of
absolutely productive consumers still smaller. But as wealth increases
e:'ery man increases his unproductive consumption, until the whole
amount of the whole society of such consumption may, and often does,
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exceed tlle whole amount of productive consumption. If we look
through the shops of an opulent city, we shall find the commodities
destined to mere enjoyment far exceeding ill value those destined to

be employed in further production.
Some of Adam Smith's successors have excluded the things of

which we are now speaking from the term capital. We have followed
his example in including them, for two reasons :-

First, because their exclusion is an unnecessary deviation from

ordinary language. To say that a jeweller, with £50,000 worth of
diamond ornaments in his shop, had no capital, would be an assertion

of which few hearers would be able to guess the meaning,
But, in the second place, if it were possible to do, what certainly

is much wanted, to form a new technical nomenclature for Political

Ecmmmy, still we should include under the term capital the con,-

modities in question. All Economists include under that term tile
materials and the instruments with which these commodities are

formed. If the rough diamond and the gold in which it is to be set

are capital while separate, it seems difficult to see what convenie,Jcc
there is in a nomenclature which denies them to be capital when

united. Again, no Economist will doubt that a profit is reeeired
in proportion to the average time during which the commodities in
question are retained by the capitalist. Why this profit is paid we

shall endeavour to show hereafter, but the fact that it is paid may
be assumed as unquestioned. But :Economists are agreed that who{-

ever gives a profit is properly termed capital.

STATEMENT OF _i-DV'ANTAGES DERIVED FROM TItE USE OF CAPITAL.

The principal advantages derived from Abstinence, or, to express
the same idea in more familiar language, from the Use of Capital, are
two : first, the Use of Implements; and second, the division of Labour.

I. The 1[:_,¢ of lmpiement_.--Implements, or tools, or machines

(words which express things perhaps slightly different in some respects,
but precisely similar so far as they are the subjects of Political
Economy) have been divided into those which produce power, and

those which transmit power. Under the first head arc comprehended

those which produce motion independently of human labour. Such
are, for instance, those machines which are worked by the force of
wind, of water, or of steam,

The second head comprises what are usually" termed tools, such as
the spade, the hammer, or the knife which assist the force, or save
the time of the workman, but receive their impulse from his hand.

To these two classes a third must be added, including all those

instruments which are not intended to produce or transmit motion.

using that word iu its popular sense. This class includes many things
to which the name of implement, tool, or machine is not generally-

applied. A piece of land prepared for tillage, and the corn with
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which it is to be sown, are among the implements by whose use the
harvest is produced. Books and manuscripts are implements more
productive than those invented by Arkwright ,,r Brunel. Again,
many of the things which popularly are called implements, such as the
telescope, ha_'e no reference to motion; and others, such as a chain,
or an anchor, or indeed any fastening whatever, are intended not to
produce or transmit, but to prevent it.

The instruments which derive their impulse from the person who
works them are in general of a simple de,ertption, and some of them
arc to be met with in the rudest state of hum,,n society. The first
subsistence offered by nature to the savage eon-is,*s of the brutes
around him; hut s,_me instruments bev,,nd _be weapons which she
has given-_rT)tHn must enable lfim t,_ tai_ advantage of her bounty.

It wd| be observed, that we consi,tcr tl_e use of all implements as
implvi_,g an exercise of abstinence, usin_ dmt word in our extended
sense as e_)mm'ehending all preference of rem,_tc to immediate results.
In eivihzed society tlu_- appears to be s_riedv true It is obviously
true as to the vse of all those instrumem._ and materi_ds which may
be used at _ilt, either for the purpose of pres_qlt enjoyment, or for
that of further producti_,n, such, for example, as the ,_reater part of
agricultural _-t,_ck. It is equally true as to die 7naki_,g of all those
iu, plements which are incapable of any but pr,,duc,ive us_, such as
tot,Is and m.tehiuery m the popular acceptation LJfthose words. In
an impr,_ved state _,f society, the torero,nest tool is the result of the
laborer of' prev,_ua years, perhaps of prev,,u_ centuries. A carpen-
ter's tools are among the simpl,st that ot.e_u' t_ us. But what a
sa,'rifiee of pr¢.-ent _.n.i_wmentmust }lave be_n u_,derff,,ne by the capi-
talist who fin _Teued the mi.e of whteh t..c carpenter's nails and
hammer a_'e _h_ pr_bduct! Itow mu_h labour d_reeted to distant
results ,rest h:_vc been en,pl,_yed by th,,s,_ wbc_ formed the instru-
ments with wl,,.h that mine was worked .9 In f, et. when we consider
that all ,,,,ls, exeept tile rude instruments °bfs,tvage life, are them-
sel_'es tile pr,*duct of earlier tools, we nm_ eutwlude that there is not
a nail, am_mg the many milhons annually fa_,rie,_ted in England,
which is not t_, a certain degree the pr_duct of some labour for the
purpose of obtai_ing a distant result, or. in our nomenclature, of some
abstmem'_ underg_)ne belbre the Conquest. or perhaps before the
tteptarchy.

