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FOREWORD

Ten vears after Thomas Jefferson’s death, in 1826, an out-
spoken young editor in New York City was reformulating and
extending the Jeffersonian philosophy of equal rights. William
Leggett, articulating his views in the columns of the New
York Ewvening Post, Examiner, and Plaindealer, gained wide-
spread recognition as the intellectual leader of the /aissex-faire
wing of Jacksonian democracy.

LEGGETT'S LIFE

William Leggett was born April 30, 1801, in Savannah, Geor-
gia. His father, Abraham, a revolutionary war veteran, had
moved the family shortly after the war from Westchester
Countv, New York, first to Charleston, South Carolina, then
to Savannah. When William was about four vears old, the
family returned to New York.' At the young age of fourteen he
entered Georgetown College but was forced to withdraw the
following vear when his father’s business failed. In 1819 he
moved with his family to the Illinios frontier, where his first
writings—poems—appeared in the columns of a local
newspaper.

In the fall of 1822 Leggett returned east to enter the United
States Navy as a midshipman. During a tour of duty he con-
tracted yellow fever, from which his health evidently never
completely recovered. He also disagreed with his commander,
leading to a court-martial trial. As a result Leggett resigned his

' Theodore A. Leggett, Early Sertlers of West Farms, with additions by
A. Hatfield, Jr. (New York: n.p., 1913), pp. 51 —52; Abraham Leggett,
The Narrative of Abraham Leggett, introduction and notes by Charles 1.
Bushnell (New York: privately printed, 1865), pp. v—vi. The area of
West Farms has since been annexed from Westchester by the Bronx.

x1
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commission in 1826. While in the Navy he had continued his
efforts at poetry, publishing a volume of works in 1825. He
now undertook to support himself with literary contributions
to New York newspapers and magazines and with some acting
roles. The combination of the two pursuits soon led him to
regular work as a theatrical and literary critic for two period-
icals. In 1828 Leggett began his own weekly, T4e Critic, which
ran for eight months. On its demise, William Cullen Bryant of
the New York Evening Post took Leggett on as a critic.?
Leggett had no taste for politics when he joined the Fvening
Post in 1829. In fact, he accepted the job on the condition that
he not be asked to write on the subject.’ He achieved some
importance as a theatrical critic, particularly in championing
the Shakespearean actor Edwin Forrest. For our purposes,
however, the important phase of Leggett’s career had just
begun. Within a year he had adopted wholesale Bryant’s free-
trade Jacksonian position and had begun authoring his own
political editorials. In 1831 he became a partner. In June 1834
he assumed sole editorship of the paper upon Bryant’s de-
parture for Europe. Leggett soon brought financial difficulties
upon the paper. His editorials antagonized heads of govern-
ment agencies, who withdrew their patronage advertising. He
later mused over the financial fate of the uncompromising
newspaper editor: ‘‘He who strives to be a reformer, and to
discharge his high trust with strict and single reference to the
responsibilities of his vocation, will be sadly admonished by
his dwindled receipts that he has not chosen the path of profit,

* Page S. Proctor, Jr.. “‘William Leggett (1801—-1839): Journalist and
Literator.”” Papers of the Bibliographical Society of America 44 (July—
September 1950), pp. 241—243; Richard Hofstadter, *‘“William Leg-
gett, Spokesman of Jacksonian Democracy,”” Political Science Quarterly
58 (December 1943), pp. 582 —584; [William Cullen Bryant.] “William
Leggett,” The United States Magazine and Democratic Review 6 (July
1839). pp. 20-22.

William Cullen Bryant, “Reminiscences of the ‘Evening Post,”’” in
John Bigelow, Hilliam Cullen Bryant (New York: Chelsea House,
1980), pp. 326~-327.
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however much he may be consoled by knowing it is that of

honour.””*

After the fall of 1835 ill health forced Leggett to resign his
duties for a year. Shortly after returning to work in the fall of
1836, he dissolved his partnership with Bryant to establish two
periodicals of his own. The Plaindealer, begun in December,
was a weekly sixteen-page journal of politics, news, and the
arts. The Examiner, begun in May 1837, was a daily four-page
newspaperwith a similar mix of contents. The Plaindealer was
modeled after, and the Examiner named after, the London
Examiner, which Leggett much admired. Both papers were
composed and written by Leggett front to back. Both ceased
publication in September, 1837. Though the papers evidently
failed for financial reasons,” sickness again had caught up with
the editor. Given the volume of his weekly word output during
this period, it is no surprise that overwork should have taken
its toll. The later numbers of the Plaindealer, with their tend-
ency toward copious extracting from other publications,
clearly show the strain. Yet in this journal, particularly in its
early numbers, are to be found Leggett’s best and most pas-
sionate writings.

After the failure of his papers Leggett lived in New Ro-
chelle, New York, on the charity of his friend Edwin Forrest.
An attempt was made to revive the Plaindealer, but Leggett’s
ill health caused the plan to be abandoned. Friends were
eventually able to secure from President Van Buren—though
he had been the target of sharp editorial attacks by Leggett—
an appointment for Leggett as diplomatic agent to Guatemala
in 1839. The vovage promised a healthful change of climate,
but death came while he prepared to depart.’

* William Leggett, ““The Newspaper Press,” ind Collection of the Political
Wiritings of William Leggerr, selected and arranged by Theodore Sedg-
wick, Jr. (New York: Taylor & Dodd, 1840). vol. I1, p. 199.

5 James ]. Barnes, duthors, Publishers and Psliticians (London: Routledge
& Kegan Paul, 1974), p. 267 n. 8.

® John Greenleaf Whittier, “William Leggett,” in O/d Portraits and Mod-
ern Sketches (Boston: Ticknor, Reed, and Fields, 1840), p. 232.



THE LOCO-FOCO MOVEMENT

The political currents of the Jacksonian era can hardly be
detailed here, but William Leggett’s important role should
be indicated. He was not directly involved in party politics
but, through his editorials, exerted a notable influence on the
causes taken up by the democratic-republican followers of
Andrew Jackson. Much of this impact was felt after his death.
John Greenleaf Whittier in 1850 remarked of Leggett’s pio-
neering efforts: ‘‘No one has labored more perseveringly or, in
the end, more successfully, to bring the practice of American
democracy into conformity with its professions.””’

Leggett's editorials directly provided inspiration to the rad-
ical young democrats of New York. Among them, ‘“‘the coming
forth of his paper [the Evening Post under Leggett’s editorship]
was looked for daily with the most eager desire” to see “‘upon
whom or what the [lightning] bolt [of his invective] had
fallen.”” To them Leggett was ‘‘the champion of the cause.”
When his illness prevented his writing editorials, *‘the Evening
Post was bereft of the mighty spirit which gave it power over
men’s minds. and it seemed as if the sun was standing still in
the political world.""

When the radicals split off from the regular democrats to
form their own party in 1835, Leggett’s writings were them-
selves among the divisive issues. In September, 1835, Leggett
was effectively excommunicated by the semi-official organ of
the Jackson administration, the Washington G/obe, for his crit-
icism of federal officials and his defense of the rights of aboli-
tionists. Early in October the Democratic Republican General
Committee of New York, meeting in Tammany Hall, simi-
larly censured the Evening Post for discussing the slavery issue
and resolved to end the patronage of publishing its pro-
ceedings in Leggett’s newspaper.’

7 Ibid., p. 218.
8 F. Bvrdsall, The History of the Loco-Foco or Equal Rights Party (New York:

Burt Franklin, 1967 [Reprint of 1842 edition}), pp. 15, 22-23.

¢ See Leggett’s editorials *“Extremes Unite”” and **“The Committee and
the Evening Post’” in Po/itical Hntings, vol. 11, pp. 70-76, 76— 80.
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At the Tammany Hall meeting of October 29, the radical
wing unfurled banners emblazoned with various slogans and
gave “‘heartfelt cheers’” to a banner expressing support for
Leggett's Evening Post as against the regular-democratic New
York Times. The regulars unceremoniously sought to end the
meeting by stomping out of the hall, shutting off the gas lamps
as they departed, leaving the radicals to meet among them-
selves in the dark. Those remaining formed the splinter Equal
Rights Party, more commonly known as the ‘‘Loco-Focos™
after the brand of matches they used to light that first meeting.
During the match-lit meeting the Loco-Focos adopted a reso-
lution pledging support for the Evening Post and ‘‘the efforts
of its talented editors.”"”

Leggett himself discouraged the formation of a separate
party, urging the young radicals to seek reform within the
existing party organization. In 1836 the party offered Leggett
its mayoral nomination, but he declined it on grounds of poor
health, financial troubles, and commitment to the paper in
Bryant's absence. In the two-year lifespan of their party,
Loco-Foco candidates never received more than five thousand
votes in city elections. But the doctrines of the group—
Leggett’s doctrines—spread throughout the Democratic party
of the northern states for the next two decades. To his follow-
ers Leggett was a martyr who had raised the banner of anti-
monopoly reform. Among their tangible accomplishments
may be counted the New York State Free Banking Act of
1838, the provision for a general incorporation law in the
state’s 1846 constitution, and, on the national level, the re-
moval of federal government deposits from state banks by the
Independent Treasury Act."

10

Bvrdsall, op. cir., pp. 26-27.

"' Ibid., pp. 34, 46; William Trimble, ““‘Diverging Tendencies in New
York Democracy in the Period of the Locofocos,” American Historial
Review 24 (April 1919), pp. 399—400, 416; Idem, *“The Social Philoso-
phy of the Loco-Foco Democracy,”” American Journal of Sociology 26
(May 1921), pp. 705—708; Hofstadter, op. cfz., pp. 593 —59%4.



THE DOCTRINE OF EQUAL RIGHTS

With the noteworthy exception of his late-blooming aboli-
tionism, Leggett’s views on questions of political economy
underwent little or no fundamental change during his brief
career. This is not surprising: he had become convinced of a
powerful and consistent doctrine @# ovo, as it were, and had
written his last editorial only eight years later.

The doctrine, from beginning to end, was one of equal
rights—equal human rights to liberty and property. From
these rights Leggett carefully derived his position on any
given topic. For the most part Leggett spoke of these equal
rights as natural rights, anterior to society and limiting the
legitimate province of government. In his most systematic
statement of political principles he grounded the legitimacy of
government in a Lockean social compact whereby strictly lim-
ited powers—only those necessary for the protection of person
and property—were delegated to government.'? Yet Leggett
was unwilling to extend the natural rights principle to cover
every question. In a discussion of copyright law he explicitly
founded his argument on a very different principle, the Ben-
thamite principle of ‘‘the greatest good of the greatest
number.”"

These two strains of thought—natural rights and utilitarian-
ism—coexist throughout Leggett’s writings. His affinity for
the English utilitarian Jeremy Bentham is evident from nu-
merous quotations of his maxims, one of which appeared just
below the masthead as the motto of the Plaindealer: ‘““The
immediate cause of all the mischief of misrule is, that the men
acting as the representatives of the people have a private and
sinister interest, producing a constant sacrifice of the interest
of the people.” Leggett shared with Bentham a concern for
the welfare of the many, what Bentham called the ‘‘universal
interest,”’ as opposed to that of their rulers, the special inter-

12 Gee “True Functions of Government’® below, p 3.
B3 See “The Rights of Authors” below, p. 396.
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est. Both advocated free markets, universal suffrage, and
economy in government.'

Leggett cited several British economists besides Bentham,
most importantly Adam Smith. Political economy and Jack-
sonian democracy were to Leggett “‘sister doctrines,” both
fundamentally libertarian in import.”” The deepest roots of
Leggett’s thought lay not in British political economy,
however, butin the natural rights tradition of American found-
ing fathers Thomas Jefferson and John Tavlor of Caroline. He
quoted at length on one occasion from Tavlor’s Inquiry into the
Principles of the Government of the United States (1814), lauding
it as ‘‘one of the most democratic and at the same time most
eloquent books ever written in this country.”' He proudly
claimed to be guided strictly by Jeffersonian principles: ‘“The
principles we maintain are those which were maintained by
Jefferson. We profess to be a disciple of that great apostle of
liberty, and if any article of faith is heterodox as tried by the
standard he has furnished, let it be pointed out, and we prom-
ise to renounce it at once.”’’ Leggett was fond of citing Jeffer-
son to the effect that government’s sole duty is to restrain men
from injuring one another.

The equal rights principle meant to Leggett that the law
may not discriminate among citizens, benefiting some at the
expense of others. Few government programs could pass
through this filter. Strict application of the equal rights prin-
ciple thus led Leggett naturally to favor minimization of gov-
ernment powers. Every extension of the sphere of government
action beyond the Jeffersonian night-watchman duties, in his

" Jeremy Bentham, ““Lending Principles of a Constitutional Code For
Any State” in Bentham’s Political Thought, edited by Bhikhu Parekh
(New York: Barnes & Noble Books, 1973), pp. 195—-206. This first
appeared in The Pamphleteer 44 (1823).

See ““The Sister Doctrines™ below, p. 35.

' Leggett, “‘Banking,”* Platndealer 39 (August 26, 1837), pp. 610—-612.
Leggett, “‘Democracy,” Plaindealer 38 (August 19, 1837). pp.
593 -595.
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view, created a privileged aristocratic class at the expense of
the productive laboring class.

THIS VOLUME

The editorials in this volume are organized under headings of
those topics to which Leggett devoted the greatest attention.
In putting together this collection, I have attempted to com-
bine the best of the editorials that appeared in 4 Collection of
the Political Writings of William Leggertr (1840) with the best of
his Plaindealer pieces that did not make that collection.
Though there is fairlv clear external evidence concerning the
dates on which Leggett presumably wrote the Evening Post
editorials, Bryant being in Europe, I have included only two
Fuvening Post editorials that did not appear in the 1840 col-
lection.” T have not included anvthing from the Examiner,
since Leggett wrote virtually nothing of importance there that
he did not later include in the Plaindealer.

In choosing among Leggett’s political writings, I have re-
jected pieces dealing primarily with party disputes or person-
alities of the day. Other pieces from the 1840 collection have
been omitted in the interest of avoiding repetition. The repe-
tition that remains usefully indicates what Leggett most
wanted to emphasize. Ellipses appearing in the editorials fol-
lowing indicate where deletions have been made of partisan
invective or, more commonly, of long extracts from other pub-
lications. The content of those deleted extracts should be
clear from Leggett’s replies to them.

My foremost debt is to Walter E. Grinder of the Institute for
Humane Studies, who years ago first suggested William Leg-
gett to me as a figure deserving study. His guidance and
encouragement since then have been invaluable. I also wish to

' For a list of those editorials see Proctor, op. at., pp. 252—253.
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thank Axel Leijonhufvud, Joseph R. Peden, Linda Bandy-
White, David D. Boaz, and D. Alexander Puig for their help,
and Steve Wylie for his useful comments on a paper on Leg-
gett I wrote several years back.

Lawrence H. White
Department of Economics
New York University
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TRUE FUNCTIONS OF GOVERNMENT

“There are no necessary evils in Government. Its evils exist
only in its abuses. If it would confine itself to egual protection,
and, as heaven does its rains, shower its favours alike on the
high and the low, the rich and the poor, it would be an unqual-
ified blessing.”’

This is the language of our venerated President, and the
passage deserves to be written in letters of gold, for neither in
truth of sentiment or beauty of expression can it be surpassed.
We choose it as our text for a few remarks on the true functions
of Government.

The fundamental principle of all governments is the protec-
tion of person and property from domestic and foreign ene-
mies; in other words, to defend the weak against the strong.
By establishing the social feeling in a community, it was in-
tended to counteract that selfish feeling, which, in its proper
exercise, is the parent of all worldly good, and, in its excesses,
the root of all evil. The functions of Government, when con-
fined to their proper sphere of action, are therefore restricted
to the making of general laws, uniform and universal in their
operation, for these purposes, and for no other.

Governments have no right to interfere with the pursuits of
individuals, as guarantied by those general laws, by offering
encouragements and granting privileges to any particular class
of industry, or any select bodies of men, inasmuch as all
classes of industry and all men are equally important to the
general welfare, and equally entitled to protection.

Whenever a Government assumes the power of discrimi-
nating between the different classes of the community, it

Fuventng Post, November 21, 1834. Title added by Theodore Sedgwick, Jr. in edut-
ing A Collection of the Political Wrirings of Willam Leggetr (1840).

! From Andrew Jackson’s message to the Senate, July 10, 1832, vetoing the
rechartering of the Bank of the United States.—Ed.
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becomes, in effect, the arbiter of their prosperity, and exer-
cises a power not contemplated by any intelligent people in
delegating their sovereignty to their rulers. It then becomes
the great regulator of the profits of every species of industry,
and reduces men from a dependence on their own exertions,
to a dependence on the caprices of their Government. Govern-
ments possess no delegated right to tamper with individual
industry a single hair’s-breadth beyond what is essential to
protect the rights of person and property.

In the exercise of this power of intermeddling with the
private pursuits and individual occupations of the citizen, a
Government may at pleasure elevate one class and depress
another; it may one day legislate exclusively for the farmer, the
next for the mechanic, and the third for the manufacturer, who
all thus become the mere puppets of legislative cobbling and
tinkering, instead of independent citizens, relying on their
own resources for their prosperity. It assumes the functions
which belong alone to an overruling Providence, and affects to
become the universal dispenser of good and evil.

This power of regulating—of increasing or diminishing the
profits of labour and the value of property of all kinds and
degrees, by direct legislation, in a great measure destroys the
essential object of all civil compacts, which, as we said before,
is to make the social a counterpoise to the selfish feeling. By
thus operating directly on the latter, by offering one class a
bounty and another a discouragement, they involve the selfish
feeling in every struggle of party for the ascendancy, and give
to the force of political rivalry all the bitterest excitement of
personal interests conflicting with each other. Why is it that
parties now exhibit excitement aggravated to a degree danger-
ous to the existence of the Union and to the peace of society?
Is it not that by frequent exercises of partial legislation, almost
every man’s personal interests have become deeply involved in
the result of the contest? In common times, the strife of
parties is the mere struggle of ambitious leaders for power;
now they are deadly contests of the whole mass of the people,
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TRUE FUNCTIONS OF GOVERNMENT §

whose pecuniary interests are implicated in the event, because
the Government has usurped and exercised the power of legis-
lating on their private affairs. The selfish feeling has been so
strongly called into action by this abuse of authority as almost
to overpower the social feeling, which it should be the object
of a good Government to foster by every means in its power.

No nation, knowingly and voluntarily, with its eyes open,
ever delegated to its Government this enormous power, which
places at its disposal the property, the industry, and the fruits
of the industry, of the whole people. As a general rule, the
prosperity of rational men depends on themselves. Their tal-
ents and their virtues shape their fortunes. They are therefore
the best judges of their own affairs, and should be permitted
to seek their own happiness in their own way, untrammelled
by the capricious interference of legislative bungling, so long
as they do not violate the equal rights of others, nor transgress
the general laws for the security of person and property.

But modern refinements have introduced new principles in
the science of Government. Our own Government, most
especially, has assumed and exercised an authority over the
people, not unlike that of weak and vacillating parents over
their children, and with about the same degree of impartiality.
One child becomes a favourite because he-has made a fortune,
and another because he has failed in the pursuit of that object;
one because of its beauty, and another because of its
deformity. Our Government has thus exercised the right of
dispensing favours to one or another class of citizens at will; of
directing its patronage first here and then there; of bestowing
one day and taking back the next; of giving to the few and
denying to the many; of investing wealth with new and exclu-
sive privileges, and distributing, as it were at random, and
with a capricious policy, in unequal portions, what it ought not
to bestow, or what, if given away, should be equally the por-
tion of all.

A government administered on such a system of policy may
be called a Government of Equal Rights, but it is in its nature
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and essence a disguised despotism. It is the capricious dis-
penser of good and evil, without any restraint, except its own
sovereign will. It holds in its hand the distribution of the goods
of this world, and is consequently the uncontrolled master of
the people.

Such was not the object of the Government of the United
States, nor such the powers delegated to it by the people. The
object was bevond doubt to protect the weak against the
strong, bv giving them an equal voice and equal rights in the
state; not to make one portion stronger, the other weaker at
pleasure, by crippling one or more classes of the community,
or making them tributary to one alone. This is too great a
power to entrust to Government. It was never given away by
the people, and is not a right, but a usurpation.

Experience will show that this power has always been exer-
cised under the influence and for the exclusive benefit of
wealth. It was never wielded in behalf of the community.
Whenever an exception is made to the general law of the land,
founded on the principle of equal rights, it will alwavs be
found t be in favour of wealth. These immunities are never
bestowed on the poor. They have no claim to a dispensation
of exclusive benefits, and their only business is to *‘7ake care of
the rich that the rich may take care of the poor.”’

Thus it will be seen that the sole reliance of the labouring
classes, who constitute a vast majority of every people on the
earth, is the great principle of Equal Rights; that their only
safeguard against oppression is a system of legislation which
leaves all to the free exercise of their talents and industry,
within the limits of the GENERAL LAW, and which, on no
pretence of public good, bestows on any particular class of
industry, or any particular body of men, rights or privileges
not equally enjoyed by the great aggregate of the body politic.

Time will remedy the departures which have already been
made from this sound republican system, if the people but
jealously watch and indignantly frown on any future attempts
to invade their equal rights, or appropriate to the few what
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THE RESERVED RIGHTS OF THE PEOPLE 7

belongs to all alike. To quote, in conclusion, the language of
the great man, with whose admirable sentiment we com-
menced these remarks, “‘it is time to pause in our career—if
we cannot at once, in justice to the interests vested under
improvident legislation, make our government what it ought to
be, we can at least take a stand against all new grants of
monopolies and exclusive privileges, and against any pros-
titution of our Government to the advancement of the few at
the expense of the many.”

THE RESERVED RIGHTS
OF THE PEOPLE

The President of the United States, in his last Message to
Congress, has the following remarkable sentiment, which we
shall make the subject of a brief commentary: ‘“To suppose
that because our Government has been instituted for the
benefit of the people, it must therefore have the power to do
whatever may seem to conduce to the public good, is an error
into which even honest minds are apt o fall.”

Whoever has watched with attention the course pursued by
the General and State Governments ever since their first orga-
nization, must, we think, have been struck with the conviction
that one of the great practical evils of our system arises from
a superabundance of legislation. It is probable, nay certain,
that putting the acts of Congress and those of the State legis-
lature together, they amount to some thousands annually. Is
it possible that the good people of the United States require
to be hampered and pestered by such a multiplicity of fetters

Evening Post, December 13, 1834. Title added.
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as this; or that they cannot be kept in order without being
manacled every year by new laws and regulations? Every su-
perfluous law is a wanton and unnecessary innovation of the
freedom of action, and impairs the RESERVED RIGHTS OF
THE PEOPLE. Let us inquire what these rights are.

All governments are originally instituted for the protection
of person and property; and the people, in their formation,
only delegate to their rulers such powers as are indispensable
to these great objects. All the powers not thus delegated are
retained by the people, and may be denominated their re-
served rights. In defining the objects of government, all writ-
ers agree that they are those which we have just specified,
namely, the protection of the rights of person and property.
Whatever is necessary to these purposes, the people have
given away, whatever is not necessary they have retained.
Protect their persons and property, and all the rest they can do

for themselves. They want no government to regulate their
private concerns; to prescribe the course and mete out the
profits of their industry. They want no fireside legislators; no
executive interference in their workshops and fields; and no

judiciary to decide their domestic disputes. They require a

general system of laws, which, while it equally restrains them

from violating the persons and property of others, leaves their
own unimpaired.

For the attainment of these primary objects in the formation
of government it can never be necessary to confer privileges on
one class of a community which the others do not equally
enjoy. Such privileges would be destructive of the great end
of all governments, since they tend to create, or at least
strengthen those inequalities of wealth and influence from
which originate those dangers to person and property against
which all governments were intended to guard. Such a course
inevitably tends to increase the vigour of the strong, and the
imbecility of the weak by comparison, thus exposing the latter
to successful invasions of their rights of person and property.

Among the rights expressly reserved to themselves by the
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people of the United States, was a complete equality of civil
privileges. This right is inherent in every people, and when
not expressly relinquished, remains with them as a matter of
course. But in respect to the people of the United States, it
is not merely tacitly reserved, it is guaranteed, and asserted,
and recognized in the constitution of our general government,
as well as in those of the states, as their great fundamental
principle.

The only case in which the people of the United States have
delegated to their representatives the right of interfering in
their private business and pursuits is that of commerce, and
the reason is obvious. Such a power was necessary in the
government, to enable it to establish a uniform system of
regulations and imposts, and to make commercial treaties with
foreign nations. Without it there would have been no regular
or permanent system of foreign trade; each man might make
his own private arrangements without conforming to any rule
and thus the government would be reduced to the alternative
of either leaving our ships and commerce to their fate, or going
to war to protect those whom it could not controul. And this
power to ‘‘regulate” the pursuits of industry extends no
further. It was not necessary to the purposes of a good govern-
ment, in relation to any other class of the community, and was
never conceded by them either virtually or verbally.

Yet if we analyse the course of legislation in the United
States, ever since the adoption of the various constitutions of
government, we shall find that legislative bodies have been
regularly and systematically emploved in frittering away, under
a thousand pretenses, the whole fabric of the reserved rights
of the people. Nine tenths of their legislation has consisted of
infringements on that great principle of equal rights without
whose eternal barrier no nation can ever long maintain its
liberty. The representatives of the people have gradually
usurped and exercised all the rights which, if our government
was administered in its purity, would be left for the people
to exercise. Their vocation has consisted, not in making gen-
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eral, but special laws; not in legislating for the whole, but for
a small part; not in preserving unimpaired the rights of the
people, but in bartering them away to corporations. Corpora-
tions for purposes of charity—for men cannot give to the poor
unless they are incorporated; corporations for purposes of
education—for children will not learn their A B C nowadays,
unless under a system of exclusive privileges; corporations for
spinning and weaving—for the wheel will not turn nor the
shuttle go, unless they are incorporated—corporations for this,
that, and for every purpose which the ingenuity of money
making man can devise. Each one of these not only enjoys
privileges denied to every other citizen, and of which none
but monied men can partake, because the foundation of all
these corporations is money, money, monev; but each one
of these also violates the reserved right of the great body of
the people. It is either legislating away for a certain period,
or forever, a part of their sovereignty, or it is interfering with
the pursuits of individual industry, by raising up a rival fatal to
its prosperity.

In this way our national and state governments have, until
lately, been emploved in filching awav the reserved rights of
the great bodv of the people, to give or sell them, to little
knots of monied men, and thus enable them by the aid of
certain privileges, to combine more successfully against indi-
vidual rights and individual industry. The people were placed
between two fires. On one hand Congress was establishing a
great Bank, and giving away tens of millions to great cor-
porations in all quarters; on the other the states were forging
another set of fetters in the shape of all sorts of privileged
bodies, each one ruling its little district; each one swallowing
up the business of private individuals; each one prescribing
the prices of goods and the rates of labour, and each one a
rotten borough, returning members of Congress. At one time
these rotten boroughs, like those of England, returned a
majority of the members of Congress! Can we wonder then
that protection and prohibition, internal improvements, and
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corporate privileges, were almost the only words heard in that
honourable body? Can we wonder that the voice of the people
was as the voice of one crying in the wilderness, and that
but for the honest, fearless, high minded, and clear headed
Andrew Jackson and his worthy counsellors, not a vestige of
the reserved rights of the people would have survived the
practical operation of the principle repudiated by that great
and wise man, namely, ‘‘that because our government has
been instituted for the benefit of the people, it must therefore
have the power to do whatever may seem to conduce to the
public good.™

Under the sanction of such a principle, a government can do
any thing on pretense of acting for the public good. It will
become the mere creature of designing politicians, interested
speculators, or crack-brained enthusiasts. It will gradually con-
centrate to itself all the reserved rights of the people; it will
become the great arbiter of individual prosperity; and thus
before we know it, we shall become the victims of a new
species of despotism, that of a system of laws made by our-
selves. It will then remain to be seen whether our chains will
be the lighter from having been forged by our own hands.

OBJECTS OF THE EVENING POST

Those who only read the declamations of the opponents of the
Equal Rights of the people, may be induced to believe that
this paper advocates principles at war with the very existence
of social rights and social order. But what have we asked in the
name of the people, that such an interested clamour should be

Fvening Post, January 3. 1835, Title added by Sedgwick.
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raised against them and us? What have we done or said, that
we should be denounced as incendiaries, striking at the very
roots of society and tearing down the edifice of property? It
may be useful to recapitulate what we have already done, in
order that those who please may judge whether or not we
deserve these reproaches, from any but the enemies of the
equal rights of person and property.

In the first place, in designating the true functions of a good
government, we placed the protection of property among its
first and principal duties. We referred to it as one of the great
objects for the attainment of which all governments were orig-
inally instituted. Does this savour of hostility to the rights of
property?

In the second place, we maintained that all grants of monop-
olies, or exclusive or partial privileges to any man, or body of
men, impaired the equal rights of the people, and was in direct
violation of the first principle of a free government. Does it
savour of hostilitv to the rights of property to maintain that all
property has equal rights, and that exclusive privileges
granted to one class of men, or one species of property, impair
the equal rights of all the others?

As a deduction from these principles, we draw the conclu-
sion that charters conferring partial or exclusive monopolies on
small fractions of society, are infringements on the general
rights of society, and therefore that the system ought to be
abandoned as soon as possible, as utterly at war with the rights
of the people at large. It is here that the shoe pinches, and here
the clamour against us will be found to originate. Thousands
and tens of thousands of influential individuals, at the bar, on
the bench, in our legislative bodies, and everywhere, are
deeply interested in the continuance of these abuses. Law-
makers, law-expounders and law executors, have invested ei-
ther their money or their credit in corporations of every kind,
and it 1s not to be wondered at that they should cry out against
the abandonment of a system from whence they derive such
exorbitant gains.

. g g e oy
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We are accused of violating vested rights when we ask, in
the name of the people, that no more be created, and that all
those possessing the means and the inclination, may be admit-
ted, under general regulations, to a participation in the privi-
leges which hitherto have been only enjoyed through the ca-
price, the favour, the policy, or the corruption, of legislative
bodies. We never even hinted at touching those vested rights,
until the period to which they had been extended by law had
expired, and till it could be done without a violation of legis-
lative faith. We defv any man to point out in any of our
arguments on this subject a single idea or sentence that will
sustain the charge of hostility to actually vested rights. Our
opposition was prospective, not retroactive; it was not to
present, but to future vested rights.

In attacking a course of policy in the future, do we make war
on the past? In pointing out what we believe errors in former
legislation, and recommending their abandonment in future,
do we violate any right of property. or recommend any breach
of public faith? Or, in advocating the equal rights of all, do we
impair the constitutional rights of any? It might be well for the
clamourous few who assail our principles and our motives with
opprobrious epithets, which, though thev do not understand
their purport themselves. they mean should convey the most
dishonourable imputations—it might be well for them to an-
swer these questions before they resort to railing.

One of the greatest supports of an erroneous system of
legislation. is the very evil it produces. When it is proposed to
remedy the mischief by adopting a new system, every abuse
which has been the result of the old one becomes an obstacle
to reformations. Every political change, however salutary,
must be injurious to the interests of some, and it wiil be found
that those who profit by abuses are always more clamourous for
their continuance than those who are only opposing them from
motives of justice or patriotism, are for their abandonment.
Such is precisely the state of the question of monopoly at this
moment.
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Under the abuses of the right to grant exclusive privileges
to the few, which is a constructive, if not a usurped power, a
vast and concentrated interest and influence has grown up
among us, which will undoubtedly be seriously affected in its
monopoly of gain from that source, by the discontinuance of
their chartered privileges, when they shall expire by their own
limitation. The admission of all others having the means and
the inclination to associate for similar purposes, by destroying
the monopoly at one blow, will in all probability diminish the
prospect of future gains; and these will be still further cur-
tailed, by at first restricting banks in their issues of small notes
and in the amount of notes they are permitted to put into
circulation, and finally by repealing the restraining law,' and
throwing banking open to the free competition of the whole
community. These may prove serious evils to the parties con-
cerned: but it is a poor argument to say that a bad system
should be persevered in, least a small minority of the commu-
nity should suffer some future inconvenience. The magnitude
of the evils produced by an erroneous system of legislation, far
from being a circumstance in favour of its continuance or
increase, is the strongest argument in the world for its being
abandoned as soon as possible. Every reformation may in this
way be arrested, under the pretence that the evils it will cause
are greater than those it will cure. On the same principle the
drawing of a tooth might be opposed, on the ground that the
pain is worse than that of the tooth-ache, keeping out of sight
the fact that the one is a lasting and increasing, the other a
momentary evil.

It is the nature of political abuses, to be always on the
increase, unless arrested by the virtue, intelligence and firm-
ness of the people. If not corrected in time, they grow up into
a gigantic vigour and notoriety which at length enables them
to wrestle successfully with the people, and overthrow them
and their rights. The possessors of monopolies and exclusive

""This law prohibited banks not expressly chartered by the New York State
legislature.—Ed.
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privileges, which form the essence of every bad government,
pervert a long perseverance in the wrong, into a political right;
abuses grow venerable by time; usurpation matures into pro-
scription; distinctions become hereditary; and what cannot be
defended by reason, is maintained on the ground that a long
continuance of wrongs, and a long possession of rights, are
equally sacred.

REPLY TO THE
CHARGE OF LUNACY

The Bank tory presses originated the imputation of lunacy
against the conductors of this journal, and the echoes of the
Albany Argus have caught up the cry, and rung the changes
upon it, until very possiblv many of their readers, who do not
read the Evening Post, may suppose it has some foundation in
truth. One good-natured editor in Connecticut, we perceive,
has taken the matter up quite seriously in our defence, and
seeks to prove that we are not crazy in the full sense of the
word, but only partially crazy, or suffering under a species of
monomania on the subject of monopolies. We are infinitely
obliged to our benevolent defender, and in return for his
courtesy beg leave to assure him, that if our views on the
subject of banks and corporations are evidence of the malady
he imputes to us the disease is endemic in this state, and not
even Governor Marcy’s proposed magnificent lunatic asylum
would be capable of containing one hundredth part of the
monomaniacs who now go at large, and are generally supposed
to be in the full enjoyment of their senses.

Fvening Post, January 30, 1835. Title added by Sedgwick.
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The charge of lunacy against an antagonist whose argu-
ments are not refutable is neither a very new nor very inge-
nious device. Its novelty is on a par with its candour. It is a
shortand wholesale method of answering facts and reasonings,
of which weak and perverted minds have ever been ready to
avail themselves, and it has ever been especially resorted to
against such as have had the boldness to stand forward as the
asserters of the principles of political and religious liberty.
Those who are unable to refute vour arguments, can at least
sneer at their author; and next to overthrowing an antagonist's
doctrines, it is considered by many a desirable achievement
to raise a laugh against himself. To be laughed at by the
aristocracy, however, (and there are too many aristocrats who,
to answer selfish purposes, rank themselves with the democ-
racy) is the inevitable fate of all who earnestly strive to carry
into full practical operation the great principle of equal politi-
cal, civil, and religious rights. To escape ‘‘the fool's dread
laugh,™ is therefore not to be desired by those who are ardent
and determined in the cause of true democratic principles.
Such derision they will consider rather as evidence of the
soundness of their views, and will be inclined to say with John
Wesley, “*God forbid that we should not be the laughing-stock
of mankind!™”

But we put it to every reader seriously, whether, in all they
have seen against the doctrines maintained by this paper on
the subject of banks and corporations, thev have vet found one
single argument addressed to men’s reasons, and tending to
show that our views are wrong. Thev have read, doubtless, a
deal of declamation about our ultraism and our Jacobinism;
they have seen us called a Utopian, a disciple of Fanny
Wright,' an agrarian, a lunatic, and a dozen other hard names.
They have seen it asserted that we are for overthrowing all the
cherished institutions of society; for breaking down the foun-
dations of private right, sundering the marriage tie, and estab-

' Frances Wright (1795-1852), controversial feminist and communitarian re-
former.—Ed.
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lishing ‘‘a community of men, women, and property.”” But
amidst all this declamation—amidst all these groundless and
heinous charges, have they yet found one editor who had the
candour fairlv to state our views, and meet them with calm and
temperate argument? If they have found such a one, they have
been more fortunate than we.

While the principles which we maintain are subject to such
constant and wilful misrepresentations, it may not be without
use frequently to repeat, in a brief form, the real objects for
which we contend. All our agrarian, utopian and anarchical
views, then, are comprehended in the following statement of
the ends at which we aim.

First, with regard to corporations generally: we contend that
it is the duty of the legislature, in accordance with the prin-
ciple of equal rights, on which this government is founded, to
refrain, in all time to come, from granting any special or exclu-
sive charters of incorporation to any set of men, or for any
purpose whatever; but instead, to pass one general law, which
will allow any set of men, who choose to associate together for
any purpose, (banking alone temporarily excepted,) to form
themselves into that convenient kind of partnership known by
the name of corporation.

Second, with regard to banking: we contend that suitable
steps should be immediately taken by the legislature to place
that branch of business on the same broad and equal basis: that
to this end, no more banks should be created or renewed; that
existing banks should be gradually curtailed of their privilege
to issue small notes, until no bank notes of a smaller denom-
ination than twenty dollars should be in circulation; and that
then the restraining law should be repealed, and the commu-
nity left as free to pursue the business of banking, as they now
are to pursue any business whatever.

We are not in favour of pulling down, or overthrowing, or
harming, in any way, any existing institutions. Let them all
live out their charters, if they do nothing in the meanwhile to
forfeit them; and as those charters should expire, the very
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same stockholders might, if they chose, associate themselves
together in a voluntary corporation, under the proposed gen-
eral law, and pursue their business without interruption, and
without let or hinderance.

The grand principle which we aim to establish is the prin-
ciple of equal rights. The only material difference between
the present system, and the system we propose, is that instead
of exclusive privileges, or particular facilities and immunities,
being dealt out to particular sets of individuals by the legis-
lature, all kinds of business would be thrown open to free and
full competition, and all classes and conditions of men would
have restored to them those equal rights which the system of
granting special charters of incorporation has been the means
of filching from them.

All our Utopianism, Jacobinism, Agrarianism, Fanny Wright-
ism, Jack Cade-ism; and a dozen other isms imputed to us,
have this extent, no more. It would argue that there was some-
thing very rotten in the democracy of the present day, if for
entertaining and strenuously asserting such views, the con-
ductors of a public journal, whose business and pride it is to
maintain democratic principles, should be generally supposed
to labour under mental derangement. If this is lunacy, it is at
all events such lunacy as passed for sound and excellent sense
in Thomas Jefferson. The sum of a good government, as de-
scribed by that illustrious champion of democracy, is all we
aim at—"‘a wise and frugal government, which shall restrain
men from injuring one another; shall leave them otherwise
free to regulate their own pursuits of industry and im-
provement; and shall not take from the mouth of labour the
bread it has earned.”




THE LEGISLATION OF CONGRESS

Either the present number of representatives in Congress is
necessary, or it is not. If the former, then a regular and general
attendance is demanded of the members. If the latter, then it
is an abuse to saddle the people with the expense of these
supernumerary legislators, who spend their time in gallanting
the ladies about the city of Washington, or flirting with them
in the galleries of the two Houses. If their wisdom is essential
to the welfare of the people, then the people who pay them
have a right to its exercise: if it is not, it might better be
emploved on their own account at home.

The close of every session of Congress, whether short or
long, invariably exhibits a vast mass of public business either
not acted upon, or left unfinished, consisting not unfrequently
of questions of great and general importance to the whole
Union. This lamentable result may be partly owing to the
annual increase of private claims not susceptible of judicial
decision, and therefore brought before Congress as the only
resort. If so, it would seem to be high time to make such a
disposition of these matters as may allow ample time to the
proper affairs of the nation; to those general laws which are of
universal concern, and the neglect of which is feltin every part
of the country.