The s_,.ue remark applies to the acquired abilities which Adam
Su,ith h:_s properly cons*dered a capital fixed and realized in the
per_,m ot their possessor. In many eases they arc the result of long
previt_u_ _.xer_ion and expense on his own part; exertion and expense
which might have been directed to the obtamm_ objects of immediate
enjoyment, but which have, in fact, been undergone solely in the hope
of a di,-_ant reward. And in almost all eases they imply mu_h ex-
pen,e, and consequently much sacrifice of immediate enjoyment on
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the part of parents or guardians. The maintenance of a boy during
the first eight or nine years of his life is indeed an unavoidable
burden, and therefore cannot be considered a sacrifice. But almost
all that is expended on him after that age is voluntary. At nine or
ten he might earn a maintenance in an agricultural, and more than a
bare maintenance in a manufacturing employment, and at twenty-one
obtain better wages than at any subsequent period of his life. But
even the lowest department of skilled labour is in general inaccessible
except at an expense very great, when we consider by whom it is to
be borne; :£15 or :£20 is a low apprentice fee, but amounts to half
the average annual income of an agricultural family. The greater
part of the remuneration for skilled labour is the reward for the
abstinence implied by a considerable expenditure on the labourc,"a
education.

We must admit, however, that this reasoning does not apply to
society in that rude state which is not perhaps within the scope of
Political Economy. The savage seldom employs in making his bow
or his dart time which he could devote to the obtaining of any object
of immediate enjoyment. He exercises, therefore, labour and provi-
dence, but not abstinence. The first step in improvement, the rise
from the hunting and fishing to the pastoral state, implies an exercise
of abstinence. Much more abstinence, or, in other words, a much
greater use of capital, is required for the transition from the pastoral
to the agrieultural state; and an amount not only still greater, but
constantly increasing, is necessary to the prosperity of manufactures
and commerce. An agricultural Country can remain stationary; a
commercial and manufacturing one cannot. The capital which fifty
years ago enabled England to be the first of commercial and manu-
facturing nations, was probably far inferior in extent and efficiency to
that now possessed by France, or even to that of the late Kingdom
of the Netherlands. If our capital had remained stationary, we should
have sunk to a second or third-rate power. The same consequence
might now follow if commercial restraints, or the waste of a long war,
should cheek the increase of our present capital, while that of our
rivals should continue progressive.

Having shown the connection between abstinence and the employ-
ment of implements, the next thing to be considered is the advantage
which the use of implements affords. This subject, however, we shall
pass over very briefly; partly because an attempt to give any thing
like an adequate account of it, however concise, would far exceed the
limits of this Treatise; partly because the subject has been considered
at some length in the Articles in this Encyclopaedia on MECHANmS
and MANUrACTVRES;and partly because we believe all our readers to
be aware that the powers of man are prodigiously increased by the
use of implements, though probably no man ever had, or ever will
have, sufficient knowledge of details and perception of their relations
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and consequences, to estimate the whole amount of that increase. A
few remarks on those instruments which produce motion, or, as it is
technically termed, power, are all that we can venture on.

The superior productiveness of modern compared with ancient labour
depends, perhaps, principally on the use of these instruments. We
doubt whether all the exertions of all the inhabitants of the Roman

Empire, if exclusively directed to the manufacture of cotton goods,
could, in a whole generation, have produced as great a quantity as is
produced every year by a portion of the inhabitants of Lancashire;
and we are sure that the produce would have been generally inferior
in quality. The only moving powers employed by the Greeks or
Romans were the lower animals, water, and wind. And even these
powers they used very sparingly. They scarcely used wind except to
assist their merchant vessels ill a timid coasting; they used rivers as
they found them, for the purposes of communication, but did not
connect them by canals; they used horses only for burthen and
draught, and the latter without the assistance of springs. They
made little use of that powerful machine to which we give the general
name of a mill, in which a single shaft, turning under the impulse of
animal power, or wind, or water, or steam, enables a child to apply a
force equal sometimes to that of a thousand workmen.