The cause of this neglect of more important affairs, in the
first instance, and this precipitate legislation on them after-
wards, will be discovered in the unlimited indulgence of the
rage for speech making—the cacoethes loguendi, which is the
prevailing epidemic in Congress—added to that propensity to
private, partial, and local legislation, which is becoming the
curse of this country. Almost every member has his budget of

Fvening Post. March 11, 1835, Title added by Sedgwick. Text abridged.
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matters of this sort, in which the great mass of the nation has
no concern whatever, and which he cannot die in peace with-
out thrusting upon the attention of Congress, and urging with
a pertinacity and verbosity precisely in proportion to their
insignificance. In this way the people are borne down to the
earth with public benefits and harassed with legislation, and
there is some reason to fear that it will be discovered ere long
that thev cannot breathe without a special act of Congress.

“DO NOT GOVERN TOO MUCH,”’ is a maxim which should
be placed in large letters over the speaker’s chair in all legis-
lative bodies. The old proverb, ‘‘too much of a good thing is
good for nothing,”” is most especially applicable to the present
time, when it would appear, from the course of our legislation,
that common sense, common experience, and the instinct of
self-preservation, are utterly insufficient for the ordinary pur-
poses of life; that the people of the United States are not only
incapable of self-government, but of taking cognizance of their
individual affairs; that industry requires protection, enterprize
bounties, and that no man can possibly find his way in broad
day light without being tied to the apron-string of a legislative
drv-nurse. The present system of our legislation seems
founded on the total incapacity of mankind to take care of
themselves or to exist without legislative enactment. Individ-
ual property must be maintained by invasions of personal
rights. and the “‘general welfare’ secured by monopolies and
exclusive privileges.

The people of the United States will discover when too late
that they may be enslaved by laws as well as by the arbitrary
will of a despot; that unnecessary restraints are the essence of
tyranny; and that there is no more effectual instrument of
depriving them of their liberties, than a legislative body,
which is permitted to do anything it pleases under the broad
mantle of THE PUBLIC GOOD—2a mantle which, like charity,
covers a multitude of sins, and like charity is too often prac-
tised at the expense of other people.




RELIGIOUS INTOLERANCE

Certain sectarian newspapers are doing all in their power to
stir ill blood between the Protestant sects, particularly the
Calvinists, and the Roman Catholics. The Journal of Com-
merce and the Commercial Advertiser lead the van in this
warfare of bigotry and intolerance. It is strange that the world
should not yet have learned, after so many lessons written in
blood, that persecution inflames and combines those whom it
aims to subdue and disperse. If political evil should ever come
of the Roman Catholic religion in this country it will come in
consequence of the exercise of that narrow and intolerant spirit
which we are sorry to see so active among us. There are other
religious sects whose predominance we should consider quite
as unfriendly to the perpetuation of free institutions and the
diffusion of human liberty. They whose creed prompts them,
in this day and generation, to urge proscription of the Roman
Catholics because they believe more or less or different from
themselves, are, to say the least, quite as dangerous enemies
of the principles of liberty as the Roman Catholics possibly
can be.

Evemng Post, March 21, 1835. Title added.

DIRECT TAXATION

No reflecting mind can consider the mode of raising revenue
in this country for the support of the Government, in con-

Evening Post, April 22, 1834. Title added by Sedgwick.
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nexion with the great principle on which that Government is
founded, without being struck with the anomaly it presents.
The fundamental principle of our political institutions is that
the great body of the people are honest and intelligent, and
fully capable of self-government. Yet so little confidence is
really felt in their virtue and intelligence, that we dare not put
them to the test of asking them, openly and boldly, to con-
tribute, each according to his means, to defray the necessary
expenses of the Government; but resort, instead, to every
species of indirection and arbitrary restriction on trade. This
is true, not only of the General Government, but of every
State Government, and every municipal corporation. The
General Government raises its revenue by a tax on foreign
commerce, giving rise to the necessity of a fleet of revenue
vessels, and an army of revenue officers. The State Govern-
ments raise their funds by a tax on auction sales, bonuses on
banks, tolls on highways, licenses, excise, &c. The municipal
corporations descend a step in this prodigious scale of legis-
lative swindling, and derive their resources from impositions
on grocers, from steamboat, and stage-coach licenses, and
from a tax on beef, wood, coal, and nearly every prime neces-
sary of life. This whole complicated system is invented and
persevered in for the purpose of deriving the expenses of
Government from a people whose virtue and intelligence con-
stitute the avowed basis of our institutions! What an absurdity
does not a mere statement of the fact present?

Has any citizen, rich or poor, the least idea of the amount
which he annually pays for the support of the government?
The thing is impossible. No arithmetician, not even Babbit
with his calculating machine, could compute the sum. He pays
a tax on every article of clothing he wears, on every morsel of
food he eats, on the fuel that warms him in winter, on the light
which cheers his home in the evening, on the implements of
his industry, on the amusements which recreate his leisure.
There is scarcely an article produced by human labour or
ingenuity which does not bear a tax for the support of one of
the three governments under which every individual lives.
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We have heretofore expressed the hope, and most cordially
do we repeat it, that the day will yet come when we shall see
the open and honest system of direct taxation resorted to. It
is the only democratic system. It is the only method of tax-
ation by which the people can know how much their govern-
ment costs them. It is the only method which does not give the
lie to the great principle on which we profess to have estab-
lished all our political institutions. It is the only method,
moreover, in consonance with the doctrines of that mag-
nificent science, which, the twin-sister, as it were, of democ-
racy, is destined to make this country the pride and wonder of
the earth.

There are many evils which almost necessarily flow from our
complicated system of indirect taxation. In the first place,
taxes fall on the people very unequally. In the second place,
it gives rise to the creation of a host of useless officers, and
there is no circumstance which exercises such a vitiating and
demoralizing influence on politics, as the converting of elec-
tions into a strife of opposite parties for place instead of prin-
ciples. Another bad effect of the system is that it strengthens
the government at the expense of the rights of the people,
induces it to extend its powers to objects which were not
contemplated in its original institution, and renders it every
year less and less subject to the popular will. The tendency of
the system is to build up and foster monopolies of various
kinds, and to impose all sorts of restrictions on those pursuits
which should be left wholly to the control of the laws of trade.
We are well satisfied, and have long been so, that the only way
to preserve economy in government, to limit it to its legitimate
purposes, and to keep aroused the necessary degree of vig-
ilance on the part of the people, is by having that government
dependent for its subsistence on a direct tax on property.

If the fundamental principle of democracy is not a cheat and
a mockery, a mere phrase of flattery, invented to gull the
people—if it is really true that popular intelligence and virtue
are the true source of all political power and the true basis of
Government—if these positions are admitted, we can con-
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ceive no possible objection to a system of direct taxation which
at all counterbalances any of the many important and grave
considerations that may be urged in its favour.

For our own part, we profess ourselves to be democrats in
the fullest and largest sense of the word. We are for free trade
and equal rights. We are for a strictly popular Government.
We have none of those fears, which some of our writers, copy-
ing the slang of the English aristocrats, profess to entertain of
an ‘‘unbalanced democracy.”” We believe when government in
this country shall be a true reflection of public sentiment;
when its duties shall be strictly confined to its only legitimate
ends, the equal protection of the whole community in life,
person, and property; when all restrictions on trade shall be
abolished, and when the funds necessary for the support of
the government and the defence of the country are derived
directly from taxation on property—we believe when these
objects are brought about, we shall then present to the admir-
ation of the world a nation founded as the hills, free as the air,
and prosperous as a fruitful soil, a genial climate, and industry,
enterprise, temperance and intelligence can render us.

THE COURSE OF
THE EVENING POST

Saturday last was the semi-annual dividend dav of this office.
It is presumed that a majority of the subscribers of the Eve-
ning Post feel sufficient interest in its prosperity to justify our
adverting, for a single moment, and in the most general terms,
to the private affairs of this office. It is with satisfaction, then,

Eventng Post, May 18, 1835. Title added by Sedgwick.
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we have it in our power to state, that the business of our
establishment, during the past six months, has been flour-
ishing and profitable, and was never more thoroughly and
soundly prosperous than at the present moment. The number
of subscribers to our journal is larger than at any previous
period; the amount received for advertising is undiminished;
and the total receipts of the establishment greater than they
ever were before.

This result is exceedingly gratifying to us for considerations
of a higher kind than those which merely relate to the success
of our private business. It furnishes us with an evidence of the
public sentiment in relation to those cardinal principles of
democratic government which this journal, for a long time
past, has laboured zealously to propagate and defend. That
evidence is in our favour, and animates us to fresh exertions.
We start afresh, then, from this resting-place on our editorial
road, invigorated with renewed confidence of ultimately at-
taining the goal for which we strive, the reward for which we
toil, the victory for which we struggle—the establishment of
the great principle of Equal Rights as, in all things, the per-
petual guide and invariable rule of legislation.

It is now about two years since the Evening Post—having at
length seen successfully accomplished one of the great objects
for which it had long and perseveringly striven, namely, the
principles of free-trade in respect of our foreign commerce—
turned its attention to a kindered subject, of equal magnitude,
in our domestic policy, and began the struggle which it has
ever since maintained in favour of the principles of economic
science, as they relate to the internal and local legislation of
the country. We had long seen with the deepest regret that the
democracy, unmindful of the fundamental axiom of their po-
litical faith, had adopted a system of laws, the inevitable ten-
dency of which would be to build up privileged classes and
depress the great body of the community. We saw that trade,
not left in the slightest respect to the salutary operation of its
own laws, had been tied up and hampered in every limb and
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muscle by arbitrary and unjust statutes; that these restrictions
furnished employment for an almost innumerous army of
office-holders; and that the phalanx of placemen was yearly
augmented by the multiplication of unequal and oppressive
restrictions and prohibitions on the body politic. We could not
help seeing, also, that this multitude of unnecessary public
offices, to be disposed by the Government, was exercising a
most vitiating influence on politics, and was constantly de-
grading, more and more, what should be a conflict of un-
biassed opinion, into an angry warfare of heated and selfish
partisans, struggling for place.

Burt besides the various and almost countless restrictions on
trade, for the support of a useless army of public stipendiaries,
we saw our State Governments vieing with each other in dis-
pensing to favoured knots of citizens trading privileges and
immunities which were withheld from the great body of the
community. And to such an extent was this partial legislation
carried, that in some instances, a State Government, not con-
tent with giving to a particular set of men valuable exclusive
privileges, to endure for a long term of years, also pledged the
property of the whole people, as the security for funds which
it raised, to lend again, on easy terms, to the favoured few it
had already elevated into a privileged order. These things
seemed to us to be so palpable a violation of the plainest
principles of equal justice, that we felt imperatively called
upon to make them objects of attack.

Of all the privileges which the States were lavishing on sets
of men, however, those seemed the most dangerous which
conferred banking powers; authorized them to coin a worth-
less substitute for gold and silver; to circulate it as real money;
and thus enter into competition with the General Government
of the United States, in one of the highest and most important
of its exclusive functions. There was no end to the evils and
disorders which this daring violation of the fundamental prin-
ciple of democratic doctrine was continually occasioning. It
was placing the measure of value (the most important of all
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measures) in the hands of speculators, to be extended or con-
tracted to answer their own selfish views or the suggestions of
their folly. It was subjecting the community to continual fluc-
tuations of prices, now raising every article to the extremest
height of the scale, and now depressing it to the bottom. It was
unsettling the foundations of private right, diversifving the
time with seasons of preternatural prosperity and severe dis-
tress, shaking public faith, exciting a spirit of wild specu-
lation, and demoralizing and vitiating the whole tone of pop-
ular sentiment and character. It was every day adding to the
wealth and power of the few by extortions wrung from the hard
hands of toil; and every day increasing the numbers and de-
pressing the condition of the labouring poor.

This was the state of things to reform which, after the
completion of the tariff compromise, seemed to us an object
that demanded our most strenuous efforts. We have con-
sequently sought to draw public attention to the fact that the
great principle on which our whole system of government is
founded, the principle of Equal Rights, has been grossly de-
parted from. We have sought to show them that all legislative
restrictions on trade operate as unjust and unequal taxes on
the people, place dangerous powers in the hands of the Gov-
ernment, diminish the efficiency of popular suffrage, and ren-
der it more difficult for popular sentiment to work salutary
reforms. We have sought to illustrate the radical impropriety
of all legislative grants of exclusive or partial privileges, and
the peculiar impropriety and various evil consequences of ex-
clusive banking privileges. We have striven to show that all the
proper and legitimate ends of Government interference might
easily be accomplished by general laws, of equal operation on
all. In doing this, we necessarily aroused bitter and powerful
hostility. We necessarily assailed the interests of the privi-
leged orders, and endangered the schemes of those who were
seeking privileges. We combated long rooted prejudices, and
aroused selfish passions. In the midst of the clamour which our
opinions provoked, and the misrepresentations with which
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they have been met, to find that our journal has not merely
been sustained, but raised to a higher pitch of prosperity, is
certainly a result calculated to afford us the liveliest pleasure,
independent altogether of considerations of private gain. We
look on it as a manifestation that the great body of the democ-
racy are true to the fundamental principles of their political
doctrine; that they are opposed to all legislation which violates
the equal rights of the community; that they are enemies of
those aristocratic institutions which bestow privileges on one
portion of society that are withheld from the others, and tend
gradually but surely to change the whole structure of our
system of Government.

Animated anew by this gratifying assurance that the people
approve the general course of our journal, we shall pursue with
ardor the line we have marked out, and trust the day is not
distant when the doctrines we maintain will become the gov-
erning principles of our party.

CHIEF JUSTICE MARSHALL

We perceive with pleasure that public and spontaneous
demonstrations of respect for the character and talents of the
late Judge Marshall have taken place in every part of the
country where the tidings of his death have been received.
These tributes to the memory of departed excellence have a
most salutary effect on the living; and few men have existed
in our republic who so entirely deserved to be thus dis-
tinguished as examples, by a universal expression of sorrow at
their death, as he whose loss the nation now laments. Pos-

Fvening Post, July 28, 1835. Title added by Sedgwick. Text abridged.
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sessed of a vast hereditary fortune, he had none of the foolish
ostentation or arrogance which are the usual companions of
wealth. Occupying an office too potent—lifted too high above
the influence of popular will—there was no man who in his
private intercourse and habits, exhibited a more general and
equal regard for the people. He was accessible to men of all
degrees, and ‘‘familiar, but by no means vulgar” in his bear-
ing, he was distinguished as much in the retired walks of life
by his unaffected simplicity and kindness, as in public by the
exercise of his great talents and acquirements.

"The death of such a man, of great wisdom and worth, whose
whole life has been passed in the public service, and whose
history is interwoven with that of our country in some of its
brightest and most interesting passages, furnishes a proper
occasion for the expression of general respect and regret. In
these sentiments we most fully join; but at the same time we
cannot so far lose sight of those great principles of government
which we consider essential to the permanent prosperity of
man, as to neglect the occasion offered by the death of Judge
Marshall to express our satisfaction that the enormous powers
of the Supreme tribunal of the country will no longer be
exercised by one whose cardinal maxim in politics inculcated
distrust of popular intelligence and virtue, and whose constant
object, in the decision of all constitutional questions, was to
strengthen government at the expense of the people’s rights.

There is no journalist who entertained a truer respect for
the virtues of Judge Marshall than ourselves; there is none
who believed more fully in the ardour of his patriotism, or the
sincerity of his political faith. But according to our firm opin-
ion, the articles of his creed, if carried into practise, would
prove destructive of the great principle of human liberty, and
compel the many to yield obedience to the few. The prin-
ciples of government entertained by Marshall were the same
as those professed by Hamilton, and not widely different from
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those of the elder Adams. That both these illustrious men, as
well as Marshall, were sincere lovers of their country, and
sought to effect, through the means of government, the great-
est practicable amount of human happiness and prosperity, we
do not entertain, we never have entertained a doubt. Nor do
we doubt that among those who uphold the divine right of
kings, and wish to see a titled aristocracy and hierarchy estab-
lished, there are also very many solely animated by a desire to
have a government established adequate to self-preservation
and the protection of the people. Yet if one holding a political
creed of this kind, and who, in the exercise of high official
functions, had done all in his power to change the character of
the government from popular to monarchical, should be sud-
denly cut off by death, would it be unjustifiable in those who
deprecated his opinions to allude to them and their tendency,
while paying a just tribute to his intellectual and moral worth?

Of Judge Marshall’s spotless purity of life, of his many
estimable qualities of heart, and of the powers of his mind, we
record our hearty tribute of admiration. But sincerely believ-
ing that the principles of democracy are identical with the
principles of human liberty, we cannot but experience joy that
the chief place in the supreme tribunal of the Union will no
longer be filled by a man whose political doctrines led him
always to pronounce such decision of Constitutional questions
as was calculated to strengthen government at the expense of
the people. We lament the death of a good and exemplary
man, but we cannot grieve that the cause of aristocracy has lost
one of its chief supports.



PREFATORY REMARKS

The title chosen for this publication expresses the character
which it is intended it shall maintain. In politics, in literature,
and in relation to all subjects which may come under its notice,
it is meant that it shall be a PLAINDEALER. But plainness, as
it is hoped this journal will illustrate, is not incompatible with
strict decorum, and a nice regard for the inviolability of private
character. It is not possible, in all cases, to treat questions of
public interest in so abstract a manner as to avoid giving of-
fence to individuals; since few men possess the happy art
which Sheridan ascribes to his Governor in the Ciritic, and are
able entirely to separate their personal feelings from what
relates to their public or official conduct and characters. It is
doubtful, too, if it were even practicable so to conduct the
investigations, and so to temper the animadversions of the
press, as, in every instance, ‘‘to find the fault and let the actor
go,”” whether the interests of truth would, by such a course, be
best promoted. The journalist who should so manage his dis-
quisitions, would indeed exercise but the “‘cypher of a func-
tion.”’ His censures would be likely to awaken but little atten-
tion in the reader, and effect but little reformation in their
object. People do not peruse the columns of a newspaper for
theoretic essays, and elaborate examinations of abstract ques-
tions; but for strictures and discussions, occasional in their
nature, and applicable to existing persons and events. There
is no reason, however, why the vulgar appetite for abuse and
scandal should be gratified, or why, in maintaining the cause
of truth, the rules of good breeding should be violated. Plain-
dealing requires no such sacrifice. Truth, though it is usual to
array it in a garb of repulsive bluntness, has no natural aversion

Plaindealer, December 3. 1836. Text abridged.
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to amenity; and the mind distinguished for openness and
sincerity may at the same time be characterized by a high
degree of urbanity and gentleness. It will be one of the aims
of the Plaindealer to prove, by its example, that there is at least
nothing utterly contrarious and irreconcilable in these traits.

In politics, the Plaindealer will be thoroughly democratic. It
will be democratic not merely to the extent of the political
maxim, that the majority have the right to govern; but to the
extent of the moral maxim, that it is the duty of the majority
s0 to govern as to preserve inviolate the equal rights of all. In
this large sense, democracy includes all the main principles of
political economy: that noble science which is silently and
surely revolutionizing the world; which is changing the policy
of nations from one of strife to one of friendly emulation; and
cultivating the arts of peace on the soil hitherto desolated by
the ravages of war. Democracy and political economy both
assert the true dignity of man. They are both the natural
champions of freedom, and the enemies of all restraints on the
many for the benefit of the few. They both consider the
people the only proper source of government, and their equal
protection its only proper end; and both would confine the
interference of legislation to the fewest possible objects, com-
patible with the preservation of social order. They are twin-
sisters, pursuing parallel paths, for the accomplishment of
cognate objects. They are sometimes found divided, but al-
ways in a languishing condition; and they can only truly flour-
ish where they exist in companionship, and, hand in hand,
achieve their kindred purposes.

The Plaindealer claims to belong to the great democratic
party of this country; but it will never deserve to be consid-
ered a party paper in the degrading sense in which that phrase
is commonly understood. The prevailing error of political jour-
nals is to act as if they deemed it more important to preserve
the organization of party, than to promote the principles on
which it is founded. They substitute the means for the end,
and pay that fealty to men which is due only to the truth. This
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fatal error it will be a constant aim of the Plaindealer to avoid.
It will espouse the cause of the democratic party only to the
extent that the democratic party merits its appellation and is
faithful to the tenets of its political creed. It will contend on
its side while it acts in conformity with its fundamental doc-
trines, and will be found warring against it whenever it violates
those doctrines in any essential respect. Of the importance
and even dignity of party combination, no journal can enter-
tain a higher and more respectful sense. They furnish the only
certain means of carrying political principles into effect.
When men agree in their theory of Government, they must
also agree to act in concert, or no practical advantage can result
from their accordance. ‘‘For my part,”” says Burke, ‘I find it
impossible to conceive that any one believes in his own poli-
tics, or thinks them to be of any weight, who refuses to adopt
the means of having them reduced to practice.”

From what has been already remarked, it is matter of obvi-
ous inference that the Plaindealer will steadily and earnestly
oppose all partial and special legislation, and all grants of
exclusive or peculiar privileges. It will, in a particular manner,
oppose, with its utmost energy, the extension of the perni-
cious bank system with which this country is cursed; and will
zealously contend, in season and out of season, for the repeal
of those tyrannous prohibitory laws, which give to the char-
tered moneychangers their chief power of evil. To the very
principle of special incorporation we here, on the threshold of
our undertaking, declare interminable hostility. It is a prin-
ciple utterly at war with the principles of democracy. It is the
opposite of that which asserts the equal rights of man, and
limits the offices of government to his equal protection. It is,
in its nature, an aristocratic principle; and if permitted to exist
among us much longer, and to be acted upon by our legis-
lators, will leave us nothing of equal liberty but the name.
Thanks to the illustrious man who was called in a happy hour
to preside over our country! the attention of the people has
been thoroughly awakened to the insidious nature and fatal
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influences of chartered privileges. The popular voice, already,
in various quarters, denounces them. In vain do those who
possess, and those who seek to obtain grants of monopolies,
endeavour to stifle the rising murmur. It swells louder and
louder; it grows more and more distinct; and is spreading far
and wide. The days of the chartermongers are numbered. The
era of equal privileges is at hand.

There is one other subject on which it is proper to touch in
these opening remarks, and on which we desire that there
should exist the most perfect understanding with our readers.
We claim the right, and shall exercise it too, on all proper
occasions, of absolute freedom of discussion. We hold that there
is no subject whatever interdicted from investigation and com-
ment; and that we are under no obligation, political or other-
wise, to refrain from a full and candid expression of opinion as
to the manifold evils, and deep disgrace, inflicted on our
country by the institution of slavery. Nay more, it will be one
of the occasional but earnest objects of this paper to show by
statistical calculations and temperate arguments, enforced by
every variety of illustration that can properly be employed, the
impolicy of slavery, as well as its enormous wickedness: to
show its pernicious influence on all the dearest interests of the
south: on its moral character, its social relations, and its agri-
cultural, commercial and political prosperity. No man can
deny the momentous importance of this subject, nor that it is
one of deep interest to every American citizen. It is the duty,
then, of a public journalist to discuss it; and from the obli-
gations of duty we trust the Plaindealer will never shrink. We
establish this paper, expecting to derive from it a livelihood;
and if an honest and industrious exercise of such talents as we
have can achieve that object, we shall not fail. But we cannot,
for the sake of a livelihood, trim our sails to suit the varying
breeze of popular prejudice. We should prefer, with old
Andrew Marvell, to scrape a blade bone of cold mutton, to
faring more sumptuously on viands obtained by a surrender of
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principle.* If a paper, which makes the right, not the expedi-
ent, its cardinal object, will not yield its conductor a support,
there are honest vocations that will; and better the humblest
of them, than to be seated at the head of an influential press,
if its influence is not exerted to promote the cause of truth.

THE SISTER DOCTRINES

The fanciful paralle] which we drew between democracy and
political economy, in the first number of this paper has pro-
voked a writer in one of the morning prints to bestow upon us
a whole column of animadversions. The points which have
particularly excited his indignation, if we may judge from his

* The story to which allusion 1s here made cannot too often be repeated. We copy
it from a life of Marvell, by John Dove. It is as follows: The borough of Hull, in the
reign of Charles II. chose ANDREW MARVELL, a voung gentleman of little or no
fortune, and maintained him in London for the service of the pubhc. His under-
standing, integnity, and spirit, were dreadful to the then infamous administration.
Persuaded that he would be theirs for properly asking, they sent his old schooi-
fellow, the LORD TREASU RER DANBY, to renew acquaintance with him in his garret.
At parting, the Lord Treasurer, out of pure affection, shpped into his hand an order
upon the Treasury for 1,000/, and then went to his chariot. Marvell looking at the
paper, calls after the Treasurer “*My Lord, I request another moment.” They went
up again to the garret, and Jack. the servant boy, was called. *‘Jack, child, what had
I for dinner vesterdav?’ **Don’t vou remember, sir? you had the little shoulder of
mutton that vou ordered me t bring from a woman 1n the market.”” *‘Very right,
child. What have I for dinner to day?”’ *‘Don’t vou know, sir, that you bid me lay by
the blade-bone to broil?’ *“ "Tis so, very right, child, go away. My Lord. do you hear
that? Andrew Marvell's dinner is provided; there’s your piece of paper. | wantit not.
I knew the sort of kindness you intended. I hive here to serve my constituents; the
Ministry may seek men for their purpose; / am not one.”

Plaindealer, December 17, 1836.
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use of italicks, are, our having spoken of democracy and polit-
ical economy as twin sisters, pursuing a parallel direction, for
the accomplishment of kindred objects; and as both alike
considering the people the only proper source of government,
and their equal protection its only proper end. We confess the
sin of having been rather more figurative in the passage which
has given umbrage than is our wont; and shall do penance by
using only the soberest expressions in our present article;
since it is hardly suitable to mystify so grave a subject with
“‘the sweet smoke of rhetorick,” to borrow the phrase of an old
English writer.

The critick who querulously assails our positions with re-
gard to the nature and objects of political economy, fortifies
himself by citing some sentences from Say, which he unfairly
interpolates, however, with parenthetical commentaries of his
own, giving them a degree of meaning which, had they been
honestly quoted, they would not have expressed. But there is
one passage, in the introductory advertisement of the very
edition of Say from which he copied his extracts, that he seems
wholly to have overlooked. Speaking of the prospects of eco-
nomick science in America, that writer says, ‘“Where should
we expect sound doctrines to be better received, than amongst
a nation which supports and illustrates the value of free prin-
ciples by the most striking examples. The old states of Europe
are cankered with prejudices and bad habits: # is America will
teach them the height of prosperity which may be reached, when
governments follow the counsels of reason, and do not cost too
much.’’

Dugald Stewart, a writer of at least equal authority with Say,
in numerous passages expresses his conviction that the same
maxims which constitute the fundamental doctrines of politi-
cal economy, should also be the guiding principles of political
government. ‘‘Laissex non faire,”’ he says, and “‘Pas trop gou-
verner’’ comprise, in a few words, the most important lessons
of political wisdom. It will hardly be denied that these senti-
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ments are thoroughly democratick. Adam Smith, also, a writer
whose opinions have generally been considered as entitled to
some respect, contends, in different places, that the same
principles which constitute the foundation on which the
whole science of political economy rests, furnish, also, the
proper basis of political government. In a passage which is
quoted by Stewart in his memoir of the author of the Wealth
of Nations, that great writer says, ‘‘Man is generally consid-
ered by statesmen and projectors as the materials of a sort of
political mechanicks. Projectors disturb nature in the course of
her operations with human affairs, and it requires no more
than to let her alone, and give her fair play in the pursuit of her
ends, that she may establish her own designs.”” And again,
“Little else is required to carry a state to the highest degree
of opulence, but peace, easy taxes, and a tolerable adminis-
tration of justice; all the rest being brought about by the
natural course of things. All governments which thwart this
natural course, which force things into another channel, or
which endeavour to arrest the progress of society at a particular
point, are unnatural, and to support themselves are obliged to
be oppressive and tyrannical.”

These sentiments, according to our view, comprise the es-
sence of both democratick and economick theory. The advan-
tages which modern policy, says Dugald Stewart, ‘‘possesses
over the ancient, arise principally from its conformity, in some
of the most important articles of political economy to an order
of things recommended by nature; and it would not be diffi-
cult to show that where it remains imperfect, its errours may
be traced to the restraints it imposes on the natural course of
human affairs.”” We might extend this article to a much greater
length by similar extracts from various other writers of high
repute; but we have adduced sufficient authority for the views
we expressed as to the coincidence of democracy and political
economy, in their fundamental principles, and in their ulti-
mate ends. They are both for the largest liberty, within the
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bounds of social order; both are equally opposed to all special
privileges and immunities; and both would leave men to man-
age their own affairs, in their own way, so that they did not
invade each others natural rights.

THE TRUE THEORY OF TAXATION

The Evening Post. in one of its recent excellent articles on the
protective system, speaking with particular reference to the
impost on coal, expresses the opinion that it is the duty of our
rulers to lighten the burdens of the people as much as possi-
ble, “especially when they fall on articles of first rate neces-
sitv; and it is easy.”’ the Evening Post adds, ‘‘to distinguish
between those that do, and those that do not.”

We are very willing to see the protective system attacked,
either in gross or in detail. If we find that we cannot procure
the immediate reduction of all duties to the exact revenue
standard, as graduated on an equal a4 valorem scale, we must
be content to concentrate our forces upon particular articles or
classes of articles, and thus attempt to accomplish the over-
throw of the tariff, somewhat after the manner that the re-
doubtable Bobadil proposed to overthrow an army. We are
afraid, however, that this mode of operation, in our case, as in
his, will fail of effecting any verv important result. But while
we are willing to join the Evening Post in bringing about a
reduction of the tariff, either by piecemeal or wholesale, we
cannot quite agree with the sentiment it expresses, as an
abstract proposition, that it is the especial duty of rulers to
reduce taxes on necessaries, and to discriminate between

Plaindealer, December 24, 1836.
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those which are so, and those which are not. It seems to us, on
the contrary, that the true theory of taxation, whether direct
or indirect, whether levied upon commerce, or assessed, with-
out any intermediary agency or subterfuge, upon the property
of the people, is that which falls with equal proportional
weight upon every variety of commodity. While we should
contend, with the utmost earnestness against the imposition
of a tax, the effect of which would be to burden the poor man
and let the rich go free; we should oppose as positively, if not
as zealously, a contrary system, which tended to place the
load, in any undue degree, upon the shoulders of the rich. We
are for equal rights; for the rights of the affluent and the needy
alike; and we would not admit, in any case, or to any extent
whatever, the principle of either laying or repealing duties for
the special advantage of the one class or the other. We have
had too much already of discriminating duties.

If we must raise the revenues of our federal government
from imposts on commerce, the true theory to contend for, in
our view of the subject, is an equal ad valorem duty, em-
bracing every commodity of traffic. The importer of foreign
coal will tell you a pathetic story of the hardships and suf-
ferings of the poor at this inclement season of the year. He will
borrow perhaps the eloquent language of the Evening Post, to
describe the shivering inmates of garrets and cellars, and the
poor lone woman who buys her coal by the peck. He will draw
you to her wretched abode, and show her surrounded by her
tattered offspring, expanding their defenceless limbs over a
few expiring embers that mock them with ineffectual heat.
When he has raised your sympathy to the proper pitch, he will
then call on you to exert your influence to procure the repeal
of a duty which places beyond the reach of thousands of shud-
dering wretches one of the prime necessaries of life, and leaves
them to all the horrors of unmitigated winter, as it visits the
unfed sides and looped and windowed raggedness of the poor.
The dealer in foreign grain will have a similar tale to relate. He
will expatiate on the sufferings of the indigent from the high
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price of bread, and ask you to exempt breadstuffs from tax-
ation. The importers of books and charts, and of mathematical
instruments, will talk of the advantages of a wide diffusion of
literature and science, and ask for a repeal of duties on those
articles in which their trade consists. Colleges will represent
that the cause of education requires their libraries and labora-
tories should come duty free. Railroad corporations will point
out the many political and commercial benefits that must
accrue to the country from facilitated intercourse between its
distant parts, and ask that their engines and other appliances
be released from the burden of taxes. All these applications,
and many others of a like kind, have something specious to
recommend them to a favourable consideration, and some
have been listened to and granted. The prayers of corporate
bodies have been affirmatively answered, while a deaf ear has
been turned to those of the ill-fed and unprivileged poor. In
our sense, however, they ought all to be treated alike, and all
to be rejected. The only legitimate purpose of a tariff is that
expressed by the Constitution, ‘‘to pay the debts and provide
for the general welfare;”” and the debts should be paid and the
general welfare provided for, in strict accordance with the
great distinguishing principle of our government—the equal
rights of the people. This never can be entirely accomplished
while imposts on foreign commerce furnish the means of rev-
enue; but it is the obvious duty of legislators to do nothing to
increase the unavoidable inequality of the burden.

The true system of raising revenue, the only democratic
system, and the one which we trust the people of this Confed-
eracy will some day insist upon adopting, is that of direct
taxation. We hope the day will come, (and we think we see the
evidences of its approach) when not a Custom House will exist
in the land; when tidewaiters and gaugers, appraisers and
inspectors, will be unknown; and when commerce, that most
efficient friend of the best interests of man, and brightener of
the links of international amity, will be as free to go and come,
as the breeze that fills her sails, or the wave that bears her
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freighted stores. The system from which we now derive the
resources of our government is in utter opposition to the
maxim on which our government is founded. We build up our
institutions professing the utmost confidence in the intel-
ligence and integrity of the people; but our very first act
betrays distrust both of their sagacity and virtue. We fear they
have neither sense enough to see that the expenses of govern-
ment must be defrayed, nor honesty enough to pay them if
directly applied to for that purpose; and hence we set about,
by various modes of indirection, to filch the money from their
pockets, that they may neither know how much they con-
tribute, nor the precise purpose to which it is applied. Could
a system be devised better calculated to encourage lavish ex-
penditure, and introduce variety of corruption? To preserve
the government simple and pure, the people should know
what they pay, and for what object. This would excite men to
that degree of vigilance which is necessary to the preservation
of their rights; it would restrain their political agents from
neglecting or exceeding their trusts; and it would prevent
government from that otherwise inevitable, however gradual,
enlargement of its powers and offices, which, in the end, must
prove destructive of the liberties of the people. A system of
indirect taxation tends, with steady and constant force, to
undermine the basis of popular rights. It is, in its very nature,
an aristocratic system, and bears upon its front the evidence of
distrust of popular capacity and virtue. A system of direct
taxation, on the contrary, is a candid and democratic system.
It is built on the presumption that the mass of men have
sufficient intelligence to know in what good government con-
sists, and sufficient integrity to pay what is required to main-
tain their rights. It is, in short, the only true theory of tax-
ation; and the day will be an auspicious one for the great cause
of human liberty when it is adopted by the American people.



STRICT CONSTRUCTION

A resolution is before Congress, introduced by Mr. Davis,
instructing the Committee on Commerce to inquire into the
expediency of making provision for the nautical education of
American seamen. It would be well if the first object of their
inquiry should be the constitutionality of such a provision.
According to our understanding of the federal compact, no
such power as that proposed to be exercised is given to the
general government. An institution, however, created by the
federal authority, for the instruction of seamen, would have
precisely the same warrant, as the institution which now exists
for the instruction of cadets for the army. Congress might also,
by the same latitude of construction, erect colleges for the
education of shipwrights, carpenters, riggers, caulkers, black-
smiths, sailmakers, and, in short, for the education of persons
for every variety of human occupation. Those who have ever
taken the pains to read the Journal of the Convention which
framed the Constitution, must be satisfied that the power
which Congress has exercised in establishing the Military
Academy at West Point was not only never intended to be
given, either expressly, or as an incident of express powers,
but was in terms, and on three several occasions, plainly de-
nied. The project of Mr. Davis is constitutional, if the Military
Academy is a constitutional institution, and not otherwise. A
strict construction of the federal charter, which is the only
kind of construction consistent with democratick freedom,
would prohibit both.

Plaindealer, January 21, 1837.
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LEGISLATIVE INDEMNITY
FOR LOSSES FROM MOBS

The late disgraceful riot in this city has been followed by its
natural consequence: impaired confidence in the security of
private right in this community. Persons at a distance, having
commercial relations with us, are fearful of trusting their prop-
erty within the reach of men, who have shown themselves so
regardless of the first principles of social order, and so little
apprehensive of municipal opposition. The owners of flour
and grain, in particular, and of other articles of such universal
daily consumption as to be classed among the necessaries of
life, hesitate to send them to a city where they may be seized,
on their arrival, by an infuriated mob, and scattered to the
winds of heaven. The result of this must inevitably be an
exacerbation of the misery which the poor now experience.
Prices, exorbitant as they are, must rise to a still higher pitch,
as the supply, receiving no augmentations from abroad, be-
comes less and less adequate to the demand. And those mis-
erable creatures, who, in their delusion, thought to overthrow
the immutable laws of trade, and effect, by a sudden outbreak
of tumultuary violence, what no force of compulsion, however
organised and obstinate, could possibly accomplish, will be
among the very first to reap the fruit of their folly: for, as they
are among the very poorest members of the community, any
additional advance in the price of flour must put it wholly
beyond their means: Thus even handed justice commends to
their own lips the chalice they had drugged for others.

One of the evidences of the consternation which the recent
tumult has occasioned in the minds of persons having commer-
cial dealings with this city, particularly in articles of necessary
food, is shown in the terms of a memorial which the manufac-

Platndealer, March 4, 1837. Extract deleted.
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turers of flour in Rochester have addressed to the Legislature,
praying for the enactment of a law to protect their property in
New-York from the destroying fury of mobs.

The foregoing memorial is signed by eighteen flour manu-
facturing firms of Rochester. The trepidation and anxiety
which it betrays on the part of all concerned in the flour trade
of that city, mav serve to show what must be the general
feeling throughout the country, and what must be its neces-
sary consequence in withholding from us a further supply of
flour, thus inevitably increasing the burden of which we now
complain. But while we copy this memorial, for the lesson it
furnishes to those who seek to reform legislative abuses, or to
relieve themselves from oppressive burdens, by tumultuary
violence, we must not suffer it to be inferred that we approve
the object of its praver.

The power which the legislature is asked to exercise seems
to us to lie beyond the proper province of government. The
legitimate functions of a democratic government are simply to
protect the citizens in life and property, not to provide indem-
nification for the loss of either. The government is the mere
representative or agent of the community, appointed to guard
the rights of each individual, by protecting him from the ag-
gressions of others. This duty includes the defending of him
from aggression, in the first place, and the punishing of those
who commit it, in the second. But it does not extend to the
punishment of an entire community for the offences commit-
ted by an inconsiderable portion, which is the position as-
sumed by the Rochester petitioners. It is one of the first and
most obvious duties of society, in the outset of its political
organization, to make provision for the defence of the rights of
its members, in whatever form of violence they may be as-
sailed. The legislative agents of each community, in the dis-
charge of this duty, make such provisions, as the general cir-
cumstances of the times, and the particular circumstances
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which lie within their own jurisdiction, may seem to require.
Thus, while in thinly inhabited townships a few guardians of
the peace, clothed with the simplest powers, are sufficient, in
cities an extensive and complicated system of defence is found
to be necessary. Guardians of the night, and guardians of the
day, an organized force to protect property from conflagration,
and an armed force to protect both life and property from riot
and insurrection, are necessary in every populous town, re-
quiring to be extended and modified, according to the increase
of numbers, or the deterioration of morals. The principle of
self-preservation gives rise to these precautionary and de-
fensive measures, in the first place, and the same principle,
ever active, demands that they shall be enlarged and im-
proved, from time to time, as new exigencies arise. If anything
occurs to show that the municipal authorities of any commu-
nity are deficient in requisite vigilance, energy, or power, their
deficiency is a proper subject of complaint; and all who are
aggrieved, whose rights are in any way invaded or jeoparded
through such remissness, have unquestionable ground of peti-
tion or remonstrance to a higher legislative tribunal. But no
tribunal in this country, under the maxims which we acknowl-
edge as the foundation of our political edifice, has the power
to inflict the penalties incurred by a few ruffians, concerned
in a violation of private right, on those who not only had no
share in the offence, but who perhaps exerted themselves to
the utmost to prevent it. This would be in dereliction of the
plainest principles of natural justice.