A ship of the line under full sail has been called the noblest exhibi-
tion of human power: it is, perhaps, the most beautiful. But if
dominion over matter, if the power of directing inanimate substances,
at the same time to exert the most tremendous energy, and to per-
form the most delicate operations, be the test, that dominion and
power arc no where so strikingly shown as in a large cotton manu-
factory. One of the most complete which we have seen is that con-
structed by the late Mr. Marsland at Stockport; and, as it exhibits
very strikingly both the power and the manageableness of machinery.
it may be worth while to give a short description of it, as we saw it
in 1825.

Mr. Marsland was the proprietor of the Mersey for about a mile of
its course, and of a tongue of land which two reaches of the river form
into a peninsula. Through the isthmus of this peninsula he bored a
tunnel sufficient to receive seven wheels of large diameter, and to give
passage to enough of the river to turn them; these wheels communi-
cated rotatory motion to perpendicular shafts; and the perpendicular
shafts communicated the same motion to numerous horizontal shafts
connected with them by pinions. Each horizontal shaft ran below
the ceiling of a _ork-room, more than a hundred feet long. The
buildings connected with the wheels worked by the river contained
six or seven storeys of work-rooms, each supplied with its horizontal
shaft. The rotatory motion was carried on from each horizontal
shaft by means of small solid wheels called drums, affixed to the
principal shaft of each detached piece of machinery, and connected
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with the great horizontal shaft of tile work-room by a leathern strap.
Many of these rooms were not occupied by Mr. Marsland himself.
He let out, by the hour, the day, or the week, a certain portion ot
the floor of a work-room, and the liberty to make use of a certain
portion of the horizontal shaft. The tenant placed his own machinery
on the floor, connected its drum with the shaft that revolved rapidly
above, and instantly saw his own small mechanical world, with its
system of wheels, rollers, and spindles, in full activity, performing its
motions with a quickness, a regularity, and, above all, a perseverance,
f_r beyond the exertions of man. In the operation of machinery.
power, like matter, seems susceptible of indefinite aggregation and of
indefinite subdivision. Iu the performance of some of its duties the
machinery moved at a rate almost formidable, in others at one
scarcely perceptible. It took hold of the cotton of which a neckcloth
was to be made, cleaned it, arranged its fibres longitudinally, twisted
them into a strong and continuous thread, and finally wove that
thread into muslin. It took the wool of which a coat was to be

made, and, after subjecting it to processes more numerous than those
which cotton experiences, at last wove it into cloth. For thousands
of years, in fact, from the last great convulsion which traced the course
of the river, until Mr. Marsland bored his tunnel, had the Mersey
been wasting all the energy that now works so obediently.

One of the most striking qualities of machinery is its susceptibillty
of indefinite improvement. On looking through the instructive evi-
dence collected by the Committee on Artisans and Machinery, (1S24,)
it will be found that nothing is more impressed on the minds of the
witnesses than the constant tide of improvement, rendering obsolete
in a very few years all that might have been supposed to be perfect.

Mr. tIoldsworth, a spinner and machine-maker at Glasgow, states
that the bes_ mills at Glasgow are equal to the best mills at Manches-
ter erected throe or four years before. Mr. Holdsworth's history
of his own proceedings will illustrate many of the previous observa-
tions.

He is asked whether he got his machinery from Manchester when
he first commenced business, lie replies : " I did not ; I contem-
plated making it myself, and made the attempt, but there was so
much difficulty in getting good workmen, and the expense of tools
was so serious, that I desisted. I then selected a well-qualified
young mechanic, and engaged him to make it for me. I gave over
to him my patterns and my plans, and he executed well the machinery
required in the first mill. Two years after I built a second mill, the
machinery of which was also executed by him. After two years
more I built a third and larger mill, the machinery of which I made
myself"

He is asked why he made the last machinery himself, and replies:
" In the first place that machine-maker was very busy;" (it