Let us suppose a case. A person, residing at the Battery, by
some unguarded speech or action, gives offence to a particular
class of persons living in his immediate neighbourhood. The
cause of umbrage is reported from one to another, with the
natural exaggerations of anger. Bad passions are aroused, and
some inflammatory demagogue seizes the occasion—perhaps
for the gratification of private malice, or perhaps for the oppor-
tunity of plunder—to excite the irritated multitude to acts of
violence. They rush to the house of the unconscious offender.
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Their numbers are rapidly augmented by additions from the
crowd of such persons as are ever ready to take part in tumult.
Their shouts and cries, echoed from one to another, are as fuel
to fire, and increase the fury of their exasperation. They at-
tack the property of him who is the object of their ire, demol-
ish his store-house or dwelling, break its contents into frag-
ments, and scatter them in the streets, or consume them in
flames. In the meanwhile the public authorities, informed of
the tumult, hasten to the scene. They are joined by numerous
bodies of good citizens, desirous to aid them in the sup-
pression of disorder; and, in a little while, but not before the
work of destruction is completed, the riot is suppressed, and
the chief actors in it apprehended, and committed to safe
custody for trial and punishment. But this whole event, from
first to last, has occurred, before the tidings can reach other
extremes of the metropolis. The citizen at Bloomingdale or
Harlem is quietly pursuing his vocation, unconscious of
the disorders which disturb the community at another point
of the city. Yet the legislation asked for by the petitioners
of Rochester would make him responsible for the crimes
of others, with which he not only had no participation, but
which, could he have known they were meditated, he would
have exerted himself with the utmost zeal and diligence to
prevent. He would have done so, not only from a sentiment of
philanthropy, but from a motive of self-preservation; as one
whose individual rights were exposed to similar hazard; as a
portion of the body politic, which must always suffer, when it
shows itself incompetent to protect its individual members
from outrage.

The principle involved in this Rochester memorial might,
with equal propriety, be extended to embrace indemnity for
losses sustained in consequence of individual outrages. Itis no
less the duty of a community to protect the property of citi-
zens from the attacks of single ruffians, than from those of
ruffians in numbers. If the flour manufacturers of Rochester
had visited this city to receive payment from their agent whose
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store-house was attacked, and if the wretch, who directed the
attention of an excited multitude to that store-house, had,
instead, chosen to waylay those manufacturers singly, and,
assailing them with a bludgeon, forced them to surrender the
proceeds of their merchandise, it seems to us that they would
have equal ground for a petition to the legislature, asking for
a law to compel the city of New-York to indemnify them for
the amount of which they had been robbed. The principle of
indemnity is not included in the principle of protection. Protec-
tion 1s an obvious duty of humanity, as well as an obvious
measure of self-preservation; but the claim for indemnification
as obviously rests on the unjust and arbitrary principle that the
good should be punished for the crimes of the bad. and the
weak for the outrages of the strong. Is there any reason, in
natural justice, that the lone widow, frugally living, in some
obscure corner of this city, on the slender means picked up by
perpetual industry, should be burdened with a tax to compen-
sate the flour merchant of Rochester for his losses from an
outrage of which she could have had no knowledge, and over
which she could exercise no control? Is there any reason why
any person in this city, not implicated in the transaction,
should be punished in the way proposed, that does not apply
as strongly to every inhabitant of the state? If this community,
in its corporate capacity did not exercise due vigilance and
energy to prevent the riot in question, and protect the prop-
erty destroyed, it may be that there is good ground for an
action for damages; but there is surely none for a law to punish
the entire community in all cases, whether the outrage was
within or bevond municipal control.

The principles which should guide legislation are always
reducible to the simplest elements of natural justice. The
code for the government of a community of three hundred
thousand persons should stand on the same basis of clear
undeniable right, with that which would be instituted for a
community of only three. If A, B, and C, enter into a social
compact, A is clearly bound to assist B, against any violation
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of his rights attempted by C. But if before A can render
assistance, or in spite of it, C succeeds in rifling the property
of B, and escapes with it, or destroys it, any claim which might
then be set up by B, for indemnity from A, would be so clearly
without foundation in justice, as to shock the natural moral
sense of all the rest of the alphabet, supposing them living by
themselves, in an entirely distinct community.

The Journal of Commerce, we perceive, expresses ap-
probation of the object of the memorial we have copied. It
pronounces the plan ‘‘a good one,”” and thinks ‘it should be
made general, applying to all property, and to all the cities and
towns in the state.”” We cannot think the Journal of Commerce
has given its usual attention to this subject; though this is not
the first time it has shown a willingness to strengthen govern-
ment at the expense of men’s equal and inalienable rights.

THE DESPOTISM
OF THE MAJORITY

Words undergo variations in their meaning to accommodate
them to the varying usages of men. Despotism, though origi-
nailly confined, according to its derivation, to the government
of a single ruler, and considered a term of honour, rather than
reproach, is now employed to signify unlimited tyranny,
whether exercised by one or legion, whether by a single auto-
crat, wielding all the power of the state, or by the majority of
a community, combined under strict party organization, and
ruling the minority with dictatorial and imperious sway. The
two most prominent instances which the world now presents

Plaindealer, March 25, 1837.
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of these different classes of despotism, is that of a single tyrant
in Russia, and that of a multitudinous tyrant in America; and
it is a question which some seem to think not easily answered
which is the worse, that of an autocracy, or that of a majority.

The intolerance, the bitter, persecuting intolerance, often
displayed by a majority in this country, on questions of stirring
political interest, towards the rights and feelings of the
minority, has come to be a subject of comment by enlightened
minds in Europe, that are eagerly watching the results of our
great democratic experiment, and drawing arguments in fa-
vour of aristocratic government from everv imperfection we
exhibit. Thus, in the eloquent speech recently delivered by
Sir Robert Peel, at Glasgow, there are some allusions to the
intolerance of dominant parties in this country, which no can-
did person can peruse without admitting they contain enough
of truth to give great point and sharpness to their sarcasms.

We cannot be suspected of any sympathy with Sir Robert
Peel in the purpose with which he made this reference to
America. Our love for the democratic principle is too sincere
and unbounded, to allow us to have a feeling in common with
those who desire to conserve aristocratic institutions. The
democratic principle is the only principle which promises
equal liberty, and equal prosperity to mankind. We yearn with
intense longing for the arrival of that auspicious day in the
history of the human race, when it shall everywhere take the
place of the aristocratic principle, and knit all the families of
mankind together in the bonds of equal brotherhood. Then
shall the worn out nations sit down at last in abiding peace, and
the old earth, which has so long drunk the blood of encoun-
tering millions, grow young again in a millenial holiday.

No American, having sense and soul to feel and appreciate
the ineffable blessings of equal liberty, would answer Sir
Robert Peel’s interrogatory as he supposes. The effeminate
popinjays, whom the land, overcloyed with their insipid sweet-
ness, yearly sends abroad to foreign travel, and who prefer the
glitter of courtly pomp to the widely diffused and substantial
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blessings of freedom, might utter such a dissuasion against the
adoption of democratic principles. But no honest and manly
American, worthy of that name, with intelligence enough to
know, and heart enough to feel, that the best and loftiest aim
of government is, not to promote excessive and luxurious re-
finement among a few, but the general good of all—‘‘the
greatest good of the greatest number—would ever lisp a
syllable to dissuade England from adopting the glorious dem-
ocratic principle of equal political rights.

Burt while we thus differ from Sir Robert Peel in the tenor
and purpose of the remarks we have quoted, we are forced
to admit that there is but too much truth in the charge of
despotism against the majority in our political divisions. The
right of the majority to rule, is a maxim which lies at the
bottom of democratic government; but a maxim of still higher
obligation makes it their duty so to rule, as to preserve invio-
late the equal rights of all. This rule of paramount authority is
not always obeyed. We have seen numerous and frightful in-
stances of its violation, in those outbreaks of ‘‘popular indigna-
tion,”” which men have drawn upon themselves by the fatal
temerity of expressing their views on a subject of deep interest
to every American, on which their sentiments differed from
those of the majority. The wild excesses of riot are not charge-
able alone to the madness and brutality of those who take part
in them, but to the approval of others, who set on the human
bull-dogs to bait the abolitionists, by calling the latter all sorts
of opprobrious names; and encouraging the former by be-
stowing laudatory appellations on their ferocity. They are
“true friends of the Constitution,” they are men ‘‘who appre-
ciate the blessings of liberty.” they are ‘‘champions of union,”
they are patriots and heroes; while those against whom their
drunken rage is directed are pointed out as fanatics, of the
most diabolical temper; as incendiaries, ready to burn to the
ground the temple of freedom; as murderers, ready to incite
the negro against his master, and incarnadine the whole south
with the blood of promiscuous and discriminate slaughter.
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But to descend from the terrible instances of despotism,
which the conduct of the majority on the slave question
displays, we see the consequences of the same tyranny in a
thousand matters of less startling moment. Does not our news-
paper press show marks of the iron rule of despotism, as
exercised by a majority? Whence comes its subserviency?
Whence comes it that each journal goes with its party in all
things, and to all lengths approving what the party approves.
whether men or measures. and condemning what it con-
demns? Why is it that no journalist dares, in the exercise of
true independence, to act with his party in what he deems
conformable with its political tenets, and censure its course
when it varies from them? Why is it that if, forgetting for a
moment that he i1s not a freeman, he honestly blames some
erroneous step, or fails to approve it, his reproach, or his very
silence, is made the occasion of persecution, and he finds
himself suddenly stripped of support? Whence comes this we
ask, but from the despotism of a majority, from that bitter
intolerance of the mass, which now supplies an argument to
the monarchists and aristocrats of the old world, against the
adoption of the principles of popular government?

"The book press of our country is not less overcrowed by the
despotism of the majoritv than the newspapers. The very
work from which Sir Robert Peel makes his quotation affords
us a ready illustration. Thousands are burning to read the
production of De Tocqueville. and a hundred publishers are
anxious to gratify the desire. But they dare not. The writer has
not hesitated to express his opinions of slavery; and such is the
despotism of a majority, that it will not suffer men to read nor
speak upon that subject; and it would hinder them, if it could,
even from the exercise of thought.

There are some bold spirits vet in the land, who are deter-
mined to battle against this spirit of despotism, and to assert
and defend their rights of equal freedom, let the struggle cost
what it may. They will speak with a voice that the roar of
tumult cannot drown, and maintain their ground with a firm-
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ness that opposition cannot move; and if forced at last to
surrender, it will be their lives, not their liberty, they will
yield, considering it better to die freemen, than live slaves to
the most cruel of all despots—a despotic majority.

MORALS OF LEGISLATION

If Jeremy Bentham were alive now, the doings of our legis-
lature would furnish him with some fine subjects for an addi-
tional chapter to his “‘Principles and Morals of Legislation.”
There is no subject too high or low for the ken of that sapient
and potential body. It undertakes to regulate by statute all
sorts of business and all sorts of opinions. A man must neither
do anvthing, nor think anything, except as the law provides.
We may eat no meat, burn no fuel, chew no tobacco, nor even
visit a theatre, unless such meat, fuel, tobacco, and plavhouse,
are all stamped with the signet of the law. If you offer a
banknote of a certain denomination, you violate a law and
incur a penalty. If you receive it from another, you are no less
guilty. If a friend desires to borrow monev from you, and to
accommodate him you withdraw it from a business where it is
yielding you twenty percent, vou must lend it to him at the
rate of seven, or otherwise incur the liability of being sent to
prison for your kindness. The good old notion that the world
is governed too much, is laughed at as an absurdity by our
modern Solons, who act upon the converse of the French
merchants’ request, to let trade alone, and undertake to regu-
late it in every particular.

We learn from Albany that Judge Soule’s bill of abomi-

Plaindealer, April 15, 1837.
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nations is likely to be adopted in the Senate by as large a
majority, proportionally, as passed it in the other house. By
the way, the orthoepy of this wise lawgiver’s name seems to be
a matter of dispute, for while some contend that it should be
so pronounced as to rhyme with fox/, others think the word
fool presents the proper symphony. These last perhaps are
governed by an analogy which has respect to something more
than sound. But whatever difference of opinion there may be
as to the gentleman’s name, there is none whatever, in this
quarter, as to the true character and effect of his proposed law.
It is universally execrated by men acquainted with those laws
which should alone regulate financial matters.

The motive which we hear alleged for the concurrence this
bill is likely to receive in the Senate is a desire 7o force capital
into the old channel of loans on bonds and mortgages. The
forcing system is the only system for which our legislature
seems to have any fondness. All its business is conducted on
the hothouse plan. It first forces credit out of its natural chan-
nel, by suddenly acceding to the wishes of dishonest specu-
lators, and multiplying the fatal brood of specially privileged
banks. When the floods of paper money which these institu-
tions force upon the community have produced their inevita-
ble consequence, and forced the attention of the community
from the regular modes of business to extravagant schemes of
speculation, the legislature then undertakes to force things
back again to their old positions, heedless of the ruin and
distress which these compulsory and contradictory processes
may occasion. We trust the day is at hand when the people will
exert their moral force, and force the legislature to confine
itself to the few and simple objects which alone properly
belong to government, leaving men free to make their own
bargains, and follow their own pursuits.

We do not believe that any great practical evil will follow
immediately from the passing of Judge Soule’s usury law. It
but compels men to do, what the bad state of things brought
about by the opposite forcing system of the legislature was
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already causing them to do, with an obligation stronger than
legal compulsion. The bubble of credit had been inflated to
bursting by the prodigal creation of bank monopolies, and
astounded by its sudden explosion, the confidence of avarice
is too much shaken to allow of his being anv longer allured by
the bait of three per cent a month. They who have money to
lend are now afraid to lend it to men who offer to pay large
rates of interest, and capital is on the natural reflux to those
borrowers who offer smaller profits and larger securities. The
proposed law of Judge Draco, therefore, may do little present
harm—it may be, to a great extent, practically inoperative. But
it is founded on utterly false principles, and on that account
deserves the most earnest opposition. It is not the business of
the legislature to make laws for the present hour, framed
according to the supposed requirements of instant expedi-
ency. It is its business to draw up its code in accordance with
the eternal principles of right, so that it may apply with equal
justice to-day, to-morrow, and forever. This making a law to
force capital one way now, and next winter making a new one
to force it another, is the height of legislative folly and injus-
tice. Had the wishes of the people, as emphatically expressed
“‘against all monopolies” four years ago, been respected by
their servants; had Andrew Jackson’s veto of the charter of the
United States Bank been followed, in the principal commer-
cial states, by legislative measures of a kindred spirit; or had
this state alone removed the restrictions on trade, and simply
instituted a general corporation partnership law instead, leav-
ing the community to pursue what traffick they pleased, to
what extent and in what mode they pleased, we should not, at
this time, stand amidst such a scene of financial desolation,
having nothing but disorder and ruin to contemplate.

We all know and acknowledge the value of political and
religious freedom; and we shall yet learn that commercial
freedom is the next best blessing that man can enjoy. We shall
vet learn, we trust, to practise, as well as to declaim, the noble
and just sentiment of Jefferson, that the sum of a good govern-
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ment is to restrain men from injuring one another; to leave
them otherwise free to regulate their own pursuits of industry
and improvement; and not to take from the mouth of labour
the bread it has earned.

THE MORALS OF POLITICS

Public moralists have long noticed with regret, that the politi-
cal contests of this country are conducted with intemperance
wholly unsuited to conflicts of reason, and decided, in a great
measure, by the efforts of the worst class of people. We apply
this phrase, not to those whom the aristocracy designate as the
“lower orders;”” but to those only, whether well or ill dressed,
and whether rich or poor, who enter into the struggle without
regard for the inherent dignity of politics, and without refer-
ence to the permanent interests of their country and of man-
kind; but animated by selfish objects, by personal preferences
or prejudices, the desire of office, or the hope of accom-
plishing private ends through the influence of party. Elections
are commonly looked upon as mere game, on which depends
the division of party spoils, the distribution of chartered priv-
ileges, and the allotment of pecuniary rewards. The antago-
nist principles of government, which should constitute the
sole ground of controversy, are lost sight of in the eagerness of
sordid motives; and the struggle, which should be one of pure
reason, with no aim but the achievement of political truth, and
the promotion of the greatest good of the greatest number,
sinks into a mere brawl, in which passion, avarice, and profli-
gacy, are the prominent actors.

Plaindealer, June 3, 1837.
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If the questions of government could be submitted to the
people in the naked dignity of abstract propositions, men
would reason upon them calmly, and frame their opinions
according to the preponderance of truth. There is nothing in
the intrinsic nature of politics that appeals to the passions of
the multitude. It is an important branch of morals, and its
principles, like those of private ethics, address themselves to
the sober judgment of men. A strange spectacle would be
presented, should we see mathematicians kindle into wrath in
the discussion of a problem, and call on their hearers, in the
angry terms of demagogues, to decide on the relative merits
of opposite modes of demonstration.

The same temperance and moderation which characterize
the investigation of truth in the exact sciences, belong not less
to the inherent nature of politics, when confined within the
proper field.

The object of all politicians, in the strict sense of the ex-
pression, is happiness—the happiness of a state—the greatest
possible sum of happiness of which the social condition admits
to those individuals who live together under the same political
organization.

It may be asserted, as an undeniable proposition, that it is
the duty of every intelligent man to be a politician. This is
particularly true of a country, the institutions of which admit
every man to the exercise of equal suffrage. All the duties of
life are embraced under the three heads of religion, politics,
and morals. The aim of religion is to regulate the conduct of
man with reference to happiness in a future state of being; of
politics, to regulate his conduct with reference to the hap-
piness of communities; and of morals, to regulate his conduct
with reference to individual happiness.

Happiness, then, is the end and aim of these three great and
comprehensive branches of duty; and no man perfectly dis-
charges the obligations imposed by either, who neglects those
which the others enjoin. The right ordering of a state affects,
for weal or wo, the interests of multitudes of human beings;
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and every individual of those multitudes has a direct interest,
therefore, in its being ordered aright.

“I'am a man,”” says Terence, in a phrase as beautiful for the
harmony of its language, as the benevolence and universal
truth of its sentiment, ‘‘and nothing can be indifferent to me
which affects humanity.”

The sole legitimate object of politics, then, is the happiness
of communities. They who call themselves politicians, having
other objects, are not politicians, but demagogues. Butis it in
the nature of things, that the sincere and single desire to
promote such a system of government as would most effec-
tually secure the greatest amount of general happiness, can
draw into action such violent passions, prompt such fierce
declamation, authorize such angry criminations, and occasion
such strong appeals to the worst motives of the venal and base,
as we constantly see and hear in every conflict of the antago-
nist parties of our country? Or does not this effect arise from
causes improperly mixed with politics, and with which thev
have no intrinsic affinity? Does it not arise from the fact, that
government, instead of seeking to promote the greatest hap-
piness of the community, by confining itself rigidly within its
true field of action, has extended itself to embrace a thousand
objects which should be left to the regulation of social morals,
and unrestrained competition, one man with another, without
political assistance or check? Are our elections, in truth, a
means of deciding mere questions of government, or does not
the decision of numerous questions affecting private interests,
schemes of selfishness, rapacity, and cunning, depend upon
them, even more than cardinal principles of politics?

It is to this fact, we are persuaded, that the immorality and
licentiousness of party contests are to be ascribed. If govern-
ment were restricted to the few and simple objects contem-
plated in the democratic creed, the mere protection of person,
life, and property; if its functions were limited to the mere
guardianship of the equal rights of men, and its action, in all
cases, were influenced, not by the paltry suggestions of
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present expediency, but the eternal principles of justice; we
should find reason to congratulate ourselves on the change, in
the improved tone of public morals, as well as in the increased
prosperity of trade.

The religious man, then, as well as the political and social
moralist, should exert his influence to bring about the auspi-
cious reformation. Nothing can be more self-evident than the
demoralizing influence of special legislation. It degrades poli-
tics into a mere scramble for rewards obtained by a violation
of the equal rights of the people; it perverts the holy senti-
ment of patriotism; induces a feverish avidity for sudden
wealth; fosters a spirit of wild and dishonest speculation; with-
draws industry from its accustomed channels of useful occu-
pation; confounds the established distinctions between virtue
and vice, honour and shame, respectability and degradation;
pampers luxury; and leads to intemperance, dissipation, and
profligacy, in a thousand forms.

The remedy is easy. It is to confine government within the
narrowest limits of necessary duties. It is to disconnect bank
and state. It is to give freedom to trade, and leave enterprise,
competition, and a just public sense of right to accomplish by
their natural energies, what the artificial system of legislative
checks and balances has so signally failed in accomplishing.
The federal government has nothing to do, but to hold itself
entirely aloof from banking, having no more connexion with it,
than if banks did not exist. It should receive its revenues in
nothing not recognized as money by the Constitution, and pay
nothing else to those emploved in its service. The state gov-
ernments should repeal their laws imposing restraints on the
free exercise of capital and credit. They should avoid, for the
future, all legislation not in the fullest accordance with the
letter and spirit of that glorious maxim of democratic doctrine,
which acknowledges the equality of man’s political rights.
These are the easv steps by which we might arrive at the
consummation devoutly to be wished.

The steps are easy; but passion, ignorance, and selfishness,
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are gathered round them, and oppose our ascent. Agrarian,
leveller, and visionary, are the epithets, more powerful than
arguments, with which they resist us. Shall we yield, discour-
aged, and submit to be always governed by the worst passions
of the worst portions of mankind; or by one bold effort, shall
we regenerate our institutions, and make government, in-
deed, not the dispenser of privileges to a few for their efforts
in subverting the rights of the many, but the beneficent pro-
moter of the equal happiness of all? The monopolists are
prostrated by the explosion of their overcharged system; they
are wrecked by the regurgitation of their own flood of mis-
chief; thev are buried beneath the ruins of the baseless fabric
they had presumptuously reared to such a towering height.

Now is the time for the friends of freedom to bestir them-
selves. Let us accept the invitation of this glorious opportu-
nity to establish, on an enduring foundation, the true prin-
ciples of political and economic freedom.

We may be encountered with clamorous revilings: but they
only betray the evil temper which ever distinguishes wilful
error and baffled selfishness. We may be denounced with
opprobrious epithets; but they only show the want of cogent
arguments. The worst of these is only the stale charge of
ultraism, which is not worthy of our regard. To be ultra is not
necessarily to be wrong. Extreme opinions are justly cen-
surable only when they are erroneous; but who can be repre-
hended for going too far towards the right?

“If the two extremes,”” says Milton, in answer to the same
poor objection, ‘‘be vice and virtue, falsehood and truth, the
greater extremity of virtue and superlative truth we run into,
the more virtuous and the more wise we become; and he that,
flying from degenerate corruption, fears to shoot himself too
far into the meeting embraces of a divinely warranted reforma-
tion, might better not have run at all.”
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BANK OF UNITED STATES

In answer to the many objections which are urged with great
force of argument against the United States Bank, and against
any great national institution of a similar character, there is
little put forth in its defence, beyond mere naked allegation.
One of the assertions, however, which seems to be most relied
upon by the advocates of the Bank, is that it has exercised a
most beneficial power in regulating the currency of the country.
Indeed, the power which it was supposed it would possess to
regulate the currency, furnished one of the chief grounds of
the support vielded to the original proposition to establish a
United States Bank, and the same topic has occupied a prom-
inent place in every subsequent discussion of the Bank ques-
tion in Congress. It is maintained, in favour of the present
institution, that it not merely possesses that power, but that it
has exerted it in the most prudent and salutary manner. This
is made the theme of many high-wrought panegyrics. It is
triumphantly put forth by the journals in the interest of the
Bank; it drops from the lips of every Bank declaimer at polit-
ical meetings, and is asserted and re-asserted by all the orators
and editors of the Bank party, with a confidence which should
belong only to truth. Many persons, indeed, who are strongly
opposed to the United States Bank on moral grounds; who
view with dismay its prodigious means of corruption; and
shudder with abhorrence at the free and audacious use it has
made of those means; yet accede to it the praise of having at
least answered one great purpose of its creation—namely, the
regulation of the currency of the United States.

It is to be feared that men in general have not very precise
notions of what constitutes a regulation of the currency. If the
meaning of this phrase is to be limited to the mere sustaining

Evening Post, date uncertain. Sedgwick gives simply ‘“March, 1834.”" Attempts to
locate the original have been unsuccessful
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of the credit of the Bank at such a point, that its notes shall
always stand at the par value of silver, then indeed must it be
admitted that the United States Bank has, for the greater part
of the time performed its functions in that respect. Yet no
praise is to be acceded to it on that score; since such an effect
must naturally and almost inevitably flow from the self-
imposed obligation on the government to receive its notes at
their nominal amount. at all places, in payment of debts due
to the United States. There is not a bank in the country,
accredited and endorsed by the Government to an equal ex-
tent, that would not as certainly maintain its paper on a par
with the precious metals. Indeed, most of the well-conducted
institutions in the Atlantic cities, without the advantage of
such countenance from the Government, have preserved their
paper in equal credit; or, in other words, have been equally
successful in regulating the currency, so far as the term implies
the affording of a convertible paper substitute for money,
which shall pass from hand to hand as the full equivalent of
silver coin. The doing of this certainly constitutes an im-
portant branch of the regulation of the currency; but there is
another and more important branch, and in this the United
States Bank has totally and most signally failed.

What is regulating the currency? It is the furnishing of a
medium of circulation, either metalic or convertible at par,
equal in amount to the real business of the country, as mea-
sured by the amount of its exports and the amount of actual
capital emploved in commercial business. It is the furnishing
of that amount of circulation, which is actually absorbed by the
commercial transactions of the country—byv those transactions
which rest on the basis of the exchange continually going on
of the commodities of one country for those of another. When
bank issues are limited within this circle, the notes of the bank
in circulation are founded on the security of the notes of
merchants in possession of the bank, and the notes of the
merchants rest on the basis of goods actually purchased, which
are finally to be paid for with the products of the soil or other
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articles of export. The maintaining of the circulation at this
point would, in the strict and proper sense of the word, be
regulating the currency. It would be supplying the channels of
business to the degree requisite to facilitate the operations of
commerce, without causing those operations to be unduly
extended at one time, and unduly contracted at another. It
would be causing the stream of credit to glide in an equal and
uniform current, never stagnating, and never overflowing its
boundaries.

When bank circulation exceeds this measure, an inevitable
derangement of the currency takes place. The par of value
between the paper representatives of money and money itself
may still be maintained; but prices are raised, and raised
unequally, and the dollar no longer accurately performs its
office as a measure of value. The effects of the expansion of
the currency are first seen in the rise of the prices of foreign
fabrics. This leads to excessive importation on the part of the
competitors anxious to avail themselves of the advance. Goods
are purchased from abroad to a much larger amount than the
exports of the country will liquidate, and a balance of debt is
thus created. The payment of this balance drains the country
of specie. The bank, finding its paper return upon it in de-
mand for coin, is obliged suddenly, in self-defence, to curtail
its issues. The consequence of this curtailment is a fall of
prices. Those who had ordered goods in expectation of deriv-
ing the advantage of the high prices, are obliged to sell at a
sacrifice, and are fortunate if they can dispose of their com-
modities at all. Those who had been deluded, by the fatal
facility of getting bank favours, into extending themselves
beyond the limits of that fair and prudent credit to which their
actual capital entitled them, must necessarilv be unable to
meet the shock of a sudden withdrawal of the quicksand basis
on which their business rested, and are thus compelled to
become bankrupts. A state of general calamity succeeds—
most severe in the commercial cities, and measured in all
places by a rule of inverse ratio to the excess of the preceding
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apparent prosperity. These sudden expansions and con-
tractions of the currency have happened too frequently in this
country, and have been followed by effects of too disastrous a
nature, for any reader to be ignorant of them.

Has the United States Bank never caused distress of this
kind? Has it never caused the amount of circulating medium
to fluctuate? Has it never stimulated business into unhealthy
activity at one time, and withheld its proper aliment at an-
other? Has it never poured out a sudden flood of paper money,
causing the wheels of commerce to revolve with harmful
rapidity, and then as suddenly withdrawn the supply, till the
channels were empty, and every branch of business lan-
guished throughout the land? There are few of our readers
who cannot, of their own knowledge, answer these questions
in the affirmative.

For the two or three vears preceding the extensive and heavy
calamities of 1819, the United States Bank, instead of regu-
lating the currency, poured out its issues at such a lavish rate
that trade and speculation were excited in a preternatural
manner. But the inevitable consequences of over issues did
not fail to happen in that case. A large balance of debt was
created in Europe, and to pay that debt our metalic medium
was sent away from the country. The land was soon nearly
exhausted of specie, and still the debt remained unliquidated.
The bank, in order to bring business to an equipoise again,
exchanged a part of its funded debt for specie in Europe, and
purchased a large amount of coin in the West Indies and other
places. But it still continued to make loans to a larger degree
than the actual business of the country, as measured by the
amount of its exports, required, and its purchase was therefore
a most ineffectual and childish scheme. It was but dragging a
supply of water with much toil and expense, from the lake of
the valley to the summit of an eminence, in the vain hope that,
discharged there, it would continue on the height and not rush
down the declivity, to mix again with the waters of the lake.
The specie. purchased at high rates in foreign countries, was
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no sooner brought to our own, and lodged in the vaults of the
bank, than it was immediately drawn thence again, by the
necessity of redeeming the notes which poured in upon it in
a constant stream in demand for silver. In one year, 1818,
upwards of fifteen millions of dollars were exported from the
country, and still the debts incurred by the mad spirit of
overtrading were not liquidated. The bank itself was now on
the very verge of bankruptcy. At the close of its business on
the 12th of April, 1819, the whole amount of money in its
vaults was only 71,522 dollars, and it at the same time owed to
the city banks a clear balance of 196,418 dollars, or an excess
over its means of payment of nearly 125,000 dollars. A depre-
ciation of its credit was one of the consequences which had
flowed from this state of things, and the notes of the United
States Bank—the boasted institution which claims to have
regulated the currency of this country—/fel/ ten per cent. below
the par value of silver.

But the greatest evil was yet behind. The Bank was at
length compelled, by the situation in which the rashness of its
managers had involved it, to commence a rapid curtailment of
discounts. An immediate reduction took place of two millions
in Philadelphia, two millions in Baltimore, nearly a million in
Richmond, and half a million in Norfolk. This sudden with-
drawal of the means of business was, of itself, a heavy calamity
to those cities; but the system of curtailment was persevered
in, until the foundation of a great part of the commercial
transactions of the United States, and of the speculations in
land, in internal improvement, and other adventures, which
the facility of getting money had induced men to hazard, was
withdrawn, and the whole fabric fell to the ground, burying
beneath vast numbers of unfortunate persons, and scattering
ruin and dismay throughout the Union.

The same scenes, only to a greater extent, and with more
deplorable circumstances, were acted over in 1825. There are
few inhabitants of this city who can have forgotten the exten-
sive failures, both of individuals and corporate institutions,
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which marked that period. There are many yet pining in com-
fortless poverty whose distress was brought upon them by the
revulsions of that disastrous year—many who were suddenly
cast down from affluence to want—many who saw their all slip
from their grasp and melt away, who had thought that they
held it by securities as firm as the eternal hills.

But not to dwell upon events the recollection of which time
may have begun to efface from many minds, let us but cast a
glance at the manner in which the United States Bank regu-
lated the currency in 1830, when, in the short period of a twelve-
month it extended its accommodations from forty to seventy
millions of dollars. This enormous expansion, entirely un-
called for by any peculiar circumstance in the business condi-
tion of the country, was followed by the invariable con-
sequences of an inflation of the currency. Goods and stocks
rose, speculation was excited, a great number of extensive
enterprises were undertaken, canals were laid out, rail-roads
projected, and the whole business of the country was stimu-
lated into unnatural and unsalutary activity. The necessary
result of the spirit of speculation thus awakened was the pur-
chase of more goods abroad than the commodities of the coun-
try would pay for. Hence vast sums of specie soon began to
leave the United States; scarcely a packet ship sailed from our
wharves that did not carry out to England and France a large
sum of money in gold and silver; and it is estimated that in
1831232 the specie drawn from the country did not fall short
of twenty millions of dollars. The Bank of the United States,
failing to accomplish the bad design for which it had thus
flooded the country with its paper, now began to try the
effects of a contrary system, and resorted to coercion. A reduc-
tion of its issues must inevitably have taken place in the nature
of things, nor could all the means and all the credit of the Bank
have removed the evil day to a very distant period. But it had
it completely within its power to effect its curtailment by easy
degrees, and to bring back business into its proper channels by

kPR RAR 1 Bacs, oo 0 ST

e

TR LAY L

1, S ereTaema

M LI Fe S e - e



BANK OF UNITED STATES 69

operations that would have been attended with little general
distress. But this was no part of its plan. Its object was to wring
from the sufferings of the people their assent to the per-
petuation of its existence. Its curtailments were therefore
rapid and sudden, and so managed as to throw the greater part
of the burden on those commercial places where there was the
greatest need of lenity and forbearance. The distress and dis-
may thus occasioned, were aggravated by the rumours and
inventions of hired presses, instructed to increase the panic by
all the means in their power. Of the deplorable effects pro-
duced by this course, the traces are yet too recent to require
that we should enter into any particulars.

The Bank has not yet exhausted its full power of mischief.
Since its creation to the present hour, instead of regulating the
currency, it has caused a continual fluctuation; but it is capa-
ble of doing greater injury than it has vet effected. It is per-
fectly within its power to cause a variation of prices to the
extent of twenty-five per cent. every ninety days, by alternate
expansions and contractions of its issues. It is in its power, in
the short period that is yet to elapse before its charter expires,
so to embarrass the currency, so to limit the amount of circu-
lating medium, so to impair commercial confidence, and
shake the entire basis of mercantile credit, as to produce
throughout the whole land a scene of the most poignant pecu-
niary distress—a scene compared with which the dark days of
1819 and 1825, and those through which we have just passed,
shall seem bright and prosperous. And there are indications
that the Bank will do this. There are signs and portents in the
heavens which tell of a coming tempest. There are omens
which foreshow that this mighty and wicked corporation
means to use to the uttermost its whole machinery of coercion,
to wring from the groaning land a hard contest to the re-
newal of its existence. We trust the People will bear stiffly
up under the infliction. We trust they will breast the
storm with determined spirits. We trust they will endure
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the torture, without vielding to a measure which would de-
stroy the best interests of their country, and make them and
their children slaves forever.

Regulation of the currency! What a claim to set up for the
United States Bank! It has done the very reverse: it has de-
stroved the equal flow and steady worth of the currency: it has
broken up the measure of value: it has kept the circulating
medium in a state of continual fluctuation, making the dollar
to-day worth a dollar and a half, and to-morrow not worth a half
a dollar. Besides the three great periods of sudden excess and
rapid curtailment. its whole career has been one series of
experiments, more or less general, of inflation and exhaustion
of the currency. And this is the institution, which now comes
forward, and claims to be re-chartered, on the ground of hav-
ing well performed the great offices for which it was created.
It has failed in @// its great ends. In its chief purpose, as a fiscal
agent and assistant of the Government, one on which it might
at all times securelv rely, it has wholly failed. We have seen it
interfering in the national politics, and endeavouring to rule
the suffrages of the people, first by bribery and afterwards by
compulsion. We have seen it place itself in open defiance to
the Executive, and rank him in its official papers, with coun-
terfeiters and robbers. We have seen it endeavouring to thwart
the measures of his administration; collude with foreign cred-
itors of the Government to defeat the avowed objects of the
Treasury; refuse to give up the national funds at the com-
mands of the competent authority; and finally turn a commit-
tee of congress with contumely from its doors, in violation of
its charter, and in violation of every obligation of morality and
every principle of public decency. This is the institution
which now comes forward for a re-charter. If the people grant
it they will deserve to wear its chains!




SMALL NOTE CIRCULATION

Now that rea/ money has come into circulation—now that the
country is plentifully supplied with gold and silver—we trust
the friends of a sound currency will take pains, and adopt all
proper measures, to banish small notes from use. We call upon
every man who professes to be animated with the principles of
the democracy, to assist in accomplishing the great work of
redeeming this country from the curse of our bad bank system.
We never shall be a truly free and happy people while subject,
as we now are, to Bank domination. No system could possibly
be devised more certainly fatal to the great principle on which
our government rests—the glorious principle of equal rights—
than the Banking system, as it exists in this country. It is
hostile to every received axiom of political economy, it is
hostile to morals, and hostile to freedom. Its direct and inev-
itable tendency is to create artificial inequalities and dis-
tinctions in society; to increase the wealth of the rich, and
render more abject and oppressive the poverty of the poor. It
fosters a spirit of speculation, destructive of love of country—a
spirit which substitutes an idol of gold for that better object
which patriotism worships—a spirit which paralyzes all the
ardent and generous impulses of our nature, and creates, in-
stead, a sordid and rapacious desire of gain, to minister
to the insatiable cravings of which becomes the sole aim of
existence.

We do not expect and do not desire to overthrow our perni-
cious Banking system suddenly. We would not, if we could, do
aught to infringe the chartered privileges of Banks already
existing. Were they ten times worse in their effects than they
are, we would not justify a breach of the public faith to get rid
of the evil. But we desire most ardently that it may not be

Fvenng Post, August 6. 1834, Title added by Sedgwick.
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permitted to spread more widely. The legislatures may at least
say, ‘“Thus far shalt thou go and no further; here shall thy
proud waves be stayed.”” They may refuse to grant any more
charters of incorporation, and may take effectual measures to
prohibit the small note issues. These measures constitute the
proper first step in the great reformation for which we con-
tend. and these measures the democracy of the country—if we
do not strangely misinterpret their sentiments—will demand.

But in the meanwhile, the means are within the reach of the
people themselves to do much—very much—towards the ac-
complishment of the desired object. Let employers provide
themselves with gold to pay their hands; and let the hands of
those emplovers who continue in the practice, which has been
too extensive, of procuring uncurrent money to pay them, take
such measures to remedy the evil as are within their reach, and
not inconsistent with prudence. The practice is wholly un-
justifiable, and stands, in a moral point of view, on a footing
not very different from that of clipping coins. The law,
however, which we all know is not always framed in the most
perfect accordance with the principles of ethics, makes this
important difference, that while to the one species of dishon-
esty it extends full protection, the other it visits with the most
ignominious punishment. But though protected by the law,
workmen mav do much to rid themselves of the evils of this
practise, and at the same time forward the great object of
democracy—ultimate emancipation from the shackles of a de-
testable Bank tvranny. Let them remember, when paid in
small uncurrent notes, that the longer they retain possession
of those notes the greater is the profit of the Bank that issued
them, and therefore let them take the best means within their
reach of causing them to be returned to the Bank. Every
dollar-note in circulation has displaced an equal amount of
gold and silver, and, on the other hand, every dollar of gold
and silver vou keep in circulation, will displace twice or three
times its amount in paper money.




SMALL NOTE CIRCULATION 73

Paper money is fingered by a great many hands, as may be
easily perceived from the soiled and worn appearance of many
of the bills. A cheap, and, to a certain extent, most effectual
method of disseminating the principles of those opposed to
incorporated rag-money manufactories, would be for them to
write upon the back of every bank-note which should come
into their possession, some short sentence expressive of their
sentiments. For example—‘‘No Monopolies!”’ *“No Union of
Banks and State!”” “‘Jackson and Hard Money!”” *‘Gold before
Rags!™" and the like. When it should become their duty to
endorse a bill issued by a Bank, the charter of which was
obtained by briberv and collusion, (as many such there be) it
would be well to inscribe upon it in a clear and distinct hand,
“Wages of Iniquity!”’

What we have here recommended may seem to be but
child’s play; but we are satisfied that if the workingmen, upon
whom the worst trash of Bank rags are palmed off, would only
adopt such a practice, and persist in it for a short time, they
would see the good result. The worst class of uncurrent notes
would soon be plentifully endorsed, for it is the worst descrip-
tion of money which is generally bowught to pay away to me-
chanics, in order that their employers may avoid paying them
as large a proportion as possible of their just wages. Let them
consider the hints thrown out in this article, and they can
hardly fail, we think, to perceive, that if generally acted upon,
they would have an important effect in assisting the intro-
duction of gold as a currency, in the place of the small note
circulation of which there is so much reason to complain.



THE MONOPOLY BANKING SYSTEM

It is a source of sincere pleasure to us to perceive that the
attention of the people is seriously awakened to the subject of
the Bank system, as it exists in this country. It seems to us
quite evident that the sentiment is daily gaining ground that
the whole system is erroneous—wrong in principle and pro-
ductive of incalculable evils in its practical operation. Those
who have been readers of the EVENING POST, for the last six
or eight months, have had this subject fully and freely dis-
cussed, not only in articles from our own pen, but in numerous
excellent communications from able correspondents, and,
more especially, in the clear, comprehensive, and un-
answerable essavs of Mr. Gouge, which, with the author’s
permission, we copied from his admirable work on American
Banking.' Those who perused these various productions, with
the attention which the important and interesting nature of
the subject required, have possessed themselves of sufficient
materials for the formation of a correct opinion; and we have
the satisfaction of knowing that very many of our readers
concur fully with us in the sentiments we entertain with regard
to our banking system.

We look upon that system as wrong in two of its leading
principles: first, we object to it as founded on a species of
monopoly; and secondly, as supplying a circulating medium
which rests on a basis liable to all the fluctuations and con-
tingencies of commerce and trade—a basis which may at any
time be swept away by a thousand casualties of business, and
leave not a wreck behind. There are many other objections
Evening Post, date uncertain. Sedgwick gives simply “‘December, 1834.”" Attempts
to locate the original have been unsuccessful.

! A reference to William M. Gouge, 4 Skort History of Paper Money and Banking
m the Unsted States (Philadelphia: T. W. Ustick, 1833).—Ed.

74



THE MONOPOLY BANKING SYSTEM 75

incident to these, some of which present themselves in forms
which demand the most serious consideration.

Our primary ground of opposition to banks as they at
present exist is that they are a species of monopoly. All cor-
porations are liable to the objection that whatever powers or
privileges are given to them, are so much taken from the
government of the people. Though a state legislature may
possess a constitutional right to create bank incorporations,
yet it seems very clear to our apprehension that the doing so
is an invasion of the grand republican principle of Equal
Rights—a principle which lies at the bottom of our consti-
tution, and which, in truth, is the corner-stone both of our
national government, and that of each particular state.

Every charter of incorporation, we have said, is, to some
extent, either in fact or in practical operation, a monopoly; for
these charters invariably invest those upon whom they are
bestowed with powers and privileges which are not enjoyed by
the great body of the people. This may be done by merely
combining larger amounts of capital than unincorporated indi-
viduals can bring into competition with the chartered institu-
tion; but the end is more frequently effected by the more
palpably unjust process of exonerating the chartered few from
liabilities to which the rest of the community are subject, or by
prohibiting the unprivileged individual from entering into
competition with the favoured creature of the law.

When a legislative body restrains the people collectively
from exercising their natural right of pursuing a certain branch
of business, and gives to particular individuals exclusive per-
mission to carry on that business, they assuredly are guilty of
a violation of the republican maxim of Equal Rights, which
nothing but the plainest paramount necessity can at all excuse.
This violation is the more palpable, when immunities are
granted to the few, which would not have been enjoyed by the
people, had their natural rights never been restricted by law.
In the case of Bank incorporations such is clearly true; since



76  DEMOCRATICK EDITORIALS

those who are thus privileged are protected by their charters
both from the competition of individuals, and from loss to any
greater extent than the amount of capital they may risk in the
enterprise—a protection which would have been enjoyed by
no member of the community, had the law left banking on the
same footing with other mercantile pursuits. As a monopoly,
then—as a system which grants exclusive privileges—which is
at variance with the great fundamental doctrine of democracy
—we must oppose Bank incorporations, unless it can be shown
that they are productive of good which greatly counterbalances
the evil.

A second objection to our banking system is that it is
founded on a wrong basis—a basis that does not afford ade-
quate security to the community; since it not only does not
protect them from loss by ignorant or fraudulent management,
but not even from those constantly recurring commercial re-
vulsions, which, indeed, are one of the evil fruits of this very
system. The basis of our banking business is specie capital;
yet every body knows that the first thing a bank does, on going
into operation, (if we suppose the whole capital to have been
honestly paid in, which is very far from being always the case)
is to lend out its capital; and the profits of the institution do
not commence until, having loaned all its capital, it begins to
loan its credit as money. No set of men would desire a bank
charter merely to authorize them to lend their money capital
at the common rate of interest; for they would have no diffi-
culty in doing that, without a charter, and without incurring
the heavy expense incident to banking business. 7T4e object of
a bank charter is to enable those holding it to lend their credit at
interest, and to lend their credit too, to twice, and sometimes
three times, the amount of their actual capital. In return,
then, for its capital, and for the large amount of promissory
obligations issued on the credit of that capital, the Bank holds
nothing but the liabilities of individual merchants and other
dealers. It must be evident then that its capital is liable to all
the fluctuations and accidents to which commercial business is
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exposed. Its integrity depends upon the ability of its dealers
punctually to discharge their obligations. Should a series of
commercial disasters overwhelm those dealers, the capital of
the Bank is lost, and the bill holder, instead of money, finds
himself possessed of a mere worthless and broken promise
to pay.

Let us trace the progress of a new banking institution. Let
us imagine a knot of speculators to have possessed themselves,
by certain acts of collusion, bribery, and political manage-
ment, of a bank charter; and let us suppose them commencing
operations under their corporate privileges. They begin by
lending their capital. After that, if commercial business is
active, and the demand for money urgent, they take care to
put as many of their notes in circulation as possible. For awhile
this does very well, and the Bank realizes large profits. Every
thing seems to flourish; merchants extend their operations;
they hire capacious stores, import largely from abroad, sell to
country dealers on liberal terms, get the notes of those dealers
discounted, and extend themselves still further. Others, in the
meanwhile, stimulated by this same appearance of commer-
cial prosperity, borrow money (that is notes) from the Bank,
and embark in enterprises of a different nature. They pur-
chase lots, build houses, set railway and canal projects on foot,
and every thing goes on swimmingly. The demand for labour
is abundant, property of all kinds rises in price, and specu-
lators meet each other in the streets, and exult in their antic-
ipated fortunes.

But by and by things take a different turn. The exports of
the country (which furnish the true measure of business) are
found to fall greatly short of the amount due abroad for foreign
fabrics, and a large balance remains unpaid. The first in-
timation of this is the rapid advance in the price of foreign
exchange. The bank now perceives that it has extended itself
too far. Its notes, which, until now, circulated currently
enough, begin to return in upon it in demand for specie;
while, at the same time, the merchants, whom it has been all
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along eager to serve, now call for increased accommodations.
But the Bank cannot accommodate them any longer. Instead
of increasing its loans, it is obliged to require payment of those
which it had previously made; for its own notes are flowing in
a continual stream to its counter, and real money is demanded
instead. But real money it has none, as that was all lent out
when it first went into operation. Here then a sudden check
is given to the seeming prosperity. The merchants, unable to
get the amount of accommodation necessary to sustain their
operations, are forced to suspend payment. A rumour of the
amount lost by the Bank in consequence of these failures,
causes confidence in its solvency to be impaired, and being
threatened with a run, it resorts to a still more rapid cur-
tailment. Then follows wider derangement. One commercial
house after another becomes bankrupt, and finally the Bank
itself, by these repeated losses forced to discontinue its busi-
ness, closes its doors, and hands over its affairs for the benefit
of its creditors, Who are its creditors? Those who hold izs
money, that is, its ‘promises to pay.”’ On investigation it is
discovered, most likely, that the whole capital of the institu-
tion has been absorbed by its losses. The enormous profits
which it made during the first part of its career, had been
regularly withdrawn by the stockholders, and the deluded
creditor has nothing but a worthless bit of engraved paper to
show for the valuable consideration which he parted with for
what he foolishly imagined money.

What we have here stated can hardly be called a sup-
posititious case—it is a true history, and there are events
within the memory of almost every reader of which it is a
narrative almost literally correct.

The basis of our banking system, then, if liable to be thus
easily dissipated, is certainly wrong. Banks should be estab-
lished on a foundation which neither panic nor mismanage-
ment, neither ignorance nor fraud, could destroy. The bill-
holder should always be secure, whatever might become of the
stock-helder. That which is received as money, and which is
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designed to pass from hand to hand as such, should not be
liable to change into worthless paper in the transition.

A very important objection incident to the banking system
of this country is the demoralizing effect which it exercises on
society. It is a matter of the utmost notoriety that bank char-
ters are in frequent instances obtained by practices of the most
outrageous corruption. Thev are conceived in a wild spirit of
speculation; they are brought into existence through the in-
strumentality of bribery and intrigue; and they exercise over
the community the most unsalutary influence, encouraging
men of business to transcend the proper limits of credit, and
fostering a general and feverish thirst for wealth, prompting
the mind to seek it by other than the legitimate means of
honest, patient industry, and prudent enterprise. Let any man
who has had an opportunity of observing the effect of intro-
ducing a banking institution, into a quiet country town, on the
moral character of the inhabitants, answer for himself if this is
not true. Let any man, whose knowledge enables him to
contrast a portion of our country where banks are few, with
another where thev are numerous, answer if it is not true. Let
anv man whose memory extends so far back that he can com-
pare the present state of society with what it was in the time
of our fathers, answer if it is not true. The time was when
fraud in business was as rare—we were about to say—as
honesty is now. The time was when a failure was a strange and
unfrequent occurrence; when a bankrupt excited the sym-
pathy of the whole community for his misfortunes, or their
censure for his rashness, or their scorn for his dishonestv. The
banking system has made insolvency a matter of daily occur-
rence. It has changed the meaning of words, it has altered the
sense of things, it has revolutionized our ethical notions.
Formerly, if a man ventured far beyond his depth in
business—if he borrowed vast sums of money to hazard them
in doubtful enterprises—if he deluded the world by a system
of false shows and pretences, and extended his credit by every
art and device—formerly such a man was called rash and
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dishonest, but we now speak of him as enterprising and inge-
nious. The man whose ill-planned speculations miscarry—
whose airy castle of credit is suddenly overturned, burying
hundreds of industrious mechanics and labourers under its
ruins—such a man would once have been execrated; he is now
pitied; while our censure and contempt is transferred to those
who are the victims of his fraudful schemes.

For its political effect, not less than moral, our bank system
deserves to be opposed. It is essentially an aristocratic institu-
tion. It bands the wealthy together, holds out to them a com-
mon motive, animates them with a common sentiment, and
inflates their vanity with notions of superior power and great-
ness. The bank system is maintained out of the hard earnings
of the poor; and its operation is to degrade them in their
political rights, as much as they are degraded in a pecuniary
respect, by the accident of fortune. Its tendency is to give
exclusive political, as well as exclusive money privileges to the
rich. It is in direct opposition to the spirit of our constitution
and the genius of the people. It is silently, but rapidly, under-
mining our institutions; it falsifies our grand boast of political
equality; it is building up a privileged order, who, at no distant
day, unless the whole system be changed, will rise in triumph
on the ruins of democracy.

Even now, how completely we are monopoly-governed! how
completely we are hemmed in on every side, how we are
cabined, cribb’d, confined, by exclusive privileges! Not a road
can be opened, not a bridge can be built, not a canal can be
dug, but a charter of exclusive privileges must be granted for
the purpose. The sum and substance of our whole legislation
is the granting of monopolies. The bargaining and trucking
away chartered privileges is the whole business of our law
makers. The people of this great state fondly imagine that
they govern themselves; but they do not! They are led about
by the unseen but strong bands of chartered companies. They
are fastened down by the minute but effectual fetters of bank-
ing institutions. They are governed by bank directors, bank
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stockholders, and bank minions. They are under the influence
of a power whose name is Legion—they are under the influ-
ence of bank monopolies, with a host of associate and subordi-
nate agents, the other incorporated companies, depending on
bank assistance for their means of operation. These evil influ-
ences are scattered throughout our community, in every quar-
ter of the state. They give the tone to our meetings; they name
our candidates for the legislature; they secure their election;
they control them when elected.

What then is the remedy for the evil? Do away with our bad
bank system; repeal our unjust, unsalutary, undemocratic re-
straining law; and establish, in its stead, some law, the sole
object of which shall be to provide the community with secu-
rity against fraud. We hope, indeed, to see the day when
banking, like any other mercantile business will be left to
regulate itself; when the principles of free trade will be per-
ceived to have as much relation to currency as to commerce;
when the maxim of Let us alone will be acknowledged to be
better, infinitely better, than all this political quackery of
ignorant legislators, instigated by the grasping, monopolizing
spirit of rapacious capitalists. This country, we hope, we trust,
is destined to prove to mankind the truth of the saying, that
the world is governed too much, and to prove it by her own
successful experiment in throwing off the clogs and fetters
with which craft and cunning have ever contrived to bind the
mass of men.

But to suit the present temper of the times, it would be easy
to substitute a scheme of banking which should have all the
advantages of the present one, and none of its defects. Let the
restraining law be repealed; let a law be substituted, requiring
simply that any person entering into banking business shall be
required to lodge with some officer designated in the law, real
estate, or other approved security, to the full amount of the
notes which he might desire to issue; and to secure, that this
amount should never be exceeded, it might be provided that
each particular note should be authenticated by the signature
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of the comptroller, or other officer entrusted with the busi-
ness. Another clause might state suitable provisions for having
the securities re-appraised, from time to time, so that bill
holders might be sure that sufficient unalienable property was
always pledged for the redemption of the paper currency
founded upon that basis. Banking, established on this founda-
tion, would be liable to none of the evils arising from panic;
for each holder of a note would, in point of fact, hold a title-
deed of property to the full value of its amount. It would not
be liable to the revulsions which follow overtrading, and which
every now and then spread such dismay and ruin through
commercial communities; for when bankers are left to manage
their own business, each for himself, they would watch the
course of trade, and limit their discounts accordingly; because
if they extended them beyond the measure of the legitimate
business of the country, they would be sure that their notes
would return upon them in demand for the precious metals,
thus forcing them to part with their profits, in order to pur-
chase silver and gold to answer such demand.

But much as we desire to see the wretched, insecure, and,
in a political view, dangerous banking system superceded by
the more honest and equal plan we have suggested, we would
by no means be considered as the advocates of sudden or
capricious change. All reformations of the currency—all legis-
lation, the tendency of which is to disturb the relations of
value, should be slow, well considered and gradual. In this
hasty and unpremeditated article, we have glanced at the
system which we desire may ere long take the place of the
present one, and have rapidly adverted to some of the reasons
which render the change desirable. But as a first step towards
the consummation, we should wish the legislature to do noth-
ing more at present than restrain the issue of notes under five
dollars, and refuse to charter any more banks. The people
demand it, and we do not think that the public sentiment is
in favour of any further immediate reformation. As to the
prospective legislation which is proposed by some, we think it
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anti-republican and unwise. We would not take advantage of
any present movement of the public mind to fasten a law upon
the state, which public sentiment may not afterwards sustain.
The same influence of public opinion which, is now about to
lead to the long-desired first step in Bank reform, will be
potent in carrying on the reformation to the desired conclu-
sion. A good maxim, and one which it will be well to be
governed by in this matter, is festina lente.’

UNCURRENT BANK NOTES

We wish some public spirited man who has access to data that
would afford a reasonable basis for a conjectural calculation,
would furnish us with an estimate of the immense amount of
money which is annually lost in this city, by the labouring
classes, in the discount upon uncurrent bank notes in circu-
lation. Do the mechanics and the labourers know, that every
dollar which is paid in the discounting of uncurrent notes in
Wall-street, is filched out of their pockets? That such is the
fact is susceptible of the clearest demonstration.

In the first place, the circulation of uncurrent bank notes is
chiefly kept up by a direct and infamous fraud upon the work-
ing classes. It is a common practise with employers when they
pay off their hands on Saturday, to go into Wall-street and
purchase of some broker for the purpose, a lot of notes of
depreciated value, varying from half to one and a half per cent.
below par. These notes they palm off upon their workmen as

2 “Hurry slowly.”—Ed.
Evening Post, March 10, 1835. Title added by Sedgwick.
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money. If a master mechanic has a thousand dollars a week to
pay to his hands, it is clear that he pockets every week by this
operation some ten or fifteen dollars; and it can be shown with
equal clearness that those in his employment are defrauded
out of this sum. If a man hesitates to take this depreciated
paper, he is told that it passes as currently as silver in payment
of any thing he may wish to purchase; and so, in truth, it does.
Yet he could not exchange it for silver, without paying the
broker a discount, and let him not imagine, though he may
seem to pass it away to his grocer or his baker at par, that he
does not lose this discount all the same. Nay, the mechanic
and labouring man whose employers are conscientious enough
to pay them their wages in real money, bear their full propor-
tion of the loss on the uncurrent notes in circulation, equally
with those to whom the depreciated paper is paid. The entire
sum paid for the discount of depreciated bank paper falls on the
mechanics and labourers, and is wrung out of their sweat and toil.
Nay more: they not only lose the amount which is actually paid for
discount to the money changers, but they also pay a per centage on
that amount equal to the average rate of profit which merchants
charge on their goods. We can make this plain to the dullest
apprehension.

The labouring man, when he returns home of a Saturday
evening, with his week’s wages in his pocket, in this depreci-
ated paper, stops at his grocer’s, and pays him the amount of
his weekly bill. The grocer in the course of a few days pays this
money away into the hands of the wholesale merchant from
whom he purchases his commodities. The merchant, when a
certain amount of this kind of paper has accumuiated on his
hands, sends it into Wall-street, and sells it to the brokers, and
when his clerk returns, an entry is made in his books of the
amount paid for discount. The sum total paid in the course of
a year for the discount of depreciated paper forms an item of
expense which is calculated as one of the elements in the cost
of his goods. To pay for his goods he is obliged to buy bills of
exchange, or in other words, to remit specie to Europe. What-
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ever this specie costs him, his goods cost him; and he therefore
looks upon the amount he had to pay to turn the uncurrent
paper received from his customers into specie as a constituent
part of the first cost of his merchandize. Upon the whole sum
of the cost, thus ascertained, he puts a certain per centage
profit, and fixes his prices accordingly. The retail trader then
buying a lot of goods of him, pays him not only a proportional
part of the discount which the wholesale merchant actually
paid on his uncurrent paper, but a profit thereon. This,
however, makes no difference to him, for he has only to put his
own profit on above all, and let the loss fall on the labourer,
when he comes for his tea and sugar and other little neces-
saries and comforts for his family. That this is a true, though
homely exposition of the case, any body must see who will
only give himself the trouble to think about it.

The whole amount of uncurrent notes which pass through
the broker’s hands annually may be stated at a given sum, and
the discount thereupon amounts, on an average to a given
per-centage. This sum, whatever it is, (and it must be im-
mense) is a tax on the business of the community, which each
individual shuffles off his own shoulders on those of the per-
sons next beneath him, and so it descends by gradation till it
reaches the broad backs and hard hands of the mechanics and
labourers, who produce all the wealth and bear all the burdens
of society.

But the mechanics and labourers have it in their power to rid
themselves of this imposition. The task is very easy: it is only
to learn the efficacy of the word COMBINATION. There is
a magic in that word, when rightly understood and employed,
which will force the scrip nobility to do them justice, and yield
them, without drawback and without cheatery, the full fruits
of their toil. Let them inquire by what means it is that this
immense amount of depreciated paper is kept in circulation.
They will find it is chiefly through the instrumentality of
master-workmen and others having mechanics and labourers
in their employment. They will find that this wretched substi-
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tute for money is bought, for the express purpose of palming
it off upon them as real value, while their task-masters and the
brokers share the spoils between them. A mechanic dare not
refuse to take the wretched trash; because, if he does, he will
be turned away to starve. But what a single mechanic may not
be able to compass alone, could be easily effected by combina-
tion. Will the mechanics and labourers wait for eighteen
months, in the hope that the juggling law now before the
legislature will by that time go into operation, and rid them of
the paper money curse? Let them not rest in any such belief. Let
them Anow their own strength and resolve to be imposed on no
longer. Why are the producers of all the wealth of society the
poorest, most despised and most down-trodden class of men?
Because they submit to be the dupes of the scrip nobility—
because they are ignorant of their own strength. Let them
combine together to demand whatever the plain principles of
justice warrant, and we shall see what power there is which can
deny them.

FANCY CITIES

The vast and sudden increase which the paper money circu-
lation of this country has undergone within the last eighteen
months is the cause of the feverish thirst of riches which the
community now exhibits; and whatever shall check that circu-
lation, and turn it back upon the banks, will arrest the disease,
but arrest it with a violence that to many will prove fatal, and
give a fearful shock to all. Paper money is, to the people of this

Fvening Post, September 14, 1836. Title added by Sedgwick. Text abridged.
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country, the insane root that takes the reason prisoner; and
they can be restored to sanity only by withholding such stim-
ulating and dangerous aliment. As it now is, their appetite
grows by what it feeds on. The demand for money increases
with each succeeding day; and every new loan of bank credit
but gives rise to new projects of speculation, each wilder and
more chimerical than the last.

The effect of this pervading spirit of speculation (or spirit of
gambling, as it might with more propriety be called, for it is
gambling, and gambling of the most desperate kind) on the
morals of the community is dreadful. Its direct and manifest
tendency is to blunt men’s moral perceptions, and accustom
them by degrees to arts and devices of traffic which an honest,
unsophisticated mind would shrink from with horror as frauds
of the most flagitious dye. It creates a distaste for the ordinary
pursuits of industry; it disinclines the mind from gradual accu-
mulation in some regular vocation, and kindles an intense
desire, like that expressed in the praver of Ortogal of Basra,
“Let me grow suddenly rich!”" To this gambling spirit of the
age we may directly trace the most of those prodigious frauds
the discovery of which has recently startled the public mind.
““Startled the public mind,’" did we say? The phrase is wrong.
The public were not startled. They heard the stories with the
most stoical indifference; and if any exclamations were ut-
tered, they conveved rather a sentiment of commiseration for
the criminals, than one of detestation for their stupendous
crimes.

But the day of the madness of speculation is drawing to a
close. The time must come, nor can it be remote, when some
financial or commercial revulsion will throw back the stream of
paper circulation to its source, and many a goodly vessel,
which had ventured too boldly on the current, will be left by
the reflux stranded on its shores. Circumstances mav yet defer
the evil day for awhile, but it cannot be far off. A failure of the
cotton crop, a slight reduction of prices in Europe, or any one
of the thousand contingencies to which trade is perpetually
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liable, will give a shock to the widely expanded currency of the
country, which will be felt with ruinous force through every
vein and artery of business. Wo unto them in that day who do
not now take timely caution. Their cities and towns and vil-
lages, which they are now so fertile in planning, as if they
thought men might be multiplied as rapidly as paper money,
will remain untenanted and desolate memorials of their mad-
ness, and the voice of sorrow and mourning, instead of the din
of present unreal prosperity, will be heard through the land.

CAUSES OF
FINANCIAL DISTRESS

The financial storm long since predicted by this journal has at
last commenced in good earnest, and begins now to be se-
verely felt. For a considerable time past a pressure for money
has been experienced in this metropolis, and within a few days
it has increased to a degree which has made it the subject of
general conversation and complaint. Men now perceive that
their projects, sustained on the airy basis of too widely ex-
tended credit, are in danger of sudden ruin. A sense of general
insecurity is awakened, and alarm and consternation are tak-
ing the place of that fool-hardy spirit of speculation, which,
but a little while ago, kept hurrying on from one mad scheme
to another, as if it possessed the fabled art of turning all it
touched into gold. A commercial revulsion has commenced,
and we fear will not terminate, till it has swept like a tornado
over the land, and marked its progress by the wrecks scattered
in its path.

Evening Post, October 24, 1836. Title added by Sedgwick. Text abridged.
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It is always to be expected in this country, when any thing
occurs to create extensive dissatisfaction, that newspaper writ-
ers, on one side or the other, will strive to turn it to the uses
of party; and we accordingly find, in the present instance, that
the opposition journals seize the subject of the financial diffi-
culties as a theme for declamation against the government,
and ascribe all our pecuniary embarrassments to the mal-
administration of public affairs. Some, with singular contempt
for the understanding of their readers, deal in mere gener-
alities, and, in all the worn out common places of the political
slang vocabulary, denounce the administration as composed of
a set of ignorant ‘‘tinkers of the currency,” or fraudulent spec-
ulators, who interfere with the financial arrangements of the
country, for the purposes of private gain, perfectly regardless
of the wide-spread ruin they may occasion. In the same spirit
thev call upon the merchants to close their stores and
counting-rooms, and go out into the streets as political mis-
sionaries, devoting themselves exclusively, for the next twenty
days, to the business of electioneering, with a view of putting
down a corrupt administration, which is forever trying high-
handed experiments with the currency, and obstructing the
sources of commercial prosperity. The day has been when the
mercantile men of this community suffered themselves to be
inflamed by such appeals, and acted in pursuance of such
advice. But we trust that day is past, never to return.

Another portion of the opposition papers, with more respect
for the intelligence of their readers, endeavour to fortify their
charges against the administration by explaining the mode in
which they conceive it to be the author of the present diffi-
culties. By some of these, all the embarrassments of the
money market are traced to the order of the Treasury De-
partment, requiring payment for public lands to be made in
specie. This may do very well as a reason to be urged by those
wise journalists who are ever ready to shape their political
economy to the exigencies of party; but will hardly satisfy
readers of so much intelligence as to demand that the cause
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shall be adequate to the effect. Anv one who will give the
slightest attention to the statistics of the land sales, and who
will reflect what a vast amount of purchase an inconsiderable
sum in specie will pay, in its necessarily constant and rapid
circulation from the land office to the neighbouring bank, and
from the bank back to the land office, must be perfectly
satisfied that the regulation in question cannot have had any
perceptible effect in producing the general financial pressure
now experienced.

There is a third class of opposition writers who, like the
others, imputing all the difficulties to the administration, yet
find out an entirely different and much more adequate cause.
These impute it entirely to the Treasury orders, issued to
various banks in different parts of the Union against the public
funds collected on deposite in the banks of this city. By the
natural course of trade, New-York is the great money market
and storehouse of bullion for the entire confederacy. At this
port, four-fifths of the whole revenue of the country are col-
lected, and would here accumulate, affording a substantial
basis of credit and reciprocal accommodation to those who pay
it, were it not for that ‘‘tinkering with the currency’’ which
subverts the natural order of things. To this extent we sin-
cerely go with those who are declaiming against the govern-
ment. We agree with them that the condition of affairs, as
established by the laws of trade, is deranged by government
interference, and that the zreasury orders, which have the ef-
fect to cause a sudden dispersion of the public funds accumu-
lated in this city, and to drain the specie from the vaults of our
banks, sending it hither and thither, and for a time, entirely
destroying its use, as a foundation of commercial credit, are
the immediate cause of the prevailing distress. . . .

But the first, great, and all important cause of the pecuniary
distress lies much deeper than any which the cpposition pa-
pers assign. It is neither the Treasury order in relation to the
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public lands, nor the Treasury orders on deposite banks.
These last have, at the very worst, but precipitated an evil,
which, had no such orders been issued, or no transfers in any
way made, could by no possibility have been long averted. It
would have come next winter, and with a pressure greatly
augmented by the delay. It would have fallen, like an ava-
lanche, at the very season when revulsion is more fatal, be-
cause then the largest amounts of payments are to be made.
The distribution law takes effect in January, and had not the
necessity of complying with the conditions of the supple-
mentary bill given the present harsh, but salutary check to
speculation, the amount of credit, now so prodigiously in-
flated, would have been still further extended, and the shock
of a sudden explosion would have been far more fearful and
disastrous.

Without the distribution bill, even, a dreadful commercial
revulsion could not long have been avoided. We were rushing
on madly at a rate which could not long be continued. The
first obstacle must have thrown us from our course, and dashed
us to pieces. Look at the present state of the country. When
did it ever before present such a spectacle of prodigiously
distended credit? When did such a fever of speculation mad-
den the brains of whole communities? When did all sorts of
commodities bear such enormous prices? And when, at the
same time, was there ever such vast consumption—such
prodigality, wastefulness, and unthinking profusion? Is the
treasury order the cause of this? Alas, it is one of its remote
consequences. What filled your treasury to such overflowing,
that some cunning politician was prompted by a consideration
of the exuberance to devise the scheme of distribution? Spec-
ulation. What excited that spirit of speculation? The sudden
and enormous increase of bank capital, and the corresponding
inflation of bank currency. In the last eighteen months alone
nearly one hundred millions of bank capital have been added to
the previous amount. Examine the following bank statistics,
derived from sources believed to be accurate, and see how
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prodigiously and rapidly our system of bank credit has been
swollen:

Aggregate capital of the Banks in the United States.
In the year 1811 the total amount was $ 52,600,000

1815 82,200,000

1816 89,800,000

1820 102,100,000

1830 110,200,000

1835 196,250,000

1836 (August) 291,250,000

Increase in nine years preceding1820 $ 49,500,000
Do. ten years 1830 8,100,000

Do.  six years 1836 181,050,000

Who can look at this statement, and not feel convinced that
the cause of the present financial distress lies deeper than
treasury orders, whether in relation to public lands or public
deposites? This enormous increase of bank capital in the last
six years has been accompanied by a corresponding expansion
of bank issues, and by a commensurate extension of private
credits. The business of the country has been stimulated into
most unwholesome and fatal activity. Circumstances, un-
looked for, have occurred to aggravate the epidemic frenzy.
The government has obtained the payment of long delayed
indemnities from foreign powers; and new formed cor-
porations have contracted large loans abroad. These sums,
added to the product of our staples, have been exhausted by
the excessive importations. Domestic speculation—specula-
tion in the products of home consumption, in land, in town
lots, in houses, in stock enterprises, in every thing, has kept
pace, step for step, with the inordinate increase of foreign
trade. What is to pay all this vast accumulation of debt? It must
come at last out of labour. It must come from the products of
industry. We have been borrowing largely of the future, and
have at last arrived at the point where we must pause, and wait
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for the farmer, the mechanic, and patient hewer of wood and
drawer of water to relieve us from our difficulties.

Reader, take home to vour bosom this truth, and ponder
well upon it, it is the bank system of this country, our
wretched, unequal, undemocratic system of special privileges,
which occasions the difficulty we now begin to feel. It is not
pretended that under the free trade system of credit, or under
any system, commercial revulsions would not sometimes, and
to some extent, take place. They are incident to the nature of
man. Prosperity begets confidence; confidence leads to rash-
ness; the example of one is imitated by another; and the
delusion spreads until it is suddenly dissipated by some of
those rude collisions, which are the unavoidable penalties of a
violation of the laws of trade. But such fearful and fatal re-
vulsions as mark the eras of the commercial history of this
country, would not, could not, take place under a free trade
system of banking.

It is when ignorant legislators pretend to define by law the
limits of credit and shaking at one time with unnecessary
trepidation refuse to enlarge them to the wants of trade, while
at another they extend them far beyond all reasonable scope—
it is when such “‘tamperers with the currency’”’ attempt to
control what is in its nature uncontrollable, and should be free
as air, that revulsion, panic, and commercial prostration neces-
sarily ensue. While we have restraining laws and specially
chartered banks, we shall have periodical distress in the
money market, more or less severe, as the period has been
hastened or delayed by accidental causes. Party writers may at
one time lay every disorder to the removal of the deposites,
and at another to a treasury order; but whatever orders the
Treasury may issue, the alternate inflations and contractions
of the paper currency incident to such a pernicious system as
ours will continue to produce their inevitable consequence,
unwholesome activity of business, followed by prostration,
sudden and disastrous.



WHY IS FLOUR SO DEARY?

This question is in every body’s mouth, and the following
paragraph hints the answer which the writer seems to think
will explain the difficulty:

... Isitascarcity of the article of flour in the market, which raises
the price to ten dollars per barrel, at a moment when money is
worth two per cent a month? Or have those who had the control
of money facilities combined to buy up all the wheat at moderate
prices, with the design of speculating by a monopoly of one of the
necessaries of life? Mechanicks and others have been indicted for
combining to raise the price of labour; and it might be well to
inquire whether combinations to raise the price of wood, pork,
flour, and other necessaries of life, beyond a fair profit, are not
equally offences against society.

The foregoing is from the Albany Argus. The information it
conveys in relation to the amount of the wheat crops is valu-
able. But the measure which it suggests for the purpose of
reducing the price of flour is at utter variance with the prin-
ciples of free trade, and with the natural rights of citizens. If
mechanicks combine to raise the price of wages, they but hold
forth an invitation to competition from beyond the sphere of
combinations, and competition will soon arrange prices ac-
cording to a just scale of equivalents. If merchants combine to
raise the price of flour by purchasing all in the market, they
but provoke competitors in foreign ports, whose rivalry will
soon set matters right. The /Jaissez nous faire maxim applies
here as forcibly as in any other concern of trade. The true
way is to leave trade to its own laws, as we leave water to the
laws of nature; and both will be equally certain to find their
proper level.

We already find that, incited by the high prices of bread

Plaindealer. December 3, 1836. Extract abridged.
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stuffs here, foreign competitors are sending supplies across
the ocean, and underselling our agriculturists at their own
doors. Part of the cargo of the Bristol, which was wrecked at
Rockaway a fortnight ago, was English wheat; and we notice
in the accounts of importations in the newspapers that fre-
quent mention is made of large quantities of foreign grain.
Why is this? Why are prices so high in this country that the
wheat growers of Europe can incur all the expenses of trans-
portation, freight, insurance. commissions, and storage, and
still undersell us in our own markets? Does the Argus really
suppose that this result is brought about by a combination
among the dealers in flour, “‘with the design of speculating by
a monopolv of one of the necessaries of life?”” The cause, let
it rest assured, lies deeper than this. The monopoly is one of
a worse character, of greater power, of more ruinous operation.
Short crops may do something; combination may do some-
thing; but the high prices are mainly the result of the monaopoly
of banking. They are the natural and inevitable consequence of
the wretched system which places the currency of the country
completely under the control of a comparatively few specially
privileged chartermongers. who avail themselves of the specu-
lative disposition of the people to flood the country with a
paper circulation, till the influx produces its natural effect of
causing a vast depreciation of money, or appreciation of
money prices, which is the same thing, and attracts com-
petitors from all parts of the world to our market. These
competitors do not take in payment, and carry away with
them, the spurious currency which the monopoly banks have
issued, but demand specie; and then comes the necessity of
sudden retrenchment, followed by wide spread commercial
distress. Prices then begin to fall; and at this point we are now
arrived. Flour must soon go down, despite of all combinations,
fancied or real; produce of all kinds must go down; rents must
go down, and labour must go down; and all things must grad-
ually adjust themselves to the retrenched state of the cur-
rency. When this period of depression is past, and the crops of
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the next vear have paid up the deficit occasioned by over-
trading during the present, the banks will begin to be /beral
again, (munificent institutions!) and, urged on and stimulated
by them, the people will act over again the same scenes of mad
speculation, till the drama again concludes with a catastrophe
of disastrous revulsion.

We should be glad if the Argus would turn its attention to
the monopoly which is the true source of our high prices and
all our financial difficulties. It will find that our exclusive bank
system is the cause of the evil, and the repeal of the restraining
law the only effectual remedy.

THOUGHTS ON THE CAUSES OF
THE PRESENT DISCONTENTS

The title of this article is borrowed from Burke; and would
that we could borrow, also, the power of cogent reasoning and
affluence of eloquent expression which distinguished the writ-
ings of that strong and original thinker, for the theme we have
to treat of is worthy of such qualities. That theme is the
present financial difficulties, which press with intolerable
weight upon the community, and force a murmur even from
the sturdiest of those who have stood unmoved amidst all
former revulsions. The pressure now, unlike that of 1834, is
not purposely caused by the strategy of a gigantick monied
institution, warring with the government of the country, and
attempting to set itself up as a second estate, greater than the
people. It is not caused by a withdrawal of mutual confidence
between man and man, during the temporary influence of a

Plaindealer, December 10, 1837. Text abridged.
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panick, created and fomented by the demagogues of a desper-
ate party, for a political end. It is not caused by any failure in
the sources of real national wealth; by a sudden falling off in
the great staple commodities of the land; nor by any extraor-
dinary or unlooked for vicissitudes in the affairs of the coun-
tries with which we carry on reciprocal commerce. What then
is the cause of the suffering so keenly felt, and so loudly
complained of at the present time? To this we answer, throw-
ing all minor and inadequate circumstances out of view, that
the pernicious bank system of our country is the cause! That is the
fountain from which the stream of mischief issues, swelled, it
is true, by unimportant tributaries, but there taking its rise,
and thence deriving the chief volume of its waters. That is the
source of the modern Phlegethon, whose burning tide sets
those who drink it mad, and wastes the land through which it
flows, making it a second Tartarus.

Any person who has soberly observed the course of events
for the last three years, must have foreseen the very state of
things which now exists. Any person who, from the present
unhealthy and dangerous elevation to which the business af-
fairs of the community have been pushed, will turn back his
evyes in calm retrospection, must perceive that we impute the
evil to its true origin. He will see that the banks, ever since the
temporary revulsion of 1834, have been striving, with all their
might, each emulating the other, to force their issues into
circulation, and flood the land with their wretched substitute
for money. He will see that they have used every art of cajol-
ery and allurement to entice men to accept their proffered aid;
that, in this way, they gradually excited a thirst for specu-
lation, which they sedulously stimulated, until it increased to
a delirious fever, and men, in the epidemick frenzy of the
hour, wildly rushed upon all sorts of desperate adventures.
They dug canals, where no commerce asked for the means of
transportation; they opened roads, where no travellers desired
to penetrate; and they built cities where there were none to
inhabit, which now stand in their newness, like Palmyra in its
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ruins, untenanted and solitary, amidst a surrounding desert.

What has been, what ever must be, the consequence of such
a sudden and prodigious inflation of the currency? Business
stimulated to the most unhealthy activity; a vast amount of
over production in the mechanick arts; a vast amount of
speculation in property of every kind and name, at ficti-
tious values; and finally, a vast and terrifick crash, when the
treacherous and unsubstantial basis crumbles beneath the stu-
pendous fabrick of credit, and the structure falls to the
ground, burying in its ruins thousands who exulted in the
fancied security of their elevation. Men, now-a-days, go to bed
deeming themselves rich, and wake in the morning to find
themselves stripped of even the little they really had. They
count, deluded creatures! on the continued liberality of the
banks, whose persuasive entreaties seduced them into the
slippery paths of speculation. But they have now to learn that
the banks cannot help them if they would, and would not if
they could. They were free enough to lend their aid when
assistance was not needed; but now, when it is indispensable
to carry out the projects which would not have been under-
taken but for the temptations they held forth, no further
resources can be supplied. The banks must take care of them-
selves. *‘Charity begins at home.” The course of trade is
turning against the country. We have purchased more com-
modities abroad than our products will pay for, and the balance
will soon be called for in specie. The banks, which lately vied
with one another in effusing their notes, are now as eager
competitors in withdrawing them from circulation, and pre-
paring for the anticipated shock. They have no time to listen
to the prayers of the deluded men whom their deceitful lures
seduced so far upon the treacherous sea of credit. They cast
them adrift without remorse and leave them to encounter,
unaided and unprepared, the fury of the gathering tempest.
Or should, perchance, some tender hearted moneychanger






